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BrettoD Wood•~ N.H. 

SECRETARY lllRGDTIWJ' S 

PRESS CONFERIN~I 

• Jul;r 1, 1944 
10:15 ..... 

llR. }lcDEIK>'l'T: The S.cretaey 'Wt.nh to e&f a word of nlcoae 

to you. The Secretary ot the TreuurJ h ebo 

Cbdrman ot the American Delegation and Chair-

H.~. JR, 

man ot the Con!erence. 

Well~ I am nry glad t o "Welcome you ell her e, 

end I think a good ••1 to open tbla ll<ettl.Dg ll 

to repeat e little connrution I j111t bad •ith 

Snator Tobey back there, ot New Uampahire . 

He said I could quote him. He uid it aor ot 

you cue here 'With O)'lliciam ill your heart in­

thad o! wi tb t he, hope of helping ua io our 

tir1t d!ort at international cooperation - t hat 

h tbe a ttl turle t hat not on l y he hopu, but I 

hope 'We will all hue. !!ter all , tba •erican 

preu baa Ju•t aa auch ot a reapondbilit1 aa 

thou ot ua ..-bo are Delegates, not onl1 the 

American prua, but all ':he prua, repruenting 

not only tht Americana, but t he !ortign, t o 
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help alke thh Conference a euooue in the 

IJU of tht world, and what h mort laporhnt, 

in the eyu of our eneallu. J.!ter dl, we are 

at war, and each a.od nery one of )'OU, Jutt u 

auctr u all of the Llehgatu, ha,... a rupond-

bilil)'o lt h COiDg to bt UJ''f d1fticult, and 

I u. sure that we can count on your auhhJJCI 

to uke tb.il very !..porhnt Conference for t he 

future proaperit)' of tbh world a eucceu. I 

bne talked with K.r. KcDeZ'IIott and I think, con­

eidaring • hat he hu had to work with - he baa 

moved henen and earth to make dl of you com­

fortable . You u;y not have hot water - r ight 

now I pereonall7 whh 1 had a pair of woolen 

eocka - but if you will be a little patient and 

bur with Ul, I think that with the help of 

}lr, Kel chne r and M.r . McDermott we 'Will all 

try to make each other u comfortable u poadble. 

I believe you all kDow t hat JOU are lnYi ted to 

the Plenary Sealion thla afternoon, and aho 

to the r eception •h,ich t he .~~.o:Derican Delegates 

are gi v1ng from !.I ve t o seven, 1 hope you 

•111 comt to both. If you are not ent1rel1 



- s -

uth!hd, Kr. MoDeraott 1; hera; be looka like 

a !ellcnr who oen take it and gin i t, if necu· 

U1'7. But !rOfl •hat he hae: outlined to me, I 

thould think, omaiderine the circn.uuta.ncu, 

that aince we reall7 onlr bad one or two hoteh 

to piclc froa in the entire Eut, the Shh Depart· 

ment hu dona n r y well. 

li!r. White, of the Jmerican Delegation, will, it 

1t h agreeable t o r ou, meet with you each da,. 

He hu prepared a boolr: outlinlnc the url oua 

poinh. At tar u we are concerned, the .American 

Ddezation, all of our contact& with you will be 

•ada through Kr. W:cDerm.ott, and 1t rou want to 

aee any mel:lber a of the Ao.erican Delega tion, or ~ 

IIJ"telf, l would appreciate it if ;you would contact 

Mr. l.!c0et'lllott. Thou of you 11ho work dth me 

ill the Treuury kn ow I etick to t ha t lairl7 

cloulr, and when I hue t omebody in charge of 

the preu, I work throo;:h hill.. I hue a n ry 

1l:ort 1htuent . It 10u would Hke. I will read 

1t to you. 

l. 
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•The Conference h the third gentral gatherhlg 

ot aU forty-!1;• of the United Nation• ancl 

.Au oclahd lfatlona. 1'b.e fin't on Food Uld 

Agriculture at Hot SpriDga, Yirgll'lh, ut out to 

lapro.,.. the world'a food euppl7 and nutritlot~al 

1hnda rda; the uoond on R.llef ar:d Hehabillta­

ti.on at !thntio l.:it71 New Jerur, prodded 

cooperatl n uahtanoe in meeting the laedhh 

poet-war proble111 of relh!. ie are here suking 

to orgube nrloua phuu of the puce nen aa 

the fighting ia £Oing on, lo ordtr to be ready 

!or the earliut pouible reconstruction or the 

world'• shattered acon011t7 ic:mecHatel7 after we 

han aecured unconditional eurr erJder. 

•The United .Statu ia proud to be host to the 

Conference which hu brought together aixteen 

J.llniatera of Finance, many Directors of Central 

BUlka , and nuD:e r oue other world autboritiu, 

The Treuury h particularlJ happJ to hne this 

part in the general plan• for the organhatlon 

of world peace and ucurity 111h ich are being 10 

wiul;y and 10 progruah'ely laid doy;n · bJ Secretar1 

of St.te Cordell Hull. 
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•tba purpou of the Conference h nry 1iaple, 

wholly within the .imtlr1can tradl tion, &lld completely 

outlidt pol1t1cd eouiderationa. The United 

Statu w&llh, afttr tbh war, full utillution 

of ita illduatrha, ita !actoriu, and ih farm.~; 

full and atudy e:aplo~ct for ita clthena, 

particularly ih u-eer'flcemen; and tull protperity 

ud pu.ce. It can han thera onl7 i n a woa•ld with 

a Tigoroua trade. But it can han auch t rade 

onl7 if currenci .. are ahbb, if •one7 kupa 

ih n lue, and if people can buy and aell with 

the cerhintJ that the mone;r they raoeln on 

due date will have the nlue contractad for • 

hence the ! hat proposal - the Shblliution Fut1d. 

11th nluu ucurea and held stable, it h nut 

desirable to promote world-•lde recorfatructlon, 

revi n normal trade , and make fund a avallable 

for aound enterprhea, all of 11hich • i ll in turn 

call for ~rican product. • hence the ucond 

proposal tor the Balik tor Aecon1truct1on and 

Dnelopant. 

RWe are here to lind t he a.n.awefe to theu problema 

and to reconcile the reuon1ble dltterencu which 
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are dwa71 ' prt .. nt tn uttera ot t uch coapltxltJ. 

I .u eure •• will do ao. • 

Now, if anJbOdJ hu 1..117 quutlont, I will be glad 

llr. SecretarJ, will ;you get to· the Blnk at thh 

ceatlng, or will you juat be dlacuuing tht 

Stabilisation FundY 

J.t thh Conference? Oh, we will ~;et to the l!anlc -

oh,Ju. We will get practlcall1 all of the 

f ormal1t1u onr with today and atar t wrkin& 

toraorrow. 

Will you work through the Fourth? 

I beline eo , yu. 

Are there other uchanhma besidu the Stabllba­

tlon Fund or the Bank to come up? 

Not that I know of - just those hro. 

Jr.lr . Secretar J , h the J.mt:rican DelegaUOD hi 

caaplete agrumen t on aQIIe specitic !me r ican plt..11? 

te will be - the united front a.mong the Ur:lited 

Nations. 

Jtay I uk whet her t hh h an exploratory l.:onfereoca , 

or de you actuall7 intend to ad:e aoae apec1!1c 

hlternet1octl agreec:ecta? 

6 
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It rou will bur 11'1 th M until thh afternoon 

when I addreu the CoDferenea, I will lUke that 

qui tt olur. It r ou don't mind ni ting • •• 

hope to CQ:fjt to an underetanding. The undentand­

ing will than ba referred to l:ongrua for auoh 

action u 1t aeu !it. 'We can't reach anr a.gru­

aenh; 1 t wlll llaplJ be an understanding. 

Ill t he fora of a trut71' 

No1 jutt an undeutand1Dg. IJe can 't do anr .ore 

than coae to an undeutudinz u to principl u 

in1'olnd, which wlll be referred t o Congr eu 

for auch action u it aeea fit. 

Will it require a Senate ho-tbirdaf 

I Clon' t know Just -,;hat to,.. 1t will hke, whether 

it nuda a t1110 - thirda or not. I don't kDOlf 

whether li would hke the !ol"ll. of a trutr or not . 

I aa not au.ra. It taka it nerrbodr h in a good 

hu.mor. I~ it a nice sunny day, We 11lll bne acme 

tun u well u acme •·ork. 

}lr , Secretary, aolltabody aaid the Pa•eaidtnt llight 

open the Lon!erence, h that 10? 

'l.hat the Pruidtnt hu done h und a aeuage 

t o the Conf,renoe welo'*iD& thea, which •Ul be , 
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red. He bu .. nt a aeu~e of • •lcaae. 

}lr, S.oretarr, 11111 n be able to r;et a copr ln 

td't'&n Ct f 

It h n allabh now. 

lfr. ~ecrttarr, I woul d like, wll.Ue you art here , 

to put in a requ.;{ to }{r . McDermott to brlog you 

around frequant!J to then preu raeatin&• • 

Well, .J am here to phau 7ou ladiea and gentleaen, 

and I mean that eincerelr. J.rter all, rou people 

can make or brulr: t b.h Con!er ence . I 'ltant to 

see you make it. So any t ime you want to ue 

me ;you let Ur. licDeraott know, and I 1\'lll llnl":'tr 

101 -queetloo on or ott the record , and 10' 

experience with the prus , of! the recor d, hu 

been a hundred per cent eueceuful. ~ I m glad 

ttwre ar e a few Tr euury people here that can 

at l aut put in a 'llord for me. So, u often u 

rou "ant to ttl me, you let ilr. McDermott know. 

1 am at rou.r u r'fice. 

Thank you. 

8 

Kr. Secretary, when do ..-. ban t he firt t confnence? 

tell, the t t.ought wu, tomorrow. It 1ou want it 
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urlltr , JOU au hne it u rH er, but thh afttr · 

DDOII 1 t hink JOU .. n and ladiu • ill be tairiJ' 

buer t &Jclng down thau apu~:nu. Sut I don' t 

t h l nlt • JOU see, the Ph nary Seu i on auh at 

thru. 1t h apt to r w:a a cwple ot hoW's. It 

t hat h not agreu blt, thh la a good t ilae t o 

U J it. The ldu l!U to han it toaorrow? 

Yl<. W.oDElOlOTT: Tomor row afte r noon • 

Q 

Q 

.lt thru . h that all right ? 

Ver1 good. 

!nybody ra t her han lt earlier? ... 
Then you will meet dth Lr. 'ollblte tomor row at 

three . 

Thla ume pl ace? 

Right here, thru o ' cl ock. Anything else? 

!lr. Secretary, may I tuggeat - I don't !c_now what 

the wir e aituatloc h t;olng to be - getting it oot- ­

~- koDermot t uyt he 11111 atay he re . ! a I ge t it, 

the •ires, bowling aJ.ley, and the bar, are all 

wlthi.n a hundred •tepa o! each other. (Lau.ghter ) 

M.R.WciiEftJ,()TT: I doo • t care about bod ina. 
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!CQ do.a ' t hue t o walk aore than a hWidred 

teet tor the wi ru, the bar, and the bowling 

• ller. 

lll I had in aind • u the three o'clock, It the 

wire sltuatlon ian ' t clear--

It you -.ould ua llr. WcDermott--

lUL llcDEitli:JTT: I would like to uk nerJbodr to reulu athr 

H.W .JR: 

Q 

c.;. 

the Secretary lenu tor about teo ainutu. I 

can t;i Yt JOU t picture of what bU been going OD , 

!nJlbing elae? 

Again I hope rou all not ooly han t o work, but 

have a chance t o hne aome fun , too. 

Thank you. 

(/-· 



July 8,J.IIH 
3 : 00 p .lll. 

UB.14cD!RU0'1'T: lll~ay we come t.o oroer ? Secret.~ry iloraeul.mou wouJ.Cl 

lUCt~ t.o say o ftt"' "A'OrOa t.u you. 

.d. W. JR: 

.>.: 

1 just would like t..J say '1.0 you p60ple t.o;n. ourl!J.6 

t.lle parlod I hna beeu a ... a y I hal'e bettn reuo.Lng 

t.ne peper a very oaro:.f\.U.ly 61\Q 'I woula J.h.e t.o 

oompli..raent. the preaa on tbe ve r y exoollellt. "'ay 

they lluve been hWlOJ. 1nts tbia Conrereuce . I 

:n~avtt only t he •oat. coiApllment.ti.ry ren..r .. a 1.0 ...... 
011 toe r~:~cor~:t, ana on accooo t.nougt:t., 1 nave been 

tallt. \i,g "''it.lo t.ht> Trcaoury poople 1 rol>i rA/ room and 

t.IJity fcwl t&at. t.lle)' would r at.ber lltt.ho.lo t.loe 

Done! at.ory in 'na~:~blQot.ou, tma [ t.ll<Jught. I "'~d. 

let. t.h'-111 b tonO.ltt t.ne bond t1t;u rca tro1:. illual.ln.,: t.oo • 

bo t.lu1t. 1.a alJ. I uaYa l.O ""''~ .,. 

I tt:11 g .l.ao to be back . 

11 
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\ii11.ah l ngt.on , ao t.na t. h all I uave ""' aay . 

I lW g l ad t.o be bto.ok, tl.llcl ( meun t o at.ay y,·hn yo u 

a ll. 

i.l.ay 1 ll:Jk a " u.eat. l on , Mr. Secre w.ry? 

Yea. 

Wt!at. 0.0 you t.nlnll o f t.ha M&.dCilD proponttl l.llllt. l.be 

Yonet.ery Fo.nd a llo ulo. buy uno. s el l t.o WCUlbt:r oount. rlca 

r1at.e tn t.e raa ot liltllllob&r count.r1ea .• euu in 11 rt~t. lu or, 

u .y, one OWlCe of "ure c;olo. t.o ten ou.aC€.8 or 1'1oa 

Mr. Seore t.ury, muy I tHIIt u ~ucst.1on? 
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llr. MoDenaott aaicl he brou,gbt thr ee :en ln to ~t.nawer 

t.ha t. alhe r ~ueetlon. 

Wr . S ecre tary , [ don't W1ul t to lt.l;llc tt t.~,u~Jat.lon a bou t 

s ilver, 'DUt lUI apok aa!DtW ! o r tt numtl~r 01 llleGIDer a or 

t he pr~oaa, I wou ld. l l k., to know by wila t. au t norl t.y 

a nd unde r • na t or~ d.enl.itll a IAr . uttvld illnan••• , 

t bo proPll61i~lt. •c.ent. f o r t na A.lller lonn ~11eit.lll6 Wid 

Refi ni ng Cc».p&ny , La prttaa~o t at t.n is oontar enoa , ll.nd 

tn t b.la rov:ll? 

1 will have t.<J refe r t La t to Mr . W.cJJenaoLt ueoa~o~ee 

ne ia QJ:!Pletdy r eapone l bl e . 

W.R .NcDERJO'rr: I wU.l na v e " "' cl.ec .. 'llo' ll.h lilY r ec ... rus 11.1..d aee 1f be 

hus credenti als . 

H.04 . J R: ·rnut. i.e col!lple t ol)" l n yo ur hands . 

. d~ . 1.loD!XAJ'M': I wUl ta.l6 car e uf t1.at.. 

1 . U. JR: Any pJ.c aaaut. ~oue~J\.lons'l' ( Lnu.,;b t er l 

:;.ecretary Wor oen t.1.nu , 1.ow do yot. t.n lnlL t.oe CooJ areooe 

la ooi na , t.bu a r er't Are you aat.l .... r l eo. wi t.L romut.l 

u p t.o 11u t.e 'f 

(.o:DpiehlY. I t.lll nk • t. h oo1no enre~~~e1y wt.il . 

iol r . :;iecretory , • 1n c e t.ll.eae bond tl.gur lllS 11.re toUlflll t.o 

·be releo.,ed , <am you , off t.he r cc or cl , t.oll ua Ll1e 

t o t al _? Tn11t b a ple u aant. 11ueat.1on , 1su ' t. i t •f 

I ..,o ulcl na.Ye b een dho.p pol.nt.ed if <:~O::lebody hoa~.o ' t. 

aalt.ec1 • ., . Aa o l uut t. nl.sht 1t "'"'s lil i xt.een bUllon , 

13 
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~t1.r. hundred aoo' r1tt.y 11llHon. 

'riDII!t. h oft' t.lle r ecora about J.t,, w.r . Searehi')''t 

Not.n~. .a ls 1Je1118 relu.a.u. in 'il~~o .. ,,lngt.ou. 

'tou oa• • unt.l l t.0.11~ht. Cor J.•u•t.-:Al.aut.e aubaorlpt.lona 

trOll oorpon.t.lone'l 

Aa or au lll~ht.. 

Ana atl .ll t.ou!tu"G'f 

St.lli conlgbt . We tllkll Z: , Y , and V' a \IV un1.1l t.ue ltaat 

Oti,J of tnh aLOntb . 

Could you rep ea. t. the~. t. 1 ls:u.re? 

blxtu.n billion, a h hun<Jrtld. •nil tlrt.y •1ll1on . 

Collptared. wit.n a goli.l or .,.,n.,t.? 

S l :u.een billion. 

Mr . Seoret~try, ao you l.nlnk t.here a r e &ny lrreoonalJ.abJ..e 

laeuea Oefore t.IH8 ConJ'ereuoe? -

1<0, ~~tr . Lu.u'ord ll.tit. ~• tt.Ll a lli.ilrulne; 1111. tl>e 11lrport lind 

I roae ao•'ll with him, 111110 alto..r .o.l~t.enlllt> t.o .ll.lg, I. e.a 

oouflOent. t.hat it la eola.s to be., auaoo.aa uua "'" 

wU .. li.U gut. t..lti:• t uer on 1.111 Wllicuble UOQ 1'ulr Oaa 18 . 

d)' t.ILO J.~t.b? 

.,.., n.va t o . 

Ia t.nere any 11"ellilooo. it. will be neoe•1uar;, 1.o hol4 

! am repm.t. Lug 111yae1r, out L &ID. aure t.JJat. W!111t. we Clillle 

n e r e t.o ao csn be acouwpl1ehed. . •ruere 111 e;ooa. wt.Ll 



\ 
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all got. t.oget.ner anQ conoluo.e a au.coeaarul Conference . 

dot.ll !.he BIWk PJ.o.n ano t.he WOilllt.IAry Funo. w1U till be 

rounde<i out ready ror Conor ilu? 

Reac!.y ror r eoo::ae.cdat.1una. 

t'tlal. wou l d.n ' t i noluo.e p•r ·ulutoa ou ourt"enoha? 

!5 

1 am soins t.o &1'01o , 1r you O.on ' t. m1~:~a, l.huae "uoat.i ona . 

'You have aome very able peovl• here who oon •ll&wer 

thoee QUtiSt i oua. 

Can JOU lnoioau "hen L~<•t •l&ht. bti aent. t.o Cud6reaa 

it c.hla Confer ence, by t.be l~t.b, c02.ea t.u an -.grt10:2ent ? 

(lto repJ.y ) 

Thana you . 
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A. 

Q. 

A. 

SECRETARY'S PRESS i ND RiOlO CONFERENCE 

July 27. 19« 
10:30 a. a. 

Good morning. 

Good 110r ning, Wr , Secr etary 

J.ey ideu? 

l£1' . Secretary, we were reading in the .Q!!.!z!!.!.!.!. 
that tht Sl.tth War Loan Drin will open on 

November 11 . Coul d you give us the goe.l , plcaae? 

Well, I aalc.ed my chief sleuth, Charlie, where 

' that statement came from, and he completely die-

18 

owned it. I hue to do the saying . The date baa 

not been fixed; ao the date not ha.vlng been fixed , 

I huen •t even diacuu ed the aaount of :aoney or 

&fl1thlng elae with antbodr. So I u very 1orr:y, 

but I hue to. throw the story down. 

Have you earlf conferences coming up on it ? 

Ur . Gub.le ia on the Wes t Coast. He will be back 

l.!Onda7. But I don ' t tb.ink tna.t we will bo Wing 

deoiaions quite so ear.iy this time, because we 

want to watch ou.r balances a little bit longer. 

(Dhcuulon continues of! the record) 
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This h off the record. 

We wil l han the aMouneement the fi r s t or aeoond 

of Auguat, or aomething like that. But it will 

run we.ll over twentr billion dollars, not counting 

the subaerlptlone f r oa the be.nks with suing 

depoaih. But 10u can't use this . 

Not nen backeround? 

No, please . But I am just explainine that it will 

run well over twentr. 'Ne here f eel t hat we want 

to watch the expendituraa, so I don't think there 

will be any announce~aent on the Six th War Loan , 

(Diseuulon ;uuaed on the record) 

N011 I ea on the record. 

I doubt there will be aey tor at least another 

aonth. 

l:r . Secretary, how are the subscr iptloru. to the 

individual goal going·/ Is there aey indication 

that that will reach·-

We will reach our individual subscriptions, the 

total, but I a.m ltraid we will not reach the E' s . 

I aean, the total we sat adde waa lix billion 

dollars lor individuals. 1Ve will get that and 

19 
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ClOre , t oo . &lt unless there are acme corpor­

ations wbo h.aun' t reported, or eo:::~e big groups 

t hAt we don •t Jcnow e.bout, I am afraid we will not 

make our goal on the B' 1. 

What wu that--three billion? 

Yu. ife won• t mlu it by very much. We •l.7 alas 

20 

1 t b1 a hundred aHhon dollars . But we' ll go well~ 

onr on our six billion. There IDA1 be s~e cor­

porations t hat haven' t had a chance to tu'rn in 

thur subacr iptions. Some of these curt~orationa 

will bUJ" a big block of E Bonds to sell to their 

employees , and then they don't :lake the final 

return until the lut day ot the month. There 

may be &OI:Ie or t . 2,:11 which we don • t know a oou t, 

Ur. Secretaey, your Sb:tn \":ar Loan Orin is 110re 

apt t o be after Novetzber 11 than be!ore, ian •t it? 

I 1.1:1. sure it will co:~.e after the fir st o! November, 

because our balancu now are such-- I goan, I ' ll 

say t hl11 cuch. If the war e:r:pendituree atay at 

the same level that they do now, with t ho 1110nay 

we hue on band we ba'fe enough money on hand to 



Q. .. 
Q. 

A. 

Q. 

A, 

rul;t ua through \U\tU llo\·ember. But the quaatlon 

whi ch we don 't know 1s u to wha.t the war expend~ 

iturea will ba between now eno then, arxi there h 

no unae nldng uo our minds now, We mi(11t ju:t 

aa wall sit back and wait. 

Did rou say •to• or •tl\ro\l,fh• Nonmber? 

Into Uovntber. 'Ke have enougt money on band now 

to run into Hovel:lber. 

21 

Then it ia very definite there won't be aeything 

until elections , will there? Uot to bring politics 

into it , ot couru! 

I •c. rather leave it in m;, Olnl lancuage, it you 

don ' t aind, For once I prefer it, if I gay have 

that privilege : 

Mr . Seoreta17, on one aspect of this bond at/air, 

have you any infor:r.a tion on the G. I. ten· dollar 

bonds--how tne,y are go1ng, or the r esponse? 

No, but Ch&rJ.ie will find out . &It 1 do· know that 

on the tripa tnat I a.ade during the FUth ;,·ar Loan, 

everrJ tl.me I went t o an -ArJII1 poat- - t ne thing bad 

ol1l;r been out bro or three days, and I nner aaw 

such interest aa I did. in tilis thing. ETcrybod3' 
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knew about it and all were treaendoua11 interested 

and liked 1 t . 

Is there any pouibili ty o! giving ciTilhne a 

chance on that? 

Not a ch.a.nce! 

'!'hey like it. 

The reaaon I a.t:l eaphatic is, t he work inYolnd, 

the ~~~echanic&l work, the boolckeepi ng work 1s 

so::1ethlng tremendoue. But we figure it h wor t h­

while doing it•for the soldier; but we wouldn ' t 

hav e a ve ry good excuse. to do it !or the civil-

l ana. 

Ur. Secretarr, are e.n.r plana being •de to sell 

the Bretton Wooda agreecent to Con._.IPl"eas? Or do 

you plan U1,f conferences al ong that line a'a soon 

u Congress c o~t.ea back? 

Well, wa ' l! make nery effort to intor.n the public 

o! what happened at Br etton Woods , thr ough the 

press and radio and aU other cedia, but t ha t h 

u far as I can go r iolt now. 

Hue you UJ;f intorutlon along thd liM to t;ive 

out t his aorning? 
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.. 
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No, I u aorry. 

Jbo. Seeretar:y, I beline it was exactly forty~ 

th: dap ago you told us :you waren' t tnqin,e any 

liln r from Cuico , but I understand in the mean-

time there baa been cont:iderable pur chue of ailTer. 

Would you care to c'oa:m:ent on t hat? 

a,. us fro:n iledco? Is that a !ac t? In our 

bulletins? 

I was told that, ia all. 

I don ' t know. It would aurprise ae. There is 

no use arguing it eit her is or hn't; and I 

haven't the Treasury bulletin before me • .., 
(Discussion continues otr the record) 

But to show you- - and this you can 't use--how 

things are chanced in U:exico : In all seriousness, 

up at Bre tton ',foods , Suarez, the l!lnlster o! 

Finance, said to me , would I consider lend-leasing 

silver to te:dco , because they were so ahort of 

allver that nery ounce of siher the:r had was 

eoing into coinage. And would I consider lend­

leasing silvel' to them so they CO'Jld ge t mor-e 

silver for coinAge! 
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Now, I don ' t want to use that, but that h how 

abort they ere down there . : ~;h.T they ahould 

l et any s1lnr cottte to ua, I can' t under stand. 

That h not !or use in any way, ie it? 

I am sorry, no • 

Otr the reco:od, are you consider ing lend· leaaing 

some siher to them? 

No , I •= not that coure.geoos, to ~ up to 

Cong:reu! {Laughter) I don ' t mind going up 

24 

and explaining to the so- called Silver C0111mi ttea 

that India may need more 1111Yer, becau!le that makes 

Or China? 

Or China • 

(Diacueslon ruuaed on the record) 

ltr. Secretary, could you teil ua how soon thh 

caaning of bonds over the counter at bankl Tdll 

begin? 

No, but 1'11 be gl ad t o !ind out for you and let 

you know, 

liR. SiU.EFFJ:Jt: 'i'he next lixt)' daya. 
I 

H.M.JR: In the next sixt)' dara. It is official, right 

out of the •outb of a horae! 
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Hu the &lllDUDt been agreed on--the amount the 

bt.nlu will get? 

I u torrr I all not up to date on that . I .. 

a 11ttit behind on a l ot o~ thinga. 

25 

What 1s t he situation on India eilTer , lfr. Secreta.ey? 

I bear t he;y are buJ'ing all they can get. 

Ther e is t hat hundred llillion ounces which we lend-

leased to them, and now ther hue made the request 

that the;y need additional silTer over and above 

that tor coln&&$1 and that is being considered her e 

now. They need a till more !or coinage purposea • 

.b much again aa the !irst? 

What we did for a wrdle was, "' let t hem have 

fiYe J:li1llon ooneu a contb, and t na t 1a about 

What they need for co i naga purp osu . 

That was under t he lend- lease amount ? 

Yes. It would still be . That is what t hey want 

no'lf, our a nd above. The hundred alllion ounou 

are for stabilisation purposes . They don ' t use 

that fo r coina~e . Wha t t hey need is silver very 

b&dlr for coinage purpoau. 
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J,fr. Seoretar)', would •• ~e the coins for thea 

here and &hip t hem? 

No, t hey have ney good llinta there • 

Ia there a.eything doing on silver for China? 

No, not now • 

25 

Ur. Storetar7, what h the latnt on the tu: 

dhcunions between Capitol Hill a.nd ;rour u perh ? 

Well , I think ;you gentletten know tney have thue 

meet ings . Ckle a eeting takes place in the 

Treuuey, aM the next meeting takes place up there 

on the Hill. According t o l::r . Blouch, he tech 

that t hq a re going alan~ nr;y wall, and they 

will continue to do that wa:r this au:r.m.er . I 

mean, it is a n a r ranr Gent we worked out with the 

Joint Cotllldthe on Taxation. 

ire 7ou worldng on poet- war ta:ree, or taxes for 

the next aeuion o! Congress? 

I think it u the whole !ield. We arc inviti ng 

people in t o g~ve us their ideas, and it covers 

the whole field . 

Did you aee this bin Cities plan? 

(Diacuui on continued o!! t he record) 
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I have t o go ott th'e reoord • 

111 I know is what Roy Bl ough tol d me this 

mor ning. He said the story was unfor tunate . 

!low, I haven't read the story. I don ' t know 

what it said. 'i'hat liS ul I know. 

You said he said 1l wu un!'ort unate? 

• •• because it eave a wrong im.preui on or wha t 

happened. I don ' t know l'lhat the atoey is. But 

if you men want t o see Ro1 Blou~h and et his 

version--

Q. .'le would like to. 

J.lR. ~.AEFF~R : Yes, all right. 

H. t . JR : l!e said the stor7 was unfo rtunate because it can 

an incorrect impression or 11bat took place there . 

I didn' t read the s t ory, t1.nd don ' t know vrho wrot e 

1t, and so for th. 

a.t Blou.eh is avallabJ.e to you people . 

(Diaeussion resu=ed on the record) 

27 

Q. t.:r . Secretary, haa an,y time been set for the first 

.. mutin~ or the Executive Council or the Fund? 

No-. I ae~ t ha only man tro.c t he 'I'reaaury \tho r.u 

at Bretton 7/ooGa who is working. The r u t are 

dl r ecovering! 
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So is the preu! 

ls it true tl\at ;you slept in the wooda, 

~. Seeret aey? 

We.Ll, I slept in t he Hotel, which .,·u in the 

woods. 

We got repor ts t hat :you went out and had ln 

outlne in the woods with~ . Fred S:Uth one 

avenine, just to try rougbing lt . 

J.. No. 

~· Did you get your aoeka? 

i . Did we get the aoeka! 

lo.."tS . Xl.OTZ: V.hich socks? 

H-;¥.JR: I think there h a story that other people slept 

in the woods, but I didn' t ··it anybody wanta that 

tor background ! (Laughter) 

~. 

A. 

Q. 

A. 

Wr. Secretary, aerious]J'·-

1 was nrr .serious! 

This is ancther line , but di d you read this Rw:U 

reoor t or propoau t hat he.s cO!lsiderable tie- i n 

with the Trouurr? 

No, but when rou aee Blough you can ask Ilia about 

it. 

-

28 
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Han we an:r auu.rance he will say some thing 

about i t? 

Ch, ;yea. 

He doesn 't t&J.k JQUch on these tax matters. Tha t 

is not in dhparageuent , but I th ink the Treasury 

is a little reticent about speaking ita,. Yiewa. 

Give hill the Bretton \foods look, and I t hink he ' ll 

talk: (lAughter) 

~. Secretary, we are pretty interested in whore 

n go now from Bretton Woods on that world buaineu. 

I can' t say much jus t a t this time , but I suppose 

at the appropriate time it will be presented to 

Coo.cre~u. Now, what the appropriate time le, I 

jus t don' t know, because I'll hue to consult with 

t he Congressi onal ludera, !lnd t he:r are r.ot here . 

I :r.oan, it ia entirelJ' up to Congr ess as to when 

they want to receive lt . 

How about the other countries? Di d. t hey all 

indicate they would push along the ratification 

as rapidly aa posoible? 

I think so, yea. 

Is there a tendency t o wait for reacti on her e? 

•.. -- -- -
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I don ' t t hink so . 

Haa anybody calculated how l one it talo:u in the 

proceu , how lon'l' it aidlt be before it ns rat­

Hied somewhere? Sot~~~ would be lancer than ours 

and some shorter? 

I think that ia a ll&l'e statement ! 

I ju:;t wondered if it looked like it mie:ht be a 

year or six months . 

I wouldn ' t want to ~en . I just don ' t know. 

The ones I checked with yesterday said t hey 

didn' t anticipate r-otting action thh year . 

I really don' t know. As far as we &r'O concerned, 

it is entire.Ly up to Con::ress ... onu leadersuip-­

nhen they hgure it ia a good tice to brine it 

30 

up. Whenever tney think it is, Tte ' ll march on the 

Hill. 

~. Secretary, do yo~.t t h ink Senator 'l'r u:BM will 

J:Ake a better lfice 11-oaident than t.'allace? 

Listen, it is ninety de~ees outside, and I think 

that is nr.:a enough! Anything else? I ' ll do 

what Deo.,ey did yesterday . Dewey said he wasn' t 

talking yesterday. 

You' re not talkine today! Thank you, J..r . Secretary. 
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SEC.tETA.HY' S PRESS AND RADIO CONFERE!ICE 

iura~~ z::.:944 

How do you do? 

Good morning, l.!r. Secre taey. 

We enjoyed your broadcut the other even inc . 

Thank ,/OQ, 

Tell us about ;rour trip, Cr . Secreto.ry. 

I think the broadcast went over- ver7 well. 

It ns very well handled. 

That thing isn ' t eo u.sy . 

Forty- rive minutes is a long til!le . 

31 

I j ust n nted to say hel}o. I have no nen of any 

kind. 

!Jr . Secretary, lb- . Eccles up there i n testiatoey 

before the House Banking Cotlllll.it t ee yesterday 

left t he plain inference that Treasury would support 

that bill of hla th"t l.tr . Spence introduced on 

gu•rantee of prh'ate loans to reser-ve hnks out 

of t.he 139 million. 

I can give you an ott- the-record answer if you want 

to know where we stattd . I don ' t·want to go on 

the record . 
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(Dlaeuulon continues ott the record) 

The point 1a t his . lleit her J.:r . Bell nor I 

t hink the Central Bank should be in the lending 

business. J.!r . £cclea is ver; anxi ous t o put t he 

Federal ReaerYe in the lending business. We 

32 

thinlr: after t."le war h over it should ro back to 

the rer.uJ.ar banklne business. But he is 'fery keen 

on this, and I don't know whether he h going to 

get 1t, but we won't go up and either surport it 

or tight it . 

Can I use t ht.t on IllY own as my interpretation or 

what I t hink t he Treasury' a attitude h? 

Yes, 1! rou don' t attribute it to us . We t hink 

just u aoon as this binr: is over that all U.is 

.sort c! t hinll', the lend ' !'l& o! !I!Oner, ~ould co back 

to t he r ecul a r institutions, whether it 1a the 

RFC - or on t he dor:cstic front. 

or cour.!le , he t hinks that it is necenary t o tide 

the situation over . h I underst and it , on account 

of our feelint that wa;.-he said he would lim.it 

it to three years. 

That h right. 
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That was the suggestion of the Tr easury, 

He encountered conlliderable opposi tion there 

yuterday, 

lie won't get any support from this quarter , but 

we won't go up IJld tight hil!l. 

I appreciate getting that . 

Hne you aey information on the German occupation 

cUrr ency, Ur . Secrataey? 

t'nlatever we do, we do !or t he irm,r • 

We can say that? 

No, you cannot . You will have to r,et tha t !!tory 

out of the Army. 

( Dhcussion reeu.::ed on t he recozod) 

The reason I ask you is bece.use you conferred i~ 

London with tie J.l'7D:f Fiscal O!Iicer.s. 

Well , we did a lot o! conlerr in£. That was in 

cormecti on with the money that we printed for the 

Army tor France, for the southern invasion. 

One thing you find, this money i s comin3 back into 

the banks very much !aster than anybody thousht it 

would. They JJ.re re-deposlti!l£ it. 

iYhat banb? 
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In France. 

To llhow you how t hey ! eel about it, they call it 

t he •n ag money, • because it hat a !lag on it . 

One of our men went into a s t ore there and wanted 
1 

to buy a bottle of wine . He otfered them some 

Bank of France 110ney. The Storekeeper Bald, 

•r:o , no, I don' t wa.nt that ; I want soce of the 

de Gaulle money! • 

So now it 1a de Ge.ulle :aoney? 

Yea - which I thoueJtt was a rather lli'IUIIlng story, 

in view of aoJ-e or the protests at the beginninc. 

flow, I don ' t know whether arr; of it I'Ot over here, 

but a recent survey a:ade &::~ong t he Allied troops 

showed tt. t onlf ten percent of the pay !a being 

spent in France , which is an a.ud~ record. 

J.s a matter of tact, where the French were eo 

worried the.t we were going to cause in!latlon, 

pri~es have been dropping, and now they are a 

little bit worried that we are not spending enouch. 

That 1a typical French, hn ' t it? 

There was a story i n the E!! !!!,r_! !_~ lut woei: 

which said the i nflation was terr ific. 
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That ia not true . I don ' t know which Til*ll 70u 

~re r eferring to. I am sorry, but I 'll have to 

t hrow that down hard. They don't know what t hey 

are talkinc about. The prices have steadil)' 

dropped . I am eorry, but they j us t don ' t know 

their hcta. 'ftley had better have SOiilt of t heir 

correspondents on the ground . It i s cost likely 

one of these ch&ir·borne repor ters who n ote that 

atoey. 

It was a di:ipatch f r om France . 

The man juet doeon ' t know what he 13 talking about. 

I got a l ontt factual a tor7 on .prices. Prices 

have sle&dily dropped . Qlly yes terday l':cClo7 eald 

t here was a protest frcm the French that we nere 

no t spendine; enough money. 

How about makine tlat report public, or a digest 

o! it? 

I don ' t 8ee aey reuon _."h1 not . You (J.fr. Shae!.Cer ) 

can ask Cr. l.!cClor or General Hilldrine nhy it 

can ' t be made public . 

Thank you tor brin&inc out the stor1 ! 
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I, aha, u indebted, air: 

Do you think the old Bank of France will ever be 

r e· cOnatituted, V;r . Secretary? 

I haven' t really dieouued that . 

Did you diaouu it with de Gaulle? 

No, but there will be _a...Bank of France . 

But not the •hundred f&l:l.i}J"• type they had around 

France ? 

That was dme any wl th under the re&ime of 

J.!r . Blum. 

Allegedly. 

btually . 

But the i nfluence still existed . 

Not u ltllch • 

36 

D.lt, fOU see , the running of Franc! il ~raotically 

entirely in Fr ench hands, an " !·'•tre~t '\h"e~:~. on a 

consultive baala. The thing is in ve;,. eood..ehape 

' M f a r as the civil popul ation is concerned. 

Any newe of t he Reoonetructipn' .Bapk or the Fund? 
I 

llo, _JlCthlng 

Do rou h.e:rt. •IV idea when it- ':'!ill be br ouzht up 

in Congres? 
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no. 
Do 701.1 have anything :~peoitic on when they will 

han a conference on com.:ner cial polic)'? It 'lfU 

one ot the thinas lett hanging up t her e, 

No, I don ' t; I haven' t heard. 

Tho senlce people are for it. 

':.'hen will 7ou launch the Sixth 71ar Loan Drive? 

I understood JOU were to decide t hla week. 

tfo, we are worki nt on it. We bad a conference 
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on it yoster da:;r, laT . Bell, ~. Gt.mble, and 111¥sel!, 

but no thine hu ""been decided . I mean, they are 

maklna: a lot of plan:;. 

J.':r , Secretar7, have you passed on the final 

r 8gulatioM on banks cuhine in or redee:Unc E 

bonds? Do they co:~:e throu&h 701.1? 

You mean the question o!, what do you c11.1l it? 

Remuneration to the bank&? \ 

That has been cleared, yes . I thought you aean t 

t he Federal loane , 

lio , the other . 

. That was cleared yesterday. 

Will it be out soon? 
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A. You can uk Bell; he hu it. 

· l!R. SHA.E~"YER: The feda will send them to ct'llmlercial bt.nka to be 

received the day atter Labor Dlf. We will make 

H.U. JR: 

an announcement the ae..me day 1 and the plan will go 

into e!fect October 1. 

The announcement on the refunding wu out today, 

wasn't itt 

l.;R. SHAEFFER : Yes. 

0.. )bo, Secrataey, did you ateal the tapestry? 

II .V. JR: tlow, you ouOtt to ask l.!r. Goebbela that. 

q, lie said you did. 

A. Well, Ba.:yeux is in the English zone. I was not 

in the E:nglhh ~one; I was only in tl e American 

zone. I personally don't think it h worth 

answering, but I will give you the answer. I 

.. 
Q. .. 

was not in the town. Mo, it that is the woret 

that the;r could apread with their liea--1 thought 

it woul d be a vary amusing story. 

'1£r, St.aeffer let_ us Jcnov; that you would not 

poaslbl.]' do anything like t hat. 

Did you need that r eauurance? 

I waa just aski ng. 

They are veey cltnr about it. 'nle7 credit it 



Q. .. 
Q. .. 
Q. .. 
Q. .. 

- 9 -

to ..Ug1era radio. That ia the way they did 1t. 

The7 had any other things. The7 had some 

counterfeit dollar billa that the7 dropped over 

the linn. There are a lot of things, but I don' t 

think it malc:u &tll impreeeion on our soldiers . 

How can the7 drop these? 

From an airplane • 

Were there m&Jl1 ot t hem? 

I just nw one • 

Good eounterfei tlng? 

?lot too good • 

Do ;you have one, l:r. Secretarr? 

I tried to get one, but I couldn't • 

Thank you, air. 
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~ECi..J::TA.-Y i:.UKGf:;'i'tJ.U' 5 !o':\ESS ClD !.J.JIO Ca F};.JliC& 

10 :3b a .~: . t;ovecber 10, 1944 

Goon ,.,orn i:tg, t r . Secreta ry. 

Good .uort.illt, • 

Long t111oe no see, r . Sec:-et ary. 

t:ell, • nn e sun. tle . dL in ot.ber c1lies . But 

I sort or felt Lat w.leu I !111<1 &l7lleluir.a~; to 

offer there usn' t such uu i:l t. ia one ra., 

lrt.I!It!--que::tior.:; &fill no e.nr;T.erB. 

'i•llll it: a toOOU &i,-;n fOI' tf,i:) ... ornlJt..,, t.Lt. , 

.• ell , r.o tre 011 tne eve of lne ~ixth .. a1· Loan 

Drive . .. r . ::t~blt , L.L~t Lirector, h .ere t.lttt 

""'• nd r.e fecJ tWt.l tr.e or~;.ar.izatlou wo1il- in 

ao.nnce of lllla Suth t.tr Loe.r. ~rhe tlf r bttn 

has ·een .coal enooura:)IL,,. l t.ave beat. to a 

nut:~hcr Of \r.eae rational ueti.r.,.,e like Atlanti.c 

Cit; ~ono .... (Jrleans a~oJ Los Aut eles, •· h!.,. 

entuusias ••• there YU ~..o.a:dn 11 .rooc. 

to" are tho •nira 'r.;.oH. em it 'I' 

Excellent. I attenc.eu a tor.ns~i[l .. oet:.:410 a l 
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Eatt Fishkill b at uek, eo that ia the level 

at r.U~cb they r eally 1ell theoa. I ns ILost 

pleased to find hO'II 1,ell the lov:nanipa are 

ort:tJlh.td. 1 a.ean, the literature ia out in the 
har.da of" the o.ori<era . ~·• will han ZQL.e flve 

million volunteers e:oln0 Lo M r it ber;inninu Ol•t.ay, 
I ean, rinttng door oelh . .. a v;on ' l overl ook 
an;tbod)' . dut I rull_. tntnk that las advance 

ftorok l!'.at rae bu;~ c.one u tue best 1 t ·•• ever 

been. ~row, the re:t a up to Lbe A.Jei•ical. luolic. 
Ar e you 0 0ili6 to la patrticulaTl,t busy yourself 
in thir ca..paibn? 

',ell, I u rsrtici~at.i.ne; iu a broe.c.cu.t ;..al~,;.rdaf 

over:in in Chicaho--,:avy--v tn Admiral Kir., , and 

one Ol•··•Y nic,lll iu .QY, {ork . 

Alone in • ~;~w )or:c? . 

k bLF: hs 1 j"OU are the pr1ncipd :;pealcer . T.,e brOhdtUl 

part of .d. it aLone. OtLerT,i:a , 1.l ic llle leacitJlC 
~:.a ... oe~•a 01 tne .. ar Fiuance Co..:..;i L Lee of 1,ey, ~ Ol'io: , 

out the Secretary ' s rort.on o! H . T.t.itll "ill e 
one of the ouicial laur:chin, Gl-tlecbea of Lhe 

Orive, wil l be b1•oadcut over one uunured and. 

uvent;, - turee s t a tions of the UuLual ~oebork. 

I 
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Fr~ nine t o niue-1'11 teen unoer ~lle auapicn of 

a hdr restorer. (LauOttu ) 

Ar-e they ci v1 nto ,,., to you, WI'. Secrebry? 

Yu. 
!a the Chiubo one &ol n.:; to be broodeut ? 

Yes, that is tne rt t,"Ular Sunday .lr:q t.our • 

• Gi 1L .. : 'i'ne Saturdt.y evenlnt. !; Y"/ shof, 1.l ux- t hirtr • 

. • . J .• : Tnen Stllj,\Jil)' n i ~...nt, two noura on the four cbalne- ­

r;belner tnt)' call tuec;_--nehtoc•s. 

( Dlscuu ion otr the record) 

This le off tne 1'8COI·d and unoer cenuo1·ehip 

and everytninL else . \,e ~Ope' the Prellident y,ill 

pa rticipa t e, but. )'OU people can' t hoek it UI!Utl' 

Yolunleor cenaorshlp . All I au n)'i:lb ia t::aat. 

r don ' t ltn~ . but •.• hope. 

''' can ' l hope, either, cUl ,,e? 

j,o, w1der volunteer ce:~aorshiF, fCU can't hope, 

\\hich i s r:lal the f•et.apapera are sup) oud to iive 

up to, 

Ycu 1.ook at t'.t rs tl.ou1:h I don 't. 

42 

t.ell, I ... ll just loo.dn • cJ•ounu. If anybotV feeh 

annoyert, it h too tad . 

t..r . Secrettr)' , ~~ooula >' .. ~care to ccxuent? 
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Do I u u "1 telf char-? .e 1 re bopl nt: 1.111 

Preaic.t.ent "lll part.iclpa te in tta ' l 'tO hour 

br oaJcut Sunday nl i)lt . If he d oeen' t I .,,ill 

anp.ay . I t l a ~aturda)' , ~Wlday lind L:ond&) . 

(Oiacuauon ruu.a.eo. on Wle r:ecord) 

'iwoulo. ,Y OU ca!"e t o CQr..lllll tuie .110r n i u , .. r , 

Secre tary, o:o a slate:..er.t t nat. J . or.roe JoMtOI 

of Ul, rti•Ot'l&ul) li.llUI to lue press , u .. in t hat 

plan:~ or at torte to cr.i ten t!le Ar~y-:-ta')' ~La 

!ra: Anna1 olia to another city T.ere "an outre, t"'l 

It is on tho ! r ot·l tJa(e ot the~ this 

.110r.tin1• a fiiiGUO..:.I , o1 course, tMt Lna ~reo.aury 

is t·ack 01 t.1:.a c:IAr. e. 

L'veryood,y in .• aahlu.,ton aa oeen Wati. OJ: u,is 

tnin..,. ·rnere h 'lulle t. c&.-~aiifl. t.J . .Jer a VII'/ 

y;ar<o~ i~ovnahon iro., .:.:a, or Fiorello La~uar~u to 
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co.:..e to l:e~ 1or lt . It tne i eot-le r.uo are resyonlible 

f or T.he r e the t nl.t snoul a be pl&fl!.l--1 oon ' L 

kuow t.~.o 111 rllllponaible·-suoul o uectoo t,.at tne.t 

snoulo t.O t o •. e" \ork , I tt.ln.c u c&n t.el1 IQ.II.e"iter e 

Oeh een Hve and ten clllio1. collars ' t.orl:i o! 

bonua to ue tne '-• • It is sLr i ctl.)' fro. a 

bond· se.i.Hn_, •nt h t ua t u 11oul d li lc.a to u e it. 
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!\ow, whe l b.er tlw.t h the thin to do, ano. whether 

t he7 nnt to gave the cadets ana. t he :;a 'I boys 

ana ell the rut, t hat 11 up to somebcxiy else. 

~t if the)' dech:t to li!OVt ·theo:., ue, r.e can sill 

a lot of bones, ,,ow, someboay nas to deci de 

'll'hleh Coattl tint, tle chic.cen or Ute tb{;. It 

they ucide to ~tOYt LhtL, we will stli ao:1nhere 

between five nu te1. lwillio:J. o.olJ.ara t:orth of 

bonos lbrouLh the Lue hei ne pla~ea in ,ol:lf· \ark 

City. 

l.cm, all I can' so.y ie, 1! t he)" decioe, floe, ttl 

wi.l.l sell a loi or bor.o.e . But it ian ' t u1, to ua • 

.;....r. Secretary, in t.no event tney dl.a t.nat, •auld 

people pa, thei r r e6--ular ad.oiuuo:-. price Flus a 

bond? 

J\ , CIL BL: Taat •aula han to c. oooe . 

H.~r. J .. : Yea . 

i'··· Gi- BU.: That hun ' t been wor lr: ed out, of couru . 

k .. h : Am I too conall'vttive on ton r..'Hlion aollars'i' 

a h J... ~li : I thlnlt so, 1 r . Sacretary. ·It ia .oo1·e llildy r.e 

caul.. raise !Ht;, oillion c.o.l.lars . It h not an 

Coulc. you. raiu ~~oore Luere than tr. Ph1ladelphh, 

or Be.LtimoreY 
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I will ur tnh, wre coLld raise-,- wtll, the bigger 

the atadlum, the aor e u lrlll uiu. I don't 

know who h.u the 11lggut at.adium. 

v.au , you sPecified New York. 

Well , that M.a becauae I happen to have a call 

t roca the .:.ror of l•ew lork. I d.id.n ' t nave a call 

fr011 tne 1 a, or of hU.laael nla . cut 1 aw not 

playinb one cit) off a ainnl tr•e other; 1 u eure 

Philaaelphia ·r.lll oo just aa uJl u , n 'l:ork, 

depenoing on the nUA~~ber of aeata . l mean, ! 

don 't lulo" who nu tne biaut ataaium, Lhd i a 

all. 

~. :...tA._..rt,:.: Pniladel phi a hae. 

Tb•i aeat one h\lnared e.n~ tJ.o thousand at .. ur.iciJ-&1 

Stadiu:a in Phihaelphia for football awea, and 

t!:•e1 Clll'l aeal aeventJ thollu.ra in ~he hnkee 

Stadiu... • 

• l: . J. : · Fiorello ni• eir.hty thousar.a. 

I t,;;ol tn.t.l !roc w:y ouk. 

I don ' t Knor. , Out lil4l e it perfect)) cll;fl.r \,a a re 

not aou • ._ &nj t r,iJ, • 'j' oon ' t lCJlo, t.l.d.uer t .• ey 

ahoulo or anouJ.d uot be movea. 

You ha,..n •t put ln;thin0 in jour re.ca.;...enaahon 

youraelt? 
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t.:o, I u juat aayl ng tha t it ther uoye tnt ... '" 

·-.ill aell a. lot ol bonaa, and our job h to ull 

a lot ot bonua, ao we nope the> oovo tlu~~~~; , 

In other v.ord.a , )'OU y,oul o.n' t aell bonae if 1 t 

1rant to Anr1apolhY 

J.>\o {;A....tl.!:: r.e aouldn ' t nne tbe UJ..e opportunitJ • 

H,.ai.Jt.: Tbe auaienc:t 11 ao guch a..aller. 'lonat il it, 

oignt thouu.nd? 

• ~fA Kt.S: Tnay can accauodate u ;;.ar.y aa eigoleen tuouund 
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by oleachtrs, ana au iortn, at .Anua1 olh . Hut t hey 

have all aeeepteo their ticket order 11 at. Annapolis; 

the~ have acceptao. the:~~ T:itLout t aa loea tna t 1l 

us to be a r.ur bO! d !'Jill ~ 

I1 it h wo .. eu, vdll it a o\"ed to n )ark? 

! con ' t lCD.Qr, rtoo 1181 lne dec:siou , r..ttll.t:l' .Ll 

ia the 5e:retar,. of \.ar , u.a Secretarj o1 the 

•. avj , or the P1•tlidart. I just <lor, ' t lcM•'r. , 

J.;r , 5ecretary, accordint to Lne }.llltrr. t1•h 

momin11 it "'ll up to .r. 1\oor~eveli. 

I j u!l t don ' t IULO'rl. You Wl(lerttana t.ue.re 1.e at&r.c. . 

J..:l job ia to &ell ~4r.a5 . It u c11n nav• em ,\1·~~ 

.. aV)- u.e to hel~ , tir.e • 

• :;: , ".l PL::: 'iilat h correct , t~ir . 



,,ork cn. Bretton loooo.e--ucurin~,; •Lree. ... ent on the 

hill? .Aro )"OU ~:oint. beto1·a any o1 the co... i1.ten? 

I J.ot1ctd that ~tnator i.at]!:ar said it. -1 1ll be 

postponed. · 

•• J : .• dl, "''ere ae . iu tnt &\.vice of lt.e Ch.ur..an 

end ·• •r.ot'Hj' , -till. , ai}ler, ":ol:e,)". ar.u 

.olcott • .,, "''"'' tiidl, ll•t- r.,...4..l lt•e. tti11~ , outn 

p:;.rtieu, ana app·oac.lil•i: ll stru:tlJ LOI. - .attiun-­

f,i.J.l c.o t.e,.. tr.iu.: y,oulc1 La tne l~.;at h ... e to 

hol d IUIIU'iD,,II o 

\,e lll.VI0
1 t obd 11- II.DIIY,tt' , 

, r . Secretary, 1!. vier oJ t&e retort of Ule ~- ""'-' 

cCl:.ittu Of lot ~tntlt .ihts.r1 !i'Ulr& t o......i.ttU, 

is there an;,tuir.c. J O<. car. u;r abOUt the eo-called 

'!:reuury Pl an, p:. . . : cularly Oet;t.Ulle tt111 1eauera 

or tile tnree .Uliea. pours are t.oint to t.IUL 

prelt.t aoon'i 

.ne rlar. i t still alive, lSJ. ' l it, 1· . .;.!lcrah r/1 

"ne anar.cr to h! .weal.oo. l1 , •_o <'o.=. •• L, • t 1.11.1.k 

"ou. 
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Tte pla11 h llill alive? 

..I am not t~oliLg to ,at i.n on any -.tore. thar k 1 ou. 

'..:nank ;;ou • 

. r . Secretary, coula )OU tell ua 1 t lhh t it.a 

anjtnin a nout Treuur1 tui nkb 011 post-r.t~.r 

taxea? 

.o, other .. 11..1 r . tll £1~11 I" . 1ou .n ar~: 11? 
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0.1 lt.e •. i ll Luis •.eel!: co:.sultil. r ... ttl r . uou .uto:., 

and other l~e.. •era , ~ believe, t.ere t .. ere. .verr­

boQr see• 100 1leaee<1 at ~ he ~troureu tr,at t111 Leen 

...ac.ze 811 behaon tho t.ecnniclll !ltau or t1.e Joint 

Coa:.Uttee ot. 'aut.ior. W1.1er l ea •. er atl ... I 01 r . ~tu 

az1d our }'OOflt here, ana I oalil\'a ~eM. tor ieor e 

tu".o. ... r . 1>ou..,otor1 .,ave out a tlate. 11 t. !S.il Te 

dll co •• t~Lue Yf'rdn0 .i tn the~ 1 or tne lbt 

beL • 

l ' , Secratar;.<, tiSI.I..UI.~ lMt the r.ar coun ' t ac::d , 

sa)' , bJ Januery or ~·abruarJ , flOUl\1 tr.a Tra11.eury 

pr-e:;e~;t a ntn\ ux rro, r a.;a tor next your? 
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That is double •if.• Qle •u• h bad enoughl 

Without an,y auuaptiona? 

No, I cbn't·-

Senator .George eaid he didn ' t think there could 

be •nt tu re4uct1ona in 1945. . Do you aubacriba 

t o that gene ral belief? 

I am not going to get into it now. I think •• 

have the but working relations with the Hill 

that we have hid all all!lDer, and I woul d like 

to ku p it that wa,. I nu.n, to say f.llYthing 

at this time would be nry prel:l.Ature. 

'Ihere haw been aoma reports that you aight re­

aign, llr. Secr etaey. Is there &n,1thing to that? 

He calebratu his elnenth anninraary tomorrow. 

It is like uking •nan· you a topped beating your 

wife?• I u not going--

Well , all of the Cabinet Otricer.s do aubmi t 

their redgnation.s at the end o! each term, 

don ' t they , r.tr . St!oretary? 

'l'hat is what the newap•pera tell :na. 

But you never have? 

I a not goln,a to answer it. becauu it ia the 

President ' • buslneaa. 
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It i1 nrr mach )our buaineu . 

No, it ia hh buainau. But we are looking 

for another hou ... 

Hera in Wuhine;ton? 

Yes. We thought wa were aw!ull7 u.art three 

years ago. We took a houu !or thr .. yur t 

and gt.'ft ouradn:; ten da;ra to 11101'1 out, 

our leu:e erplru on FtbM1ar7 1, 1945. 

They won' t renew? 

You ~:~ean you didn' t t h ink the Pruidont would 

be here !or a Jlour th Term, J.fro . Secretary? 

No, I didn 't· not three years ago. 

Why do yw have to move, llr . Secretary? 

1he owner wanh to move back. 

You ought to go to the OP.l! 

I:ot it the owner wants to move baelc, t hey tell 

Itt. It anybod,y knows of a nice house--

luu John L. Sullinn submitted hill rodgnation? 

How much do you know? 

All~ 

Did you hear hh an awer ? 

Everytuing. 

Whi_don ' t you tall the gang? 
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It 11 trua then, of course, depending on 

certai n--

Let- me tdl you, thh ia New Deal, Fourth Tara ; 

lot ' s all live up to it . Thia iG off t he record. 

(Dllcuuion off the record) 

He did .ubmlt his reaigna tion. Tbh h r eally 

oft the recor d, you know, &IIJW&y . But it b 

dated December 1 , and 1 have f orwarded 1t to 

the President and the Pr esident hun ' t acted 

on it yet. So you don' t know 111 7thlng f r om t:e . 

He i s taldng the r;avy job? 

Tha t is out aide of t he Treasury . 

That is par t or the stor y that b c i rculatlna . 

1 u just t elling you, oft the record, what 

he already knows , md QOSt likely all the r est 

of you knaw. But It wu dated Dece--:baro 1, and 

I forwarded it to the President, and it is up 

to him to do whatever he wants with it. 

Is it perf ectly all ri~;ht to use the fact that 

you hflVe forwa r ded it to the President? 

No . 

He is out of town, isn ' t he , now? 

It i.s dated Deee:tber 1. 
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'M1at is lhe only condition under which 1 em 

uu it, that I get it from you? 

llo, 7ou can't use it . l thought I had -.de 

tha t clear. You can' l use anything 1 aaid 

about John L. 9.1llinn•s r-esif')l4Uon. 

Can we use it on our own authority, l.:r . Secretary? 

No, J don ' t th\nk that is f air to John,' and it 

i:m' t cricket to Treuury r elations to the 

President. 

(Dhcunion rettatd on the record. ] 

Speaking ot cricket, Vr . Secretacy, do you favor 

thr Briti sh l oan progr am that hu been talked 

about ? 

I think cricket h a nry nice gaae if you know 

how to pl q it u d tollow it, which I don't. 

'ftlere is a ' lot o! talk about a British loan ot 

fin billion dollArl , Ur. Secretary - reconver­

don l oan to help them. Can you tell ua anythinz 

about it? h it still just a dhcuuion? 

"111 I unsay h thh : 'there is a Co..ittoe 

here , and it h in the discUS liOn .ataga , 

'lbe loan? 

It la not a loan, it ia Lend-Leue. There h no 

loan. 'lhere ia a dhcusslon of Lend- Leue going 
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on between the British Gonrnment and t he 

United Statu Gonrnment. 

In 1945? Ia that the period UDdu dilouulonf 

llo, the period under discussion is what ther 
call Ph.ue II. 'lhat is an Eb.(:lith n pra::uion 

' which starts after the war in Gerillan,y ceases. 

Yr. Secretary--

It is s trictly i n t he discussion stage. It 

ia not a loan, it h a continual ion of ~d-
Lease as it would apply largelJ' to the Pacifi c . 

No •• , that la iaporttn t . 

Woll , Lend-Lease prohi bita commercial advantage . 

I coean, i n other words, the Act prohi bita ad­

vances f or non-war purposes. lan't t '. ta some-

t !ling which wollld be non- war? 

' Believe ce , we have plent y of l &W'Je r s ; this ia 

whol ly within t he ap i r it of the Lend- Lease Act. 

We have a two-hemiaphe!"t war , and this is looldng 

toward the war t o conti nue unt il the defeat of 

Japan, and Gr eat Britain' s part i n it . 

When you say t here is no l oan do you ~ean no 

l oan has been granted, or no l oan ha s been 

asked for? 
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No loan hu bun dhcuned! 

ilr. Secretarr, in that connection·· 

Excuse 111111 • I think I am correct, I don ' t know 

or any authority to l:l&ke them a loan. 

The story wu that they were going to apply to 

Congreu !or author! tr to make a loan; the7 

• • r•n't going to uka it outright . 

I a till aay, ther e ar~ discuuion underwq be· 

tween the Bl'itiah Gonrnment and the Unihd 

Statu Government ot Lend- Le"'fse starting--alter 

VE- Oa;y, i n the Paoitio, and it h an outgrowth 

of dhcuuiona tho.t took place at Ql.lebac . 

But t here 1:1 no arocl!ic amount mentioned, such 

as five billion? 

When ;you have a thing under discusalon you can't 

IIICI}tion any figure because the whole thing h in 

the dhcuasion atage . 

But it would be !or reconversion? 

I am not going acy further than that. 'nltu•e are 

dhcusaiona going on between t he two Goverruaenta. 

'ftlere are people here and we are Ir.eeling wlth 

th!ltl constantly. 

Do the d1 aeuuion concern the sale ot non- ;1111 taey 
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No loan h&l bun dhauned! 

}(r . Secr ehrr, i n that oonnection--

Excuae • • 1 think I am correct, I don ' t know 

of any authority to make them a l oan. 

'l)l• at or;y na that ther were going to apply to 

Congrua tor author 1t1 to make a loan; the7 

weren' t go ing to .Ue it outright . 

I atill aq, there ar~ diacuaaion underwq be­

tween the Brltilh Gonrn.::ent and the United 

Statu Governcent of Lend- Lease starllng after 

VH- Day, in the Paoitio, and it is an outgrowth 

of diacuasiona t hat took: place at Ql.lebec. 

But there h no arecltic amount mentioned, auch 

as five billion? 

When you han a thin~ under dhcus&ion you can ' t 

me::atlon uy tlgure because the •hole thing 11 in 

the dhcusaion stage. 

But it would be tor reconver1ion? 

I am not going aey further than that . 'nlere are 

diaoussiona going on between the two Government.. 

'lbere are people here a.nd we are ueting with 

them conatantl.¥. 

Do the discuuion concern the sale o! non~c.ilitary 
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gooda !or reaalet 

I &Ill l!OM7o I underatand what you 1&)"1 but I 

can't aaaiat JOU. 

)&-. Seoretaey, there 1a mae talk lhh Wttk 

about the repeal of th• Johnson .lot. 

Parden me, t he onl¥ thi~ I can say it that the 

mieludin.g etorlu about re- export, and all 

that - I mean, thoae •torha were wholly erron­

aout, and it h difficult for •• to btlien 

that the person who wrote then dld.n't know thtJ 

ware wrong when he llll'Ote them. 

You neo.n l.!r . Krock? 

nlt s tory baa nnar been denied, llr. Secretary, 

until right now. 

You a re wrong. Woll, I was told he wu told 

the .Liorgenthau ator;y wu wrong. 

Nobody hu published that. 

Well, I tt:1, then. 

Ltr. Seeretaey, 'n1h Johnson .let - it ua auggested 

thl& week tt.t .oae rnhion be •de--

Now, mind ;ou, I didn ' t n:.ention f.n¥ namea, and 

I didn't -mention any newapaper. 

You said that the story about r e- exports il 



8/o 

- 17 -

whollt erroneOUI. 

And I didn't menti on 1/llf ~· or any newspapers. 

I han ne1'er done that; I don't think 1 hna ever 

singled out a writer, u far as I know, hue I? 

I don't think 700 han , J.tr . Secretart. 

I don ' t think ;you have . 

1 am not starting now. 

~. Secretarr, I etlll have a quution, 1l ;you 

don ' t aind. So1:1 discuaslon, or some atggeation, 

ne ada this week tl.at this Johnson .let for ­

bidding l oant to countries defaulting o~ their 

debh to thh count ry ahould be revised. Do 

you !nor some change in that le£hlalion, or 

ita rel:lOnl? 

I u sorry , you will han to restate it again. 

Would you rtgard s ome chanee in that statute 

or ita -total ra~10val from the picture as essen­

tial to our fUrther cooper!.tlon with other 

countries in poat -n.r economy? 

I tJ:I. not pr~pared to aa.ner that. It ia a good 

quutlon, but l •• not prepared to a.nawer i t. 

l.lr. Taft, of the State Department, spoke out 

Wut da1 bdore 1esterda;r and r ecoaunded the 

56 



-18-

rtpeal of tb. Jobnua. .lot. 

!bat it hit prhlbce, but I aa not preparH. 

111 riglt. Glad to ban a .. n you all again. 
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SECRETARY WOO.GENTdAU' S Pil.ESS & IUDIO CO:&nm.CE 

4 :00 p.m. Januar1 4, 1945 

happy New Year: 

The same to you, even it a little late . 

I hope you know thla i ~ a l'f&r bond conference . 

We bad hoped--

You' ll have your hopes shattered . . 7ell, have 

you all got copies of this (indicates Pl-ess 

Service No. 44-Gl)? 

Yes, air. 

Any qu~u;;tions on it? 

Have you aey conunent on ii, u . Secretary? 

.lell, ;es, I think i l ' s ~;'fell , and 1 think it ' s 

an amuing performance to be turned out by 

volunteer orcanizations, and I think al !:o that 

the res:~lts speak ciJ;lty r.ell !or the .i.!ee!'ican 

people , what tho:f can do under a volunteer plan. 

I t has got really better al:nost every time , 

1 have a 5hoet her~ that I ' ve t ot only one copy 

of, but the much dhcu.:;sed E Bond quota is one 

hundred a.nd fourteen point seven percent over 

the quota, or in dollars three hundred aixly~ 

' eicht lllillion dollars over th~ quot!l , which ~.-.-+: 

the n:o::t aatis!actocy thing in the whole Drivi';, .. A' 

sa 
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You 'aid one hundred fourteen percent ? 

One hundred sixteen percent over the .quota 

which in dollars aatounh t o three hundred 

sixty~eight million dollars. 

You mean one hundred fourteen ~ercent , don't you? 

Yes. 

One hundred toul'teen percent or the quota 0 

Fiftr percent over? 

Well , you c&;n do your own trAthematics . The 

quota is two and one~half billion and l'tc got 

bto b~llion eight hundred sixty- eight mil lion, 

As lon3 as you are civi~ the correct answer 

ybu can write it any 'll&if you -nt to. Ian ' t 

that nice ot ce? As long as you II:Alce it sound 

rood. 

iihat about redemptione during that period, J,.r , 

Secretary? 

month of Dccembu 'll'hich n s lo:ver than either 

of tho months o! Oct ober or Uove.mber in ~ite 

ot the f act that it uaa tax pa;rment month aM 
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Cbriatus. 

Do 70u know the !ieurea for October and Uovembcr? 

The figurn for llovember were , if I r ecall, 

60 

thr ee hundred ninety , and for October four hundred . 

Thr ee hundred ei ghty- two, I 8.tl tol d. 

'!"nree hundred eighty- two !or l':'hich aonth? 

November. 

Four hWldred one . 

!nd three hundred oixty- fi ve for Deceaber? 

Those ar e all savings bonds, yes . 

An·d I tUght point out the net r esult was fifty -

four pe rcent over the quota onthe ... entire drive. 

I n other words , tytentr- one billion, six hundred 

tuent.t- one .adllion as against the quota of four­

t een billion, and that does no\~~\~~ itttte 

over a billion dollars we got ~·~\~'who hue 

se.vings deposits . 

Q.. ' In t he las; ,par agraphf ... ~ 
ye11, that 1 a ... r1ght--a little over one billion 

dollars f roa banks, It was altoeether a very, 
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vecy utla!actorf drive wuler the leaderehlp 

of Ted Gamble. He has a nry !ine organization, 

and I think we've all got every reuon to be 

very happy. 

I don' t quite undersb nd about the b&nka. They 

are allowed to bU7 a certain amount according to 

their depoai h? 

'I'hat ' s right, banks that have savings accounts , 

national banks. The re ia a formula--would fCN. 

like to have the formula? 

It i s not necessary. 

The tl&Ximum they could have subscribed wu one 

billion one quar ter, with the potential--

file billion one quarter, that ' s right. 

And tliey subscribed a lit tle over a bllllob.. 

Those are the time deposits against the checkin& 

accounts. Excuse me, we have kept quiet about\lt 

all through the drive • .'Je didn' t want to get 

you fellows contused. This i s jus t a little 

over a billion dollars I have been carryinz 

around in ay vest pocket . (Laughter) 

I wanted to ask rou. do you feel that the 
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result o! then drina is absorbing the a~rplut 

that is being built and demanded? You saw the 

SJ::C fieurea, I think. Sav inca had incr eased 

something like fou r, I believe, or six billion 

dollars the lu t quarter, and inveatmenta in 

£OVertllllent honda represent less than one ~bird 

o! the total eavln:;a. '!bat ia in the aeries E. 

I '11 put it this war. After all, under thia 

syste:c~ of deticit financing we &O out and ask 

the people to lend ue the amount of mone1 that we 

think we are going to need to pay for t he war 

over what we ta.ke in. llo1l', we asked thetu for 

fourteen billion dollars, and they came acroaa 

with !itty percent more than we asked !or--fifty­

four percent more than we asked for . It stands 

to reason we are not eoinz to borrow core than 

what we are going to apend, because that wo..1ld 

certainly be inflationary, so we borrow what 

we need, and the American public comes throue}l 

and gives us tifty·!our percent more than we asked 

tor. 
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So we are absorbing all the sa.vings we can 

possibly uso in exceu o! what we need ! or 

r evenue. We can't do an,y better than that . 

b that all right? Good, he agr eu. You've 

got a promotion. 

Does the big over·aubscription mean that the 

next bond a rive might be fu r ther of! than 

it would hne been it we had made only the 

quota. 

De!ini tel)' . 

ilhat are the pro:specte for the next drive? 

It ;vould be somewher e between lay and June, 

aoneiihere between J.Ay and June. 

Do you mean the start of it would be between 

li\7 and June? 
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Yea, tho alart ~ould be aa:~~ewbere--t~e just don't 

lmow. le make up our c inda very quickly, but 

it will be ac;lllowbere between )·of and June . 

~tr . Secretary, do you feel that eubecrlptlone t o 

the Sixth War Loan drained off all t he exceu 

buying po.-er nthfl.ctorily eo that it will keep 

dOT.n any poulbility of i nflation? 

Oh, no, 

Well, how do rou pr opose to block acx.o more of 

that out of the picture? 
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I t ried to exl'laln oarlier, but evidently I dlUn' t 

do a very good j ob; gra<i.ually tltr ougn our bo1•r owing 

progn o11 M have cCL~pletelf excluded t ne banks 

frc:m the borroYting progrw other t han t uoae L111kl 

which have aavlnge e ccounta, because that 

represents people·' e aavinga, anc! 'We said banks 

that had n vlngs accounts could aubscribo up to 

o:)e and a quar ter billion. .Uter all, Yta il&ve 

never attempted t o eay in the Treasury t hat t he 

Tr euury alone, e1 tber thr ough ita tax progr&rJ 

or through i h borroYiing program, could contr ol 

inflation . !,',e did. aay t hat we could ~:.ake an 

important contribution , 
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What on? 

Excuse me ju.t one manent , pleu e. We are 

borrowing the ~r.axi.JIIUll. we can from i ndhiouall 

and fran corporations and other inati tutiona that 

have money and abaorbing it into t he Treuury, 

and we spend it again. Now, we shouldn ' t borrOll' 

mone7 we need to spend because of t ne interut 

chargee, but on account o£ the lack of t;oodt 

and t he l ack o! opportunit) to speno the c..oney 

that t he people are earning that continues to 

pile up--if there ure goode f or thlliil to buy, 

they could choou between spending ! or good a or 

lendin~; to the Gonrnment, but we got the 

raximwa and f1!t) -four percent uore than we akeJ . 

And due to the ahortace of goode, the Jloner in 

their pockl h continuea to increaee. 

But t.hat I ua tryinr. to t.Ct at was that t here 

is conlli dcrably l!lor c money t ha t could be taken 

up.. Do )' ou pr opoae t o tue it up by other ~>~eana 

such as reca:umendationa. for, ... aybe, ~acce new 

t axes? 

Did ;you read l.r. George' s and Ur. Doue;h.ton ' e 

statement? 
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Yes . 

I LID. core than pleased to go along wi tn it . -

Hot/ do ;you ted about l:r . Byrnes ' ehte •• umt? 

Well, Charlie gave you an ann.'er on t hat, clictn • t 

ho? 

Oh, yea, but 1e that all you care to a&l' right now 

about that? 

That is all, 

Granting that you a re doing a hOOd j ob on abeorbing 

the amount that you need, who ehe ~o.ight participate 

in t he absorption of t he surplus funds you mentioned? 

Do you know ol' any other way1 

I am. just uldng . 

I aa a a king you. 

I c.on• t latow of any. 

The only other M)' ia to increase ta:r:ea. 

ouldn ' t you say the increase of ados of E bonds 

might do it ? 

It woulo help, but lie have gotten, u I sa;, in 

excess of ,,nat r,e u ked. We have set quotu 

before, and in the Fifth Vtar Loan r.e unt one 

perc ent over, and in the Thi rd we Cli d- - in the 

Fourth we did lix percent over, a.na. in the Third 
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we onl¥ got eighty-two percent of •h'at n asked. 

We han done better tbil time than we han ner 

done before. 

h thil the !1ret time ;you have had quotu on F'l 

and G' a , one and a quarters, two• a, and two and a 

balt'a'l I buen' t been !'allowing the sale of 

savings banda. 

That h the third tilue we have had that. , 

);.r. Secretary, Kertn' t sales to corpora tiona r i&h, 

around fifteen billion anen hundred? 

Fifteen billion, seven hundred and forty-8h mil-

67 

lion. I a.m sorry I don 't lave more copies of tbia . 

If you will all go dow to the preu roOIII--

h that the tinal figure, or the est1mate? 

Total final figure. We have a preli.cninary indivi­

dual total of fi ve billion nine. 

I don ' t aee how you could have exact tigures f or 

corporations. There--

There has been a ewiLcb in allocatione . The allo­

cated figure ue boo bundreQ million, but acme r.~lght 

go to indidduala ano. increase tne::. a little, or 

they 111ight be o.ecreueo. . That h a p1•elL..inary figure; 
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;you can take it u exact !or all practical purpoue . 

It will probably be !iva or ten million dollara 

one wa1 or the other, but that ie not i.liipo'rtant 

~· tar u the total h concerned. 

What h t he corporation figure again , pluae? 

Fifteen billion, seven hundred and !orty~aix 

million-·fifhen billion, seven !orty· d.x. 

i'ie onl7 have one cop7 of that , but yo,u can get 

that in the preu roOCt . The only tbte that u 

did better t han u did in the Sixth War Loan ia 

in<iicated by the road circle (Indica tes indivioualS 

in t he Second) . Every other pl ace M have done 

better in the Sixth War Loan, except tl'here t nat 

red circle ia , 

l£r , Secrehey, I L1l afraid I still don't unoer -

atand your corporation figure of fifteen , uven 

fort1- six. If you add t hat t o your utimate for 

indhiauala you get twenty- one, six forty- six, which 

1a not the sue aa tne total gi ven . 

There i s our statistician. 

The total figure is hleo ty- one bi lli on, six twenty. 

one . Individuals ehould be quoted u five billion, 

nine hundred alllion . Actually, it is a little 

• 
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leu, but it rune around !iva billion nine . That 

1nd the corporation f i gure may nry u much u !in 

or ten million one way or t h e ot her . 

We c ould hue waited unt il Saturdar morning Ulltil 

t hese figures got t o ue- · ::toat of t hem· - but we 

!igured you bad done .,;ell by ua &lld we would try 

to do well by you and not u it until Saturda)' 

' morninc: We are giving thct.t to ;you with a ponible 

change of f ive or ten .m.i .L lion dollar s ratner than 

n it until Sat urda;y l:lomi ng. ile a r e giving you 

them t onight with that alight varia tion, which 1a 

s till a l:"ot of money, but not 1!10 much i n tema of 

billiona . VIe coul d have waite-d until Saturday, 

but l!r. Coyne f elt theu figures wer e getting out, 

and out i n the field t he men Mul a. be scooped. I t 

t her e is a alight dhcrepancr, it is in your 

behalf that M are t r ying to do it toni &ht. And, 

incidentally, thh h f or t ct:lor rort morning ' 11 papers, 

please . 

In 11pih of thi s io:nediate r eleue? 

Yes, ! or tCl.lorror. ornin&, if you pl eue . 
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Hu the Treuury ner rude a stud: of the inccae 

clauea !or conducting u le of aeriea E bonda. 

Oh, yea, we bne 11ade exhau'ettve studies. Doctor 

Likert of the De.Partment of J.griculture, y,•ho il 
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an expert in thil, is constantly running quution­

nairu !or us in all of these groups. 

They hne nner been zade available to the 

press . 

No, not tba t I know of. 

Q I wonder if you could releue them? 

l.'R. COlliE : I don' t think we have th~ brought up t o date aa 

H •• JR ' 

llR. cona, 

H • .w. . JR : 

H.W. JR' 

llR. BELL ' 

yei, and we never have r ehued thu to the preu. 

Is there any reason wh,y they couldn't be? 

Well, I t.ould rather have )Lr . Lindow' a judpent 

on t hat, sir . h far u I am concerned, it would 

make good copy. 

LindoTI isn't here, eo·-

That Mula. be tne key to this E thing, I think, 

Ur. Secreta r1. 

I have no reuon. We will show it to you, good 

or bad, wha tenr it ia , You are entitled to 

see it . 

The reuon I h.nen't it ia because it is a apottr 

s tudy f or the COWl~l'f . 
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Whatner it h·, we will show; it to you. 

We uae it tor a guide, ratner than ahthtlca; 

you can give it out in the fonn of a sta t er..ent. 

When it coroea t h rough u 11ill let Mr . Likert cane 

over and explain it to you u to how he does it.. 

Uk:e all of t hese spot cheeks, there is a certain 

amoWtt of error in it, but "'" llill oe gh<i. to let 

you lal'e 1 t . 

1.1'. Gallup found tnat out. 

111 right or ur bonos? 

Yee, sir. 

You have nolning furtuer to adii. , ~o.-r . Secretary, 

to your atate;1ent '! 
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Again I wanl t-o tlunk. the preu for the 111&1!,111ficent 

service hey .;ave us . You ure ~oost nelp!ul and 

cooperative, and in each Y.ar Loan te et better 

f:trvice tnan the previout> one, so, a ain , thanks to 

the Mrkinf, press ana to your hlt;her~ups, but parti­

cularly to the v1orking press . 

Do you have your TU: Reeearch staff p1•eparing tax 

rec~endt t1ona? 

This is atrict.l:y war bonae . 

Y.ell, this h an old stor) nOl\'• 
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I know, and let ' • lean it there. It you people 

want t o $1!8 me :ometim.e, I am always available. 
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A:tJ3 time you want a preoa conference , uk lor one . 

l.:r . Secretarr , one of rour spokesmen naid·-abo~t 

the B)'rnu report--they lett the impresalon you 

were rather indignant about it. At least soce 

people i nterpreted it that. way. 

Oh, no. I have been around town too long to t • t 

indignant. 

You didn ' t like it . 

rlo, I don' t want to even say that , just that I 

didn' t knon, that hall. I just didn ' t know, 

and I gather tho President said about the same thinn: 

at his preu conference , didn ' t he? 

lie said you knell •ore than he did. 

-.~·en , as long aa what was c-iven sui ta me--l 1.1!1. 

no better or wor:~e off than the Pruident; I am 

satisfied. J.fter eleven years--we learn aa we 

get older. Somebody said the next twelve years 

would be the hardeot. 

I haven't eeen ;you eince that Genr.an report 

came out o! the Tr easury . 

Come around to rePUlar prue: conferences. 

You haven't held one in montbe. 
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I hold them all onr, in New Orleans, 

itlantic City, Loa J.ngelea, and Chicago • 

. We don't have that L t ny bureaue . 

I felt very badly beca~ae nobody uked t o aee Jilt. 

\'1e got the illl.presaion that you didn ' t n nt to 

see the presa, 

No, no, I eaid to Char lie , "hu anybody uked 

!or a prose conference?" ind be said , "t.o." 

Tbil ia the firat time t h e preae nked . You 

uaually held them yourself--you ulced !or the. 

I figu red if there wer e no requutl , why bother 

,you peopl e . You r.ere buey. 

How a bout next lolonday? 

J.rty t ime you unt•one . 
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Enry Monday and Thuraday after this, Cr . Secret.-ry? 

\~e have been up t here eryine; our eyes out every 

week, and he said you didn ' t want to aee ua . 

Shae!!er didn ' t u y anything of t ile aort. I have 

uked, Charlie, and you add. nobody hac asked for 

one. h tnat ritbt, Charli e'i 

~'R . SliAEflil'R : Yea, 

l!.LJR: A.ny lime you want me, let me know. 

ThW :you. 



TREASURY DEPAR'rmn' 
Washington 

POR DIIIEDIA'l'E RELEASE 
ThursdaY, J anUArY 4 , 194 5 

l"ress Service 
No . 44-61 

Secr eta17 Morsent hau 'today a nnounced the final t1sures on 

the Sixth War Loon. Total subscriptions for each or 'the oecu­

rities off ered in thie Drive were a s follows ! 

( l n Milli ons or Dollor9) 

E Sa vi~s Bon ds 
P an d G Savtne:s Bonds 
Savinse notes 
7/EJI/, Cert1!1eates 
1 1/d Treeeuq Notes 
2% Treasury Bonds 
2 1/2% Tr easury Bonds 

Total 

$ 2 , 068 
719 

2 , 429 
4 , 405 
1 , 550 
6,9}9 

--2..1!L 
$21 , 621 

The national quota or $14 , 000, 000, 000 was exceeded by more 

than 5~ and 'the E bond q_uota by $360, 000, 000. 

Preliminary tisur es i ndicate that 9Ubscriyt1ons by indi vid­

uals BSl!ir esated about G5 , 900, 000, 000 , exceeding that quotn by 

$900, 000, 000 . 

In addi tion to those Y'lhich a pplied to the Drive, the Treasury 

received subscri ptions from Colll!lercial banks , based on their 

savi ngs depcaits, which asgregated \,.1 , 014 , 000 , 000, or which 

$886,000, 000 "er e !or the ~ Treasury bonds . 

- oOo-
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H, L.' ,JR: 

Q 

SECRF.TARY WORGfllnlAU' S PREhS & RADIO CONFEREiiCF. 

4:00 p.m. January 8 , 1945 

How do you do? Well, you had your r equest. 

V.'e appreciate lt , . 

They have given you t hh atate:~~ent-- I see you 

have it in your hands--on war bonds, aho•dng ho• 

each State made out . 1hh 11 the final report 

on the Shtb ':iir Loan b) State s and by eecur l ties . 

I thoue;nt the various paper s and dre s ervlcee 

you work for might like to have it . Are ller e 

any queetiona on that? 

Do you hiVe tid s arranp:ed in the order of the 

uount of quell a.ade, in other 1\0rda, tl1e StA te 

•bleb u.ade the beat- -

Coyne, stand up here next to me . Coate over here, 

will you, pleu e: Get t he f ellow tnat did i t. 

1.:1\. CC'iNE: We don ' t have that rated in t hi! releue, sir . 

H,J.' .JR: 

~. e hue it her e for you, and if t hese e.entle«~en 

are intereded, ·r.e can r eproduce copies of it 

for th • 

Perc entage of over-all quota--is tha t 1':hat you 

me1n? 
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Yea. I tbinlc 'tl'e can figure out fr011 this table 

ril.ich Statu bad the beet recorda . 'A'ill it be 

a lot of t r ouble--

ile have it right b""ere , I &l!l surprised to see that 

Puerto Rico .head a the l iet with four hundred and 

thirtrseven percent. 

That is in the over-all quot a j in the i11portant 

E bono quota it la otbenise . 

Wtcwing--

Yes, Wyoc.dng- -

But Y.e have it all here . Ther e is no reuon 

Wfll you gentlo:01en--ladiea and g entle ... en , I u. 

aorry-- c11.n 1 l hne it. h that \\hat )'OU uot'l 

That ia, exactly . 

It r.on't take very long . I -..ant to bSl g on to 

this, but t hat ill T.hat it hu done. 

That ia enctlt v.nal I u :1t , 

Supposing, Uu Chauncey, you step out ano ahrt 

sow.ebody on that . Lake about ad ozen copies . 

u:.;s CrlAUJlCEY : This Y.}lole P•t.• f 

.illi., COYHE: It is bo lJIH:U • 'I'nere ue lour or fi n copiee 

t nere • 

. d~S Cl:J.Al.r:l~ !o'Y : There are aao.:e copies there . Do f OU need 110re't 
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You need one dozen copies altogether . Get 1t 

started and then come back, Send them do"11 to 

the preu room. 

Uow di d you come out on policing of l oans soc:e 

banks make to buy the bonds ? Did that l'IOrk out 

pret t1 well? 

I thi nk it has worked out vert 'l'lell . loilel'e is 

Dan Sell t Dan, do you want to say so:eething 

on tnat? 

The preliminu,v informat i on we have on it incHcaled 

it \'iOrked out very y,·ell, but we haven ' t the 

reports in )'et , 

I know this, t ilat I stopped over in Dallu , and 

the ';o!l.f' Bond people in a friendly ::tanner "ere 

critical o! the Federal Mserve Bank there because 

they stopped a nu.2ber of ver y t:ood salu. 

That is the uy it uaed to work. 

A number of these sales had been r efcr1·ed to 

the ~ederal Juuerve !:lank in Dallas, and they 

said no, but in a perfectly ni ce uy, but they 

still Mre couphinin .. that they had lost so:~~e 

l:usineas , I would aay b1 and large th•t in each 

drive the Federal keserve has done a better Job 
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tor us i n policing. But )' OU get t nia enthuaiutie 

patri otiem wor ked up and then tell the.r. they can ' t 

buy these bonds, and t hat is a li t tle bit har d 

f or the:n t o unaer atand, but it i sn' t. the kind o! 

money we r.an t , and lhat ' s why we do t h.e eo- called 

policing. 

u. Secretar)", the Pr eai aeO.t in nia lile&ll&t.• calle 

f or b.o~ed.iate action b~ Congr eu for lq;idatlon 

on' Br et ton \.ooaa . I \,anted to uk ;ou i! the 

l egislation wti readf and when it will be sent 

t o Concr ess? 

\',hat we had tO<.tl)- ue a sort of ini"orJill.l lwlcheon 

f or those A.Jeri can delegates Tlho wer e here . That 

t.as Senator \',agner--Senator Tobey y,u in vi ted, but 

sent ue nil bleeainu; he h out oi loT.n for tour 

days, but he ie . ust :.11 enthusiastic no•• as 

he was previously, Ylhich v.u verJ u:uch eo-- and 

Jesse Wol cott, ana Con.,res&~an Vinson, Chair an 

or the Ba.nkin tno Currency- -

Spence . 

Spence . And ¥rea Vinson anc. Dear. J.cneson , J,arry 

White, Luxford, ana. Bernstein u:re L.ere . 

Vie asoeed the a<iYice o! the represeDh.tive !roo 



Concr eaa y;bat r.e 1houl o. do, e.na I ~.; .. happy to 

report tJ,, t the eu.e a~i rit o! cOoperation t ha t 

existed a t Bretton \loo'.la among the dele(;a tea 

was atill vary 1 •. uch present, ano. they aeked ua to 

cooperate dth t hew, Congresa, in dra!'lhlf. tne 

Bill. Congrctllll •ill draft the bill, and M 'ffi ll 

be bl rd t o COJperate dtb t hem. 

I n other Y.o rds , you t re abandoninb present plana 

f or ad.o.inistrathe h t;islation to loo to t.tae 

Hill? 

I aic.n ' t knor, ther & eve r t.as such a r l an . 

I uaO. heard talk about o~,; r dratt;n a bill . 

You 'f,ill hr.ve to .at a nev. pipeline . 

In ot. er t or•.!! , the bill~-T 11ill t..aTe to at L 

ner. pipeline ! &.t j ou u&~Ve to brlnJ.. &G. e nev. 

peorle in here . (Laut.nt.er) 

I L vary 11orrj , oat ahconcertin'-' 1:;:, • t i t'i' 

Will they hol u near lnge first? 
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I r,u auin.., i.ick if an;, boay in the Tr eaaury 1.ould 

.Ji sleaa u!. ... 

J.nyuy, thej are ;;oinK to J.o the bill a rotting on 

the Hill ; l ileJ t;ill do the ciraftir'b• ana ~• y,ill 

cooperate t.Hl tb~. 
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W"nen do you expect 1 t actually r.ill cooe bofora 

Congreu? 

Well, f r an the uy theao gentle...en fro.n ConLroea 

spoke today, I woula ea,;t posei blt t he on a of 

thia =onth. 

'Ihat ••oula be before tne darucing a.nd Cu:•rency 

Co::citteu ot both Jlouees, woulo.n't il? 

( DiGcuuion otf the recor d. ) 

That ie cy under ahr.dinr, thet that io ~here it 

eo. 

is goinc to go, and I u pretty- - and off lhe record 

I have a pret ty r.ood re~~tiOII to believe tha t tha t ' l!l 

"'here it 'dll go. 

In other r~orda , the bill will be dru.n '-'P there 

before the hearing•, or will they hold hearings 

first? 

.They are going to ahrt right nay . 

Having hearings? 

No, they li'O goi ng to 8hrt drafting. 

With your aid? 

They have uked for our ud stance in dreftlng the 

bill- - the Congressional delee;ates . They have 

uked us to uaiet lhM in drafting the bill. 

i.ill liarrr .• hi te t'>e ' he principal Treasury 
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r epreaenhtlu on thtt cooperation deal? In 

othe r wor ds, will lftrry r.b lte hetd up the 

Tre~~o llury? 

l'.hat? 
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\'.ill he h11td up the Treuury croup in l h i e cooper­

ation? 

He tnd Mr . Joseph O' Connell, 1rbo ia UJe General 

Counsel, and Mo alao represeoh ua on over-all 

matters on legialatlon on the Hill just the \,ay ~r. 

Acheson does for the Sht.e Departwent. I mun, 

it will be Vihite, -who is an expet'l in thi&, 'liorlcing 

in cooperation , but it wi ll be with J.!r . O' Conn ell. 

They will 10 rk t ogether . 

•111 any State Oepart::Jent people also uaiat? 

Yea, t her htve uked for our assistance tnd L:r . 

Acheson ' s aslliehnce--hl e s.hff""-"'a s:siahnce ot 

L: r . f.cbe aon tnd hh staff -- I .u. rltd you aaked 

that--and uaishnct of U.e Treasury . 

'!'hey &I'll the only hro deparLents of t he Govern.uent 

t eat Y.ill participate? 

!bat h tll they uked fo r . 

':.ill t here be a ny additlona or u end.aenh u the)' 

were repeated 1l Bretton Wooda? 

I don ' t expect an)' , 
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Is it safe to uall.C1t that you will testify, .lo.r. 

Secretary? 

Yea , Ia:n looking t'oM¥ard to it. 

lir. Secrehroy, are you st1ll as optimiltic about 

the possibiHly o! pauage aa you were prevloualy? 

J.':ol'l so . Thil ia a kind of an off the record tip, 

if you unt to cali it that. n'o you get tips h 

;your busineaa? Kave you heard that the banking 

~roup bas beco=.e a little more !riently? 

Very much so. 

Toward the bank. and the plan, or to'flard the plan? 

Toward the whole Bretton .lood:s thing . I mean, 

I Uiink they realize the significance . I don't 

want to be quoted, but I think that they are 

c oin.; to have to take a much broader view on 

this particular piece of bankin.;::: let:ialation that 

has to do T.itb the whole foreicn affairs picture, 

and they are !!~: Ding to approve it . This 11 the 

fir11t t hing t hat Y:ill mos t likely ~o up, and 

it i s very it~.portant u a demonstration that 
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imerlca h rudy to participate in plans for 

world peace and prosperity. 

This is all off the r ecord , but 1 don ' t want 

to get-~dou that check with you? 

That checka . 

That h wh7 I am conlideral:ly c.ore encouraged . 

hat doesn't mean that all bankers are supposed 

to be for it, but that is going to get down to 

one or two . 

That is rlgbt . 

\·,e could name them, a l artlng U? at the head of 

the alphabet. 

Are you just makin:; it hard , !..r . !)ecretary? 

1 knet;" ::JY audience , 

Lir . ::)ecrelary--

This oan bas been very pat.hnt. 

l\r . ::iecretary, may M quote a Treuury spokesman 

a.s sayine t hat? 

i. ~ 
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No, becauae·-no I don't t<ant t-o. I would •uch 

rather at the right time- -let the bankers apeak 

for themselves. Let thea apeak f or theaulves . 

I don ' t want t o spoil their nice gesture . 

Q You have given us an opini on . 

h.it;ht . 

Q In the Presi dent' • Budget lleasaue no provision 

wu .o.ade for the funds neceuary f or American 

;>articipation both in the banki n.., and monet.ar7 

plan. I UaWD.e if Cont..reu enacts the let£idat1on 

that the money noli in t he stabilization funo may 

be used as partially to mret the needs o! the 

participation . 

If you want to ?.rite that. , I would say it. h a 

safe assWiption, but I don' t. want to--I mean, 

inasmuch aa Con;;rua uya they are goin~ to r.rite 

le.,:islat.ion, I don't want to t.e put in the position 

of sa~dng what it ill 60inc. to l e . If you 'ttrile 

that , you are saie . In o:ther words, ~_,ain , I mean-­

as you pi!ople kno;·, , lhia stabilizatio~ fund has 

84 

been the apple of 1ty eye, and I havl! defended it a._;ainsl 

all comers, but a nn, atabilizatlon fund , norld .tabi­

lization fund senUI to me to be an appropriate thin.: for 
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thia ooney to be uaed for, not all of it, but 

a hrge par t of it . 

\Jhat ia t he preunt stabl.lization fund? \ohat 

is the aha of it? 

It must be about hoo billion , one~-two billion, 

one hundred million, rece:nber? 

J.nd thou are protlta? 

Profits are rouehly one hundred cU.llion dollars. 

(Diseuuion resUIIed on the r ecord. } 

Do you have any cocment to !ll&ke on the taxes in 

the President's State of the Union J..eaaage? 

It was all right . (Laughter) It Yias quite 

acceptable , 

Could you tell c.e what""* ... ';t mea.nt in t he budget 

by 11bad debt unageme~·~fte.t-"!tthe l aa t war?" 

h that a reduction in taxes before they-­

Dan, was that your lan&uage 1 

No, it wasn ' t !Dine, but !think that what waa 

meant "1:,!flhat there was t oo rapi d reduction 

in taxea and !2_0t rapid enough reduction in debt . 

!...r, SJI.ith almost refund to even di:scuss it 

thi s mornin,. . he reall1 hedged on that phase . 
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It is nice when you can discuss so.aebody else ' a 

baby. 1 mean, you can point out it ' s cross· 

eyed or soaathine. (Lauehter) Don't gat me in 

trouble. 1 haven ' t eot my budget through the 

Bud et ye t . ( Laur)lter) 'lhat was new:~ in back 

of t he news. 

Cr. Secretary, m3 bou asked a quaotion thh 

morninr: over there. "".'11lat io c.ea.nt by prorreuive 

taxes?" 

Roy, l'l'hat is meant by prowessive taxu? 

J.~L BLOUGH: A yood example of that is the individual income 

tnx ; probably the co rporation income tax , where 

the percentaee ~eta hleher as the income rises·· 

the este. te and the rritt tax ar e other exAiaples. 

r:.r .Jrr: Do you think your bou coul d understand Ul&t? 

'lbat i:: a be tter answer than :;e r,ot this mornin ... 

In connection with the ra;in'" off of the bonds-­

! thou[;bt we t:O'lld do this a little d1f!crentl:r . 

I£ you f COple like it, ~fO \'lill ·;:ork: like thi:J, 

with ~ usi s lant s and associates in here . 

That i:l a "''OJ Hea . 

Sotell! 
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As l ons as you people like it, all right . 

Everybody 1s moderate]Jr happy . 

\'/hat is going to be done about the Byrnes tax 

recommendation? ~1111 the '!'reuury take those 

over? (Laughter) 

Who brought ;you in? (Laue:hter) 

\o'b.ile we are on the aubject--

1 sugzest they drag you out. 

Uobody will take that challenge. I aa too bis . 

Says you. ( Laughter) 

All right, what else? 

Uo comment , did you say? 

I didn't hear any. 

Aeythin& ehe? 

Are you coing to uke any recor:u:endation to the 

liouse with reeard. t o crea t American par tici pation 

in the monetary plana in the liberated countries? 

There i s a case-... for example, the cane in point 

ia Greece--althout}l in the other countries the 

dollar went there, but in Greece it did not , 

ard par! o! the financial chaos in the countrr 
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was responsible tor perhaps the political 

dissatisfaction. I underetand you sent someone 

That isn ' t quite correct , 1-:hat we did. I'll 

gel the accurate .tory !or yau. I akost have 

it, but I want to ce t 1t one hundred percent. 

You .mat? 

1ie wer e asked- - and I am not quite sure--you can 

r,et it- - to ::~end a !in&ncie.l adviser to the British 

general there , 1Yh1ch I'O'fl did, and he is there 

cooperating VIi th the British general and servin{t 

under our American Amba.saador Uncoln J.:acVea~ , 

and he h there , but I want to get it absolutely 

right, because I don't r.ant to go o!!. But he 

only went , so to speak, after the battle , and 

not before. 

I see . 

Again, I'll set the stor;y correct . I can get it , 

but you c&n gel it very promptly fro::a ;,b.l te. 

They sent--the Briliah sent Sir David .. aley 
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over there !roa the British Treuur7, and the7 

,.·anted somebody from the American Treuury, 

and we unt somebody over there . The un who 

returned, Taylor, took our man over there--

got him installed, and was there for three wuka. 

\f'ho was t he man? 

I can 't gin youthat , I'm sorry--and Taylor 

returned here tor a breath of fresh air, and 

h goi~ back to London. But l.barlie Shutter 

will get you the correct--

To London or Greece? 

London . He went there, but it you Ytant that, 

he can t;et it for you, but. I unt to get it 

absolut ely correct. Taylor went there and 

installed our IUD u financial adviser, just u 

we have theiD in China, england, France, but they 

ahaya serve really u financial attachea--I 

mean, under the i.'Derican A!nbusador, They are 

not cal.led that ; they have that status. 

The point I wanted to aak you~ J..r . Secretar1~ 
is- -
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Did you get that? 

rr. Shaetrer : Yea . 

li. ~.JR : But I want to be sure who invited him. I 

know he ie accr edited t o the Encliah general. 

General Scobie? 

Yea. 

Both in the State Department and hare the; refer 

to Greece as a British sphere of influence, and 

it was the only country in which only Brilhh 

mili to.ry o.uthori ty currency \Tas introduced . 

:lather--in t:or t h Africa you had dollnrs , rer.1ember? 

Yu. 

You had the same i n I taly. You had the sue in 

France , and 1 imagine J'OU have the same in 

Bel eium and :lolland. 

You !ello~n can co!'rect me--in ?ranee the 

Americans used the American invasion dollar, 

but t he British, General ~ontgox;;ery ' a t roops, 

used their own mone7. 

.-
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In France t<e uaed French currency. 

Didn ' t we hue our om? 

1/o, sir. We only ueed the yellow seal dollar~­

,,e printed ~·r ench money--

french invasion c.oney n ueed, and the &ri lieh 

ueed that, too . 

Dio they uae that.? 

It ua a ('Q.Jbined project . 

Both were printed nere, but in Greece Y<e d.iti. 

not print. any money. 

\/e diG not print an;y money in Greece. 

\'ihy 'WU Greece uingled out as a srhere of in­

fluence, and then you nov. eend a financial attache 

to l.r . acVe&(,.h todd hlm? I imsclne he h 

oing t o utch the dtuation, isn' t he, because 

I have heard~~ 

. , J,~ : .lhen we f.O into trance and !.orth Africa, or any 

of these placee, thle question of \hat kind 

o! n.oney is ver .. ,~ nry care!ull)o- \,orked out 

with the Stale Deparbo!ent aud the 1r"-Y and our~ 

selves . " e are tol d 'i'.bat to do. 1.e don ' t decide 
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\lie Y.llllt to go into France or No~th Africa 

or Greece; and we .. are told •·hat ,,e unt to do, 

and then we go lbead 11'1 d try to oo ts "orku.n­

like a job u we can. In the cue of Gr eece 

evidently we r.ere not told to do lt. It is a 

matter of foreign tlolicy, 11'1 d we ure not in~ 

1lrueted to do it, and t.e didn ' t do it. That ie 

"hJ' I didn ' t r.ant to tell you aoout the financial 

attache until I had it absolutely perfect, •ho 

in vi ted him, and ho\o be happened to to, but I 

can't·-! can ' t get involved in Greece . 

I T.onder if you are ::atiefied ,.ith that Hl'&nge­

lilent . ilere you aatist'ied--on the hui' af that 

report that ·r.as brout.bl back to )OU'i' 

I don't want to cc:c. ent on that any ~ore than 

I u.nt to ca::....~ent on how Chinese finances are 

being run; ;;hen we send aa~~~.eboey there to advise 

the:~~ they may or ~•)' not take our adYice--but 

.it ia not up to me to co.J.,ent . I u.nl to point 

out--make it very clear-- that the fellow t;ot 

there, I think1 after the collapse . And juat 

for you--

{Diacuaaion orr the record,) 

92 



Q 

- 19 -

I don't knoll· whether u are coing t o l et you 

uu this, but 1.11 a Jllllter of i n tereat, the 

coat of r etiring the enti r e outsh nding Greek 

currency n a t wenty- he tbounnd pounda, or 

eight y-eight thouund dollar a . They were U red- ­

! don ' t know Y<he ther I ' ll let you use tha t --of 

t he entire Gre ek currency. 

111e atuff that wu inflated 'Au ao hich? 

).; r . Taylor said, "here is a piece of woney I 

picked off t},e street . A iellor. r.ouldn ' l even 

pick it up--fiv e i1undrea ... lllion dracltnaa-- the 

fellow Y.ouldn 't at oop to pick it up . " But we 

will cive you scmething in •riling on thia. It 

is t oo tickliab, I don' t unl to have to UJ to 

Greece like l.lr . ChurcLill . It i a too ticklish . 

\1e will give it to >OU in writing. 

Nothing on t hi a Greek--

Nothing at all, no. It 18 too ticlcl\ ah . I don ' t 

puticularl;y unt to go to Greece just now. We 

will eend you &OIJjething do1Hl in Y1ri ling. I am 

just gossiping he re . 

Thanks ve ry auch . 

Thank. you . See you •cain . 
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11m REt&Aft APTPJI. I100 P.M. , 
FRIDo\T, APRIL 21, 1944 

Joint !t.at.n~tnt. 1::1' ~rt.a on the Eet.abllat-.nt 
of an Int.mat.ional atonet.uy ~nd 

Sl.l!f1c1ent. 41aeuuion of thl probleu of int.ameUonal .anetary eo­
operation hu t.lken place u. t.M t.clrlicU lewl t.o ~tlfY e et.at. ... nt ol 
principles. It. b tM COI\NM\1..1 of opWon of the n:pert.a or t.ht UU.ted 
and lNOCbted Mat.1on1 .t\o Mft parU.c1s-t.ed 1n theae di.ICUUiOI'II that the 
.,1!\. p:-tctiul Mthod of Ul\ll'inl international laOflet&l'y cooperaUon 11 
throuch the eet.t>Utru.nt of .n Intama.Uonal lllonet.aey ~d. The princlplee 
aet fort.h hl0'11' are ct..tc;nect to eonatltut.e the bub for thia 1\uld.. Oove~ 
•nt1 ere not .. ked t o ctn ftntl approYal to theee p-inciplu Wltil they 
haw been dodied in the fona of definite propo .. b by the delecat.ea of 
the United ancf Auocht.ed W.t.1on.1 IIIIMUJ\t; 1n a forul confer.nce. 

I . Purpoaf'l and Polide11 of the Intenu~tional !'onetaa Fund. 

Tltl J"und will t. gu1Md 1n all ita decbiOIUJ by the purpona and 
poUc1" ••t forth beloll!"l 

1. To prOIIlot.e lnt.er!Uit.ional .onetary cooperntion thrcu(tl a penMr141nt. 
1natU.uUon .. hich providea the machincr:r for conault.ation on interna lional 
111onet.ary probla 1111. 

2, To !'lc111.t.lte the expansion and bal anced growth or 1nW!rNit1onal 
trade "'d to contribl.lt.e in thh wq to the md ntenance or a hi '-h level or 
e~loynftlt end ru l inCOIM, llhich ... et be a prl.Mry objective or econoa.i o 
policy. 

J, To give conCidenee to melllber countriee by Nking the fi'Unci's resourcea 
anUabl e to t he under adequate .. reguardl!, tills gil'ing U!r:&ber ll U• to cor­
r ec t Mll.djuatmant.e 1n thei r balance or pa;pents ldUQI.t r eaorting to !lll!laeuru 
deetructhe or national or international proeperity. 

4, To p~te exch.lna;a atabU1ty, to 111aint.dn onterly cxchltnge arrange­
mente aon1 ~amber countriee, and to awoid COII!pltiti'V'e exchange depreciation. 

s. To a111ilot. in the eat.ablhtrent. or .M.tltilat.eral payeen\.8 ftcUiUee 
on currmt. tranet"CtJ.orn~ a.on~ Meber countries .nd in the ellJQination or 
rortotcn exchlntte rest.rtct.1ons 'llhich h&eper the gT'OY.'t.h o r world t rade. 

6. To shor ten the pl'1'1otb and le11ten the decne of <!.isequillbriuJr. in 
the int.emaUonel balance or ~nte or •a:lber c~ntrier. 

II. 9J.bacripUon to the Fund. 

1 . ~r count.rlee ehell 11Ubl'llcr1be in gold .,0 in the1r local 1\lnda 
,uount.e (quot.u) to be •creed, 'lhich will aaount altogether to about. $8 btl­
lion 1f ell tho Un1tod and ~uociated J!etiOflll aubscribo to tho f\lnd (corre­
epondi.nf: to about 'IO billion for t he 100rld ns a 'llholo ). 
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2. The Cf,lot.a• r.llJ be r eTiaod f'roa t.U.O to u- but ehanau thdl require 
a !our-fitthll YOta and no •llbor'a q.,.oh ..,. be chansed without 4..ta anent. 

), Thll oblif:•tort cold #Ubaerlptlon of 1 ~:~~~rablr count ry ahall be ! U ed 
at 2' percent of i tl a~t.cript.lon (quote) or 10 percent of it1 holdin&:• ot 
cold and &ol HonYert.lbla excNnce, 11h1che""r 11 the s~Yller , 

nt. Tn.nuetig with the l\Lnd, 
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1, MD&ber count.riea shall deal with the ~ only t.hrouch t.htl.r Tr .. wJ7, 
Centr al Banlc, St.abUtu.tton Fund, or other !heal acenclu, The Pundt a accoont 
1n a ne..t~er'a cu~ncy 1hlll be kept at t.hl Central Bank of t.hl M:aber country. 

2, J. -bor a hill be ent!.. tled to 't:nq' tnother met~:ber ' e currency !roat the 

F\1nd in exchanf!:e for ita 01WI currency on the following concllt.iona t 

(a) The melllber roprosont a that. t he currency do11111ndod 1a pro­
IOI'Itly needed tor ..sdn& piJ*nt• in ttult currency Wtich 
are consht.ent ld.th the p.u·poHI or the 1'\lnd, 

(b) The f\lnd haa not giwn notice \.Mt its holdinca of the 
currency d~nded haw bec01110 ac•r~ 1n which c:aeo tha 
prortaiona of lfi, bolo•1 eo.. into fot"ee. 

(e) Tho f\md'a t.ot.al holdings of t.ho curnmey of fored (after 
haYing boon rostot"od, 1f below thllt. Cigut"o, to 7S percent 
of tho aoltber'a quota) havo not boon 1ncreasod by moro than 
2S porcont of the lliCI!Ibor ' a QUOU. dut"1ni t ho pre'f'1ous t .olvo 
110nths and do not exceed 200 percent of tho quota . 

(d) !: =-~:sn:~~~~~=n:Al~~t!~:,:o:~c:~ha~15 
niiO\U"'COI on tM gt"OUnd tNt it 11 uri.n£ thea in a Nl'V'JDr 
contrtt"T to the p.~rpo!Kia 1111d po11c1ca of the Fund; but tho 
Fund shall not ICi'f'l' such notice W'ltil 1t h.aa pn11ont.od to 
tbt ao.ablr concernod a roport aett.ing fot"th ita news and 
hu allO'I!Od 1 suit abl e tiJrlo tor roply. 

Tho Fund !M)' in it!! d18c::rct1on and on tonu which utoguard 1 t.1 1ntoroat11 
waivo ercy or tho conditions abow. 

3. The opcrat1ona on tho Fund'• account 11111 be lia1tod to tranaaet.ione 
for tho p.1rpose of supp~nc 1 .cabor country on tho -ber'a 1n1t11tivo with 
another allllbet"11 CW'T'enc;r in exchange fot" ih own currency or for cold. Trans­
actions provided for Ullder I. and 7 , belo,., are not subject to thia lillitation. 

4. The fund 'ldll be entitled at its opti on, 'ldt.h a vie• to proYent1flc 
1 partieull r Mlllber ' a cuiTonc:r from becoalnc scarce: 

(a) To borro'fl' ita currency tror.~ a me!Wer country; 

(b) To offer cold t o a -ber count17 in eJtchlnp ! or ita eunoeney. 
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~. Solon~ u a IDC"'IIber oountry 11 ont.it.led to Wy enot.her 11embar' s currency troe t t. 1\lnd i n nc:hallcl ! or 1t.1 own currency, U. shall bo pH­pared to h~y 1 t.1 0""11 currency fi'OII t hat a.be.r 'P1 t h that •NE~ber 1 a C'UJ"T'eney' or '11'1t.h 101<!, Thb shell not apply to C\UT ffiey subJect to re~trict.iona in con!ormity with IX, ) bel o,., or t o holdin(• of currency which ha.., aceu­mlet.ed eo a ruult or tnnsactiona of a C\lr rent. eccount nature ettocted before t.hc re•rul by t bo mllber country of net.rict.ione on a~,~lt1llt.enl c:\ur lnp: Mint.ained or iln.poeed under X, 2 bel ow, 

6 , A member country dt~sir~ t o obtAi n , directlY or 1nd1rectl,y1 the curr.r.cy or anot.ner ~r c<a.~ntry for 10ld l a expeet ed, proTlded t.htt. it 
ca~ do II) with equal 8dvtnt.ag.,, to ac:(IU1~ t.~e currenc)' b7 the ut. or cold to tho J'und, 'l'h11 shall not preclude the 10al o or newly-ined gol d by a gold-producing ccuntry on ~ mDrkct., 

7, The J\lrld II.Q' abo aequ11"e gold !1'CII lllellber co.1nt.rlca in eccordance with tt.e following provieions: 

( a ) A -ber country IJIII.Y rnpurchaae fro. the Fund for gold 
Ar\T p&rt of the l a t.Ur' a holdings ot lt.s currency. 

(b) SO long as a SM.I-er 1s hol d1nf3 or rold and ~toltl-con'l'8rt.1ble 
exchange e xceed u.a quota, the f\lnd l n ~el.Ung rorel&n ex­
cMnce t.o t.tw.t. count.ry ahlll req.~ire tMt. one-h:>. - ot the net. 11alea of wch ex:chMRO during t.h-:1 F\l.nd 1fl fin'lnchl year 
be pail! for 'l"ith sold. 

(e) If at t.he end of the i'\md'a t.:lnanclel. )"!U 11 -ember' s hol d­in!!:• of told and gold-conYort.lhle ellehlnre have lncroned, tm Fl!.nd lilly require u p t.o ono-1 alf of tl.o inerel\!'le t.o be ual'd to napu.rch.llao part. of the FU!'Id 111 holdln111 or ita cur­
rency 100 l cnc as this does not. l'ild.lco the l'\lnd' s holdinls or a country• a currency belo,. 75 percent of lte quou or the mmbor' e: hol dinss of col d and gol c:l-convcrtlblo oxchllng<~ below its quot:t. 

tv, Par Volues of Ue~~>.ber C\!TTenciea. 

1 , Tho por l"iluo of a DICmbor1 ~ curNtncy shall bo as:naed with tho Fl!.nd llhon 1t. 1a adaittod t.o omberahip, and at.U be exprusod in ter:u of IOld, All traneactiona bet."ooeen tha PL"\d and -embers s"-11 boat p.ar, IUbject to a fi.XIMI. chlll"go peyobl e by tho mca~bor r..Aking application to t he Fl!.nd, one! all tl:'omnct1ona 1n mm.bel:' curr~~r~cioa shall bo a t r otoe '111 thin an agrood per­
cont.~t~e or parity. 

2. Subject to 5, balo•, no change 1n the pn valuo of a lllombcr' a cur­l"11ncy eNll ~ ~~ado l:tf tho F\1nd w:t.thO\It t.ho count.ry ' a apfii:'OYil . U..tlel:' co.mt.ries l iTOI not to propose a chanp in tho par1.t.y of th!Jil:' curn~ncy un­lesa t.hey eonaldor it appropriate t.o tha corroetlon of a t'>Jnd.aamtAl d1 toqu1-l1brlum. Chnnaoa shall bo DZ~do only 'l!ith thO approval of tho Fl!.nd, subjoct t.o tho provhi ons below. 
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) . The P'und ahall approw a NQIMII~ chanp in tho par •alue ot a .,._ 
bdr'a currency, 1t it. 1a eet~ential to the eorrect.lon of a tuld •mt.al dhequ1-
l1brt.u... In particular, tho F\ln4 ahlll not rt~joet a reQ.ueat.od ohanae, nocoa­
eary to reat.ore eqoJ111br1u•, bocw• of t.hl docllat.ic aoeial or polJtical 
pol it: ie~ of tho country ~pp}J"tnc tor a ehll!p. I n conddorina a reCJ,~oatod 
ehan(o, t.hl P'unll ahall t.oke 1nt.o oonaiderltion the onrtn~ uncert..intiaa pre­
vaUin~ 1t the tiiMI the parit.ie1 of the currenciu or t ho ~:~embclr oount.rio11 
w.:.re ini t ill!¥ a creed upon. 

4. Attor oonault1.o1g the l'und1 1 ll'l!mlbcr country uy change tho 011 t.ablhhod 
pAri ty of tt.a currency, proYidod the propoud ch.enp, inclulivo of any provioue 
cMnco llnco tho oet.a.bllel"c.cnt of t.ho 1\lnd, dooa not c:xcood 10 porcont. In 
tho c11c of awl1cat1on !or a 1\lrt.hlr ct.n.,, not covorod by tho abovo 11'\d not 
oxcoodinf 10 percent, tho P'urd ehall 11'"' ih decision 1'1'1ttdn t1110 daya or ro­
eoivin& Ulo application, if tho appl1~nt ao rt~quoata . 

s. An agreed unU'or. chTCO 11110' be qdo in tho gold valuo or IIICillbor 
currenciu, prorlded ewry .eJer country huin& 10 pcrc::ant or more ot the 
~recato quotaa approvoa . 

V, Cnp1tal Tr11naact1ona, 

l. lo. •.OOr country MY not uao tho Fund ' a roaoureoa t.o ~t a lllr"'JO or 
auatatnod outfiow or capital, end the Pund JM.Y ro~ire a mllber country to e x­
orciao controls to prevent 111ch usc or tho roaourcoa of tho F\lnd. Thia pro­
viaion is not. int.endod to provcnt thB uao of t.ho Fund1 a r csourcos !or capital 
tranuct.iona of TOal!onablo unount roqutrod for tho oxpnns ion of oxporta or in 
tho ordinory course of trade, 'banld.n8 or othBr bluincss. Nor h it intundod 
to prevent eq>it.al aoYe~:~Cnts which on: Mt out o! a lli(Z!bor counti')'11J am ro­
IOW'CCII ot cold md !oroign exchlngo, provided 11\lCh c~itnl. :IOY.IIIIOnta &ro in 
accordance ll!ith the pulllOIIOII or tht F\lnd. 

<. Subject to VI bel01", a ~~elllber country uy not uM ita control o! 
capitol lliOVI1llltlflta to rostrict Pf!)'tlenta for eurront tranuetie!'IS or to dolq 
un~lJ tho transf'l' of funds in act.tl-nt of cOI"'!lltiiCnt.B. 

VI. Areort.iol'l:!l<nt of Scnrco Curroncitll'l, 

1. lll»n it becGr.~ee o'+'idont to the Pund thot tho dolU!nd for a ~.bar 
country• a currency r.111y aoon exhauat the Pund 1a hol dinl!l of that. o.~rrency1 the 
P\lnd ahsll ao in!om membe r countriea and ('ropose ar. equitable IMthod ot liP­
portioning the acar<:a currency. When • currency 1s thus c!oclared aca.rce, the 
F\lnd ahall t.srua a report e~ing the cau.aea of t he scarcity and ccntlining 
I'IOOt.'l!lllldat.iona deeigned to bring it to an end, 

<. A decbion by the F\lnd to apportion a scarce currency shall opar.te 
u an euthori:u.tion to a JM-.el' country, after conaultat.ion 'lll.th the f\lncl, 
t.e!lpOrC"ily t o restr ict t he !reedoct or uchar'f:e operc..lons in Ul"' a ffected 
currency, 11011 i n deter..t.ning the canner o! restrietl na: the deaand ard ration­
in& the United supply 1S1f1i ita natlONla, the •a:~ber coontry m all haft 
OOIIPl•t.e juriadict.1on.. 
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YJI. WAAage~~~~tnt, 

1. The ~ shall btc COYOmed. br 1 ~rd on which each metlber will be 
represented enc! tl')' ~ tureeut1w OOI!nlt.t.H . The exew t i n ccmllit t.ee ahall 
ooneilt of 1t. le .. t nine •.t~tn i nclultinc the represent.at.h'es of t ho five 
countries ?.1 t h the largolt quot.a1, 

2, The dt.trib.l.t1on or vot1flll: power on tho board 1/ld the execut.1ve 
CODII.U.t.ee s hall be cloul,y related to the quotas . 

J, Subject to II, 2 and l V, !5, all utters shall be 1et t.lad ~ 1 rxjor­
ity or the votea, 

4, Thl Fund shall p.tblilh at ehort. intervale a st.atc11111nt of 1t.s podt1on 
•howinc: Vie extent or it.e hol d.1tl&'l or •mber cuJTenciu .nd of cold Wid u.s 
t..n.nll.ct.iona in cold. 

VTII, ~. 

l o A !Dllll:ber eruntry may wit.hdrn .tr-c:. thl F\ltld tl')' g1Vinl notice in 
liT'lt.lnC;. 

2. The reciprocal obligltion~ o! the Fund 1nd t he c<U~try are to be 
liquidated 'IO':lth.tn a nuon8ble time. 

) , Arter a ~ecmber rou.rtry haa g1ven not.lce i n writing of i t.e withdr• .. l 
l"roa the fund , the Pu."'ld :!JIY not dhpo5a of 1t.::1 holdings ot the co\Uitry•a 
currency axeopt. :ln accordance llith th:l erranc-nte lUiie under 20 above, 
After 1 country has g1ven notico o! w1t.hdrar.l , its use o! ttm ruOJrce• or 
the FUnd ill IUbjf!cl to the 11ppr0Yal Of the f\!.ndo 

n:. The OblicetiOM or lff'l""!)er Co.l.ntr11'111. 

1. Not. to ruy gold .... 1 pri01 'ltlich exoeeda the af!N~ed parity or itl: 
eurrcncy by .ore t~ 1 pre.acribed Mrgin and not to sell gold at a pri~ 
which ! alb bello., U., 18f"eed parity by nore than 1 prucribed Ul"(in. 
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2. Not. to .Uow excht.n(e trennct.iona in itt: aarket in currencies or 
othor lliOr.lbeNI at r ates out llide • proscribed range based on tho at:reod pilritiea. 

J. Not. to i.q)on reetr ict.iona on ptoymonto !or curront international 
tronuotiona w1th ot.her mmbor cc:unt ries ( ot.t'l:lr tNI.n t hese invol ving capital 
t ran1!ers or i n accordance 1rl.t.h VI, above ) or to e ng1ge in any discrilllinat.ory 
cu.rrenq l rrlllgONII'ltll or m.1l t1p1A currency practices without the n.pproval of 
tkeJFurd. 
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x. Tr&ru~ttion!l Arranst>Mnts, 

1 . Since the F\md 1a not i ntended t.o provi de ! aeiU t.iea for rt~Uef or 
l'fleONJtrueU on or t o dotal with lnt.ernattonal indabtedneaa ariltna out o! t.he 

•r, t he agrelll!lent ot a n:el:lber country to p-ov181one Ill1 5 and. IX, J ebove, 
ehall no t beeorr.e opent.Sve un~U it 11 aa1.11t1ed •• to t.he ar ranceoenb at 
i ta dispootl t.o tectllUt.ll the aettleNnt of the bllanc:e of P17Mnt.a d11'­
terencea ~rille the Mrl,r poet-war tnum.tton period by nuna fl.ch will not 
un&l,y eneu~r.ber ite taci11Ues ..t.th t.ht Fund. 

2, D.lr1ntt th11 t.rltrlaiUon per iod IMII"'..ber countries -.y maintAin and 
adapt to cha.ngtnc e1rcr....t~cea exchiJnga regulat.lona of the character 'll'hich 
1\i!vo been tn operation cturtng; the 'llllr, but they Mall undertake to withdra.• 
a s aoon aa pouJ.ble b7 progressive at~gea 1ny r eetr icttorns which il:l.pede 
llllltilateral el earln( on current aCCQJ.nt.. I n their exchln&e policy they 
ehll l pay cont.inuoua r e@lrd t o the pr1nctplu and obJectives or the Fund; 
lnd t h q ahall take all po111ible IIIMNnl to c!e .. lop coomrdll and financial 
ret.Uons 'ld.t.h other 11Slber eountrie• -.tlleh Ylll f.c:llltate lntem•Uonal 
pa;ymenta and t he ~ntenanee of exe~ etablllty. 

J. The ~nd ~aq 11111ke rej:lr'esenta•,lone to ~ ae~r:ber thet eondltlona 
are favorable to 'llll.thdnwe.l ot e_artleul,r re•trlet.ion' or f or the s:onaral 
ebandOI'U:lent of the r .. t r ietioiis lneonsilt.ont with IX, 3 above. Hot l a ter 
t han throe yoars ef t.or COIJiing into tor co of the FUnd any mer.lber at111 r&­
ta1ning any restriction• inconsi11tent with 11, 3 1Mll consult with t he 
FUnd as to thefr 1\lrther retentioo.. 

4. In it• reht.lona with ::CI!Iber oo.~.ntriu, the fund shall rcc:ot~:nize 
thlt tbe transition period 11 one of change and ed,1\I:Jt-ant, and in decidl.ng 

on ita attituc» to~ prOI)Oaals preaentl'd t(y lll!li:lber' i t shell li'l'l the 
~:~e•r count.:y the benefit of acy reasonable doubt. 
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SECfiET.lRY LORGE:1THAU'S PhESb & RADIO COlifEREl,CE 

10 :30 a .m. January 11, 1945 

Good morning. 

Good morning, l!r. Secretary. 
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Let ' s see how thie works this :.orning; I hn en 't 

any neT•I to offer. i1e \\ill see 'boy; goo~ a preaa- ­

I L.o ho1d1n& :you ruponei ble for prus conCerencu 

if the; don ' t v.orJc out ~n right --

1 will' start it; I Yoill uk 1 question, , r . 

Secretary , The office woulo. like to knot. how 

you feel about poat-n r univeraal trainlne. for 

youth. 

~.ell, you tell the office that an,;, opinior. I 

have ~~111 be purtl1 persond . I Uon ' t unt to 

upreu "f peraonal opinion . 

All the Cabinet l.ubers are being uked that by 

Unitea hen peOple. 

This Cabinet J.' ecber hn ' t goint; to ehoot off 

his z;.outh on that. 

You, of course, support the Presiaent? 

Yea. 

You don ' t unt to bpl:y that ~ou are aLainat the 

Prnident? 
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l/o, but why ah~uld I talk ar out that? 

T'oank you. 

Thank you . (Lauchter ) I support the Preeidant, 

but--

l;lr , Secretar;, have you &.ny further --

:,Y back yard ill bit. enou6h. I eupport t · e 

Preeioent, period. The V!all ~ ~ 

ewes to ~:..y reecue , period. 
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Have you maCie an, furtner moves on toe ala question 

of taxation of mw1icip&l bends and State bonae 

si nce that port authOrity case r.bicb--

To be very technical, I Y.i ll let .. r . Bl ough 

, newer you on llollt one . r . Blout;h? 

k':\ . BLOCJii : J.s I understand it, all t hat U ll decia.eu in that 

case y;aa that !IO hr ae r.llat y;ae the aecond 

circuit 1.u concerned, in v.hich the .. elf York 

Port of Auti:oritJ i 't locateo, tne shtut.e exe-pted 

the Port of fter. lork A.uthol'ilJ bonos f r o... hxatlon - ­

interest on those banda. The Supre::.e Court aid 

not g rant certiorari , and, therefore, tl.e cor.~ 

stitutlonal iuue "uicn tl:r.e Treuur.t nac. preued 

bas had no o:echion b;y any court, o:-al: Cou rt, 

Circuit Court of Appeals, .>.tpre..::e Court, or 

anybody elet . !he consli tution&l iuue is thu1 
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exactly •here it "u before, 11.00 the onl;.· dif ­

ficulty i a tt.at the cue on ~ulc:.. it \,as thou&hl 

conatitutionlilil; dbht be reached tu1·ned out 

to be a :statutory ne..~ption . So fir u1 I c11.n 

see it ukea no Ctlan~o• in an,bo~ 1 e point of 

vin or antbott# ' • pbn' retoardinr, it . 

'<L II.) I ask further if ~ou hr.ve any other ph.na'l 

H •• J1 : r.o. 
.•• LOC rl. : ! know o! none , 

Q Have .YOU an,~ plana on various <J ears ~ ou had 

supported pro, ra:.:a on t he! ill tl•el ~ou uro to 

l.l..enf.i tuce on Sh.le bonaE uc: 1 unicipal tor.ne? 

1 .. . J,: i.e loa.ve no ph.na • 

. FLCti'l : r.o ooubt tnh ~.ill eder into con:..i.f.er~tion for 

ple.n& in .;e11era!; bul uotnin. EpecJ.i'ic at all : 

. J! : t.othln ,pecHic • 

102 

.. r . Secnt.r,, tue Pre5ia.cnt snio in Jli6 &a:bet 

•-e~Dat:e the otiHir o.a,y th~ot ne expeclett to nvoid 

this ti.ce the tJistakn u •• t i..ad been ... aue in 

handlin.; the 1\tdbet, and tues a!ter t_t t bet nr. 

Can ]OU tell ue •hat thoee istll\u 1.ere ar. hoy; 

you u·e goin1 to avoid the;. U.i5 t:....e? 



,Jt, 8ELL: 

. -

- 4 -

\'ell, r.her e it Bell? 

_ \o]lat I \.ould- · ..1)' b-uuu1- - Yitlll, lt.e press 

shoul u try and i nterpr e t it . Uo .)' OU l Uinlc I 

should t r.)' t o? 

I don ' t t ni nlc we can, I t r.as u lced a t t he l u t 

press confer ence, u,d r.t taiu r.e u1eu..ed dat 

the &1,1t -etaa ;e hid reference to ue r&fid 

reduction in laxu. over 1. perioa r·ather ban 

keepi n.., tuea hirher and retiring tt. l&r uebt . 

hat i e r.hat r;e t lt.i • t.':! fron ' t lcnow the buia 

of it, but u uau. .. eu--

That irl i lllt l tldl rl' hat tL.e, uw I t. ouLht 

it u.s l Vtl'.) 0 00t llr•&f<ll' . UOe!i U,;.t lU.t' care 

ot )OU'! 
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I t'.asn ' t Lere t .. en . .ell , for tt-e pl'ett:.l , t.~&t 

t..ea.ne opt-od lion to an, bx reauchou for 11 loht. 

tir:::.e to c~ '• uoun ' t it, ~r . Secrehr;,? (Lau6bter) 

I thou0 hl it ut t oo ~ood . R Y.oul(,.li ' l laet ver:; 

l ont:.. (Lau·•htet') ,.alldn~;; fo r .ytelf, I think 

il is iti<portant tt.at t e reduce t he r.ational oebt 

U raritly U i-OtSible throu. h :oLainhi.r.i.n l. strong: 

tax tlructure , Put it L1at r.ay . 

That ooesn' t necuearH.r L~l.; tiu..t 1 ou .oulc..n 'l 
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favor some aid to c.mall business when the war 

is over? 

That is quite right. I mean ne could have various 

adjustment& in the tax structure which ..-:ould en­

couraee str.all buaine:Ja to eo for.-:-ard , but I do 

feel--and I believe that ia the way the Preaident 

feels--that we muJt ro:et rid of this debt, and 

the only r;ay I knoo: of gettin& rid of it ia to 

maintain a fairly ht:h level of taxes so that we 

can :pa7 it off. 

Are ;you referrin • to probressive income laxea 

noo1, or consw.1er taxes--indirect taxes- - -are 

;you referrin -

I was thinkin·• of all the rro ruvive taxes on 

inJustry. 

You said the only o.ay you kneoi' ns to keep 

fairly hi..,h taxu until the debt is paid off. 

A hi )l tax s lrttctu re-- I t hinl: m:J ceneration cer­

tainly sho ·ld realize that the rest of our lives we 

will be pa;rin::; tun, I mean, in order to I'l&3 off 

this debt within a reasonable time . Th.at doesn' t 

mean that within that there can ' t be adjuatJr;ents 
' 
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so th .. t. bueineea will be encoU1'&0ed--all ldnda 

of businen--lo bO !oru.ra. So I think, wi t.hout 

goinb into t \.hole lht of tnin0a, taal ia a 

fai r ly clear ntat&.~cnt, hn ' t. it'l 

~...r . Secretaz·y, a .tlo.~ ent a.go you talkeu o.bout 

reducing tne national tl.ebt u soon u Jtoaaibh 

tbroUab a strong tax atructuz•e . Then 101.1 uld 

SQ.lethinb about hi t.h taxee . 

There is no ctiftarence beheen the tl":o, strong 

and high. I r.ill put it this ny : Tlldnt; 

enerally, I think my b•nerati on shoul d z•ealiu 

that for tbf' rut o! their lives the/ ,,ill be 

paJoinb hit;h taxea in cCt.Jparl:ion to t·r~at tje uid 

prior to ' 41. ~o1'l 

.. .rt . !l.QI.; Sure • 

• • • J .• : 1.0Ulo J-OU uee tne Mra nigh? 

~J~ . fL~ "L: I thougdt JOUr first atate ... ent about strong 

t•etlected \1nal you reall1 naa in mint~ better. 

A str ong tax structure ..~uns niGn ana brot.d, 

usually. 

H •• JR: Let' s etick to tne w.ord strong. 

Q Your seconu etate;..ant wu all ri~t. You said 

tair ly high. 
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Let's talk about 1 atroog tax strut.ture . 

Wr . Secrshr)' , the other day in the Prniaent ' s 

lJeuags !te u.i d that there would be a nesd to 

raise thirt y- ti ve billion dollars fra... borrowing 

!roo. the public to .meet 1946 needs . Wdl, dou 

that 1.1.tan we ICight have just h.o war bond O:.rives 

duri:tc the t ,., .. ,., 

Oh, I don't unt to crou that bride• · It is 

too far any. \'.e are sticking to this, that the 

Seventh tar Loau \,ill fall aa..e\·1ner e in the ...ay­

JWle area. I think that is lookint., far enout.h 

ahuad. 

Of course, that YtOUld be in thh present Ciacd 

year and bu notbin to ao with ' 46 filed rear. 

I still a&f, by u,y ot annoWlcin0 it, tb.llt Tt 

will have the Seventh 1oar Loan a<ll!er.nere in the 

ay- June area , 

That would. al:rost i&~ply three drivea, b ecauee if 

we had that one , then you ~uean for the fiscal 

yea r, don ' t you? 

He i tJ r..oat lilcely ri ~bt ; I don 't 'AUt to t;o out 

on that. 

lie uerely proposed an uth..ated reo:ucllon in 
> 

coat of the bon~,;. drive expenses . 
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That ia what I was thinki n!; of. I thou.,ht 

mqbe it coul d be :~plit in two. 

That doesn' t. mean necessarily that you will have 

!ewer drives . It may mean you \10uld get more 

vol untee r \'IOrker e, and i t woul dn' t cost co ~r.uoh . 

I still say that I think we all l earned a let~aon 
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i n propheayin .. the cost of the xar, and 1 certainly 

have been cautious in all rtf¥ r rophesies. .then I 

go out and aey ther e will be a Seventh ·••r Loan in 

the ).~ay-Juno area, tha t is as far as I r.ant to 1;0. 

l!oTr &Lnny more there will be , I don 't know. 

t:s.y I uk a couple of question:; on lhh roct- .. o.1• 

taxation study in cooperation with Con:;ress? Ia 

it still coing on? 

Roy, do you want to answer thAt? You head thla 

f'or ae. 

~ .. Y1WU .n: I recall as late as last r.eek, I think it. was , 

that Senator Jeoree and Con&ressman Dou&hton h11ued 

a joi nt atatement im!lcati ng it Trc.s etill r:oinc on, 

and that they were pleased '.7ith the r ro.",reas to 

date, and. also that they pl anned to have a meeting 

o! the Joint Coltmittee shortl:f . . h a matter or 

!act, I think in that statement thor indicated 
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they planned to han a muting this nek: . I und.r­

stand th,.t Chairman Doughten has been out o! toyn , 

or i ll, 1.nd hu not been available . 

11 . , Jil: Don ' t say t hat; he ia adully send the on t hat. 

;!R, BLOOGII : I am not aayins that ae a matter o nne . 

b. .LJK: lie is Ylorldng nere sixteen nours 1. day, 1ou Jtnow . 

Ut. !LOt'G~ : In other •orO. a, the plana are definitely ther-e , 

b . . JR: Don ' t quote me . It lb.t) uy Roy Blouib aa,e be 

was ttn:y, Roy coulan ' t go back up on the hill 

again . (Laughter) 

lo.R . BLOI'(IH : ',1e might sat he YIU over- ...or ked, or aowelhing . 

All I IIJa uy-ing h that u I understand 1t they 

issued a atatt~~ent last wee.< saying they would have 

a a eetin shortly, and u hr til I lcnow, tnal ia 

sti~l a o.eflnite plan. I don ' t lrno,, of any chan, e 

at all in tne outlook 101' continued study . 

I \,oulo like to uk--u hr as the ~~oechanics of it 

goes, \,hen a report h iaeued, I pl'Otl\Jil;e it \.1.11 be 

by the J oint Caruni.ttee . And v.ill t hat be the joint 

report of the TreuurJ etaff ana t ne Conbreni.onal 

experte, or will it be bued on a report ~:~~~c.• by 

tbe Treuvr.t ataff to to~e Joint Ccmw.i tt.ee'c I Mula 

li.ke to tmow if tntt ~u b) en deciO.ed . 
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I don' t think I .would look too !ar ahead 

to ju:;t. what the mechanics of thi o are eoi nc 

to be, but I woul d contempl ate, as I under ­

ata.nd they ar e contecr>l a tin.z, that the joint 

comclttee will ms.ke a r eport . 

::o.r, uith re~ard to the rest of JOUr JUeation, 

I don ' t know the anner . 

•.• • J .. : iie ' s not ducldJl<..,. i!e juSt dcean' t know, 

l:. .. ... toc:ili: I L,ean, they haven' t determined the ~:~echanica . 

,;hat they- arc doinJ now i s- -

.h • • .r.: : 

i:.. BLOU'jh 

-

You may have c;iven him an idea . 

.• he.t they are rlanninr- to do is to take tl.e 

material t:hich la jointly subn:.i tted to the:;~ 

by the Treasury Stat! and the joint eona..i tlee 

staff. They have been work inc aa a unit . 

'They have meetinr:c se• eral tittes a .·.eok. 

1'e are pr eparing a unitied r eport in several 

sections . 'i'hat r eport will be submitted t o 

them. 

In bet, before Chriatmas one section was taken 

up with lhem at one meetin~. That rer:or t will 
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autDitted to them. It ia bignly eonfldentitl. 

It 11'ill not be lil&de public i n any uy until 

the Joint Cocml ttee u:ye it f.lay . 

It • a up to the., l'ihal they giv
1
e out? 
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It ' ll up to the>.. , ano it ia bein~ jointly presented 

to tueu. .be, 1'1111 p!'eatt..r..bl ,l .o ahead .,.i th the 

fltuuy at tneir level 5.no arrive at ao.. e con· 

elusions , end tle01 k&~ chooae to .,.,~r_, a refort, 

ll.L'. J;t: 

or mu:e our repor t public. TheJ u.ay choo&e to 

do a ni.I,.J.bt r or othur thin,s . It it. '' tirel1 up 

to them. 

• r . Secretary, I -\>On<ier if fOU 'il,L uy that 

rolat1ona tnr out:4out tbia study betuen Tr eaaury 

a'nd Congr ua nave bel!n clot:er l lla.n r..t. any time ... 
wil~;in 6eH~t fey. 1eara'? 

(Discuuion· oft t.!L~ recot"a} 
•t 

Yes, I can u;, urheei ta tin ely, and • r . 

Doufl1lon 1nd ~ r . r;,..orre t• ve r l!i 1er" t,,d tt "t 

(1 J, l.l~ onl., as 0 lu:t \,Cllk 1 ~nJ I t. ou fl l t..c joint 

atatt tH.t £fo:te 'IOlu...t: 11lont. t. tlb t line . I 

ao1.1l \~nl to be ~s:.~oteu OJ: lhtl , wt: t ... ou bt 

i • r.u i .ic'-Uve of t;.e t,.OOd teelint.• I 

think t. at u t.avt all learr.t tc t." ve ar ... l'"'t, 
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t! • • Jk: 

and I thi rl-: t ,,,t ou r r~htionahil' dth th-., 

and they 1.ne ao told ne , il!l bet t er t •rr ' t 

\f[ ' , .,t • .I I' " · 

(Discueeion rcau .ed on t he r ecoro) 

Do .rou tl'ink a tax re~n- encatiot• !roo. t he 

joint ca:;_ittee r.o• 1· be ore roce1l>•e to 

..,-.r bress t>enerP U J l a"-n ta.t: reco. .tlfot' l t 1 Qr.tl 

fro... t .. e .. ·o.~ .l l ear., Lt.5.l su .... r t o be 

I 1.oul.: tw., .u, :. . \. ..~ rtot': lt ' c thtlr 

oM :-eople . I a lt.al ~u r,i..,ht , Ro;~? 

It i s " ~oint .... c.. lakin, , and. naturall;r a 

j oiJ.l u.nuerlL~in.! ha:. .. ope }J C:Opl e rau it t han 

e. "111 rt te wuart&ltinb. 

Joi..t wouh ba t 1t: Joirtl Co.:::.iltee 11.0 t.ba 

Treasur~ 'l 

T"lie expert leveh of both the Tret.aur.., anv.- · 

I ... ean, if tbo, have a reca.. .... end11.l v. t,JiJ.Ch 

has baen \.orkou O::! b.r lhtlr cY.n t.hff t'l'- our 

sh.!f, it stanue to l'fllwO;, lt \.c..;h. bear ore 

r.eiont L~o.n if t..~, r;t. e t<p alone or 'e c•-• 

up .. lone. 

111 
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-·· ~STON: It you want to u~e military terma , it ' a 

combined mi ght ra.ther t han j oint. 

~ k y I ask, it i sn ' t expected that t his report 

can be mAde ave.ilable by the joi nt statra 

i n ita tinal form., ia it? 

.':'1.. ELOIJ":;H: 'Jhe re:,ort of the ;oint staffs is a rerort 

to the joint CO'~li:I.Htee , and it is strictly 

confident ial. 

h il availabl e t o the coumitlee at this 

lillie ? 1 had underatood tha t r evisi ons might 

possibly have t o be 11»\de--that it ;oasn' l 

couplete . 

Il ia ;oing on . 7hc work is .~oin.!_ pn f r om 

ciay- to day, nnJ not all of t~e !:ectiona h .ve 

their re~orta co:upleted. But il will :o on, 

continue to :o on rerhRps !or sw.c t:.ontha to 

COL.;.e, :::o l!~l H i s bein,: suWitted as the 

joint cot:c.itt ee is rea~ to receive it • 

.• nat I had in mind was that there ':VCU some 

contusion cauud br the fact that the report 

-

112 
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had been s ta r ted . I cean you had start ed 

to give it to t he lUll, a.nd it \'f&:S a::sumGtl 

that you had :substonllally CO!o.pleted it 

and arrived at a date on which you wished 

t o pr esent it. I understood that r evisions 

were being aade , and I wu wonderin"' about the 

sbtua of the report as al't\ole . 

I kno"X of no such·· 

113 

.-,bat you arc doin.., ia .. ivin~ them reports in 

various phases . 

,le a:-e ;--i vin" il to them in sectiontJ, and 

·ue ,:ot started wl th tilem before the holidays, 

ard the Cone;rcasional session ;1aa a veey 

bu!lj' one, aa ]OU recall. '!'hey ..,ent hoc:e and 

recessed , and the;t are nO;"'' ve r-J busy or~nizin". 

'!'he \1J.y:s and Lean!: Co::::d ttee is the Co1:md ttee 

on Committees . 

And it haon' l been fi lled yet. I don' t think 

they have filled the vacancies on the .iaya and 

...eans Cowailtee . 

Yu tho)' havo--''J' , Anderson of ,,"ew e:xico. 
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That is quite recent , ian ' t it? 

Yo:; , the day t he; we t . 

Arc tlLtj all fill ed? 

(.: The Do..ocr ata a r e, and tr.o ;\epublicanl! . 

~ 'h;o Rof·Ublicana a1·e Jl l l o be filled, 

Oh, .teruolicaua , 1 •. ~o t t•lin.cin.,. of De-ocrats . 

iol •. 1.0''1I : It v.on ' t athol lt~t~ joint co...-J.ttu . 

it • • Jh. : The point t;U! rliull eeriousl, tl.l.t tr.e .. \ .trt 

not <I tl OL't.t.rli .. ec.. 'i'i.al CLt Uf. ir_ a CO[!VfH'• 

Q 

~. ·LO''GU: 

/ 

sation Yiitb. r . Dougbt on tha t tno ~.a1 tt and 

k.ean:l CD~<~..it teo ua not tel Ol'banir;ea . I 

t hinK' state ... ent ie c orrect . 

I lLdnk t!Lere .re clLUJ._.ea to be ... a.o.e on tue Joint 

Coo...ittee, too, becauu Oitne, r.aa on that. 

I aon ' t know •bout that , In an,~ event, t},e 

aelaya· - iOU couldn ' t call thu ci.ela, E, bL t tl1e 

fact tuat "' started before Christ...u and noT. 

a r e continuin, after Chr ist..u it a purol;. 

natural p r ocet.ural eitu~~;tioiL reflectiub uo 

cl.an.,e in ph. '" • rtfleetin0 no uincover,~ l1_.t 

eve rJln.ing l!: all y;rong or ar., thin., tltt. It h 
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a purely natural procedure, and W8 are coin« 

on just aa it the holidays hadn't interrupted. 

Ur . Secretary, have you read Mr . Eccles' pro­

posals on taxu? 
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I! •• • JR , J.gain, it seems Roy knows all about taxes . i.bat 

would I do without Roy? Expl ain that. That 1a 

quite an old one which I think they picked 

:m. BLOOGH: 

up. 

'!bat is l.S. Eccles ' speech before the J;atlonal 

I ndustrial Conference Bonrd, and he had lot& 

of shoh • 

• i • • .r.l : It i:; quite old, isn't it? 

!.::t. BLOO~h : Yes, aidJle of last month. 

!:oveJD.ber. 

Yes, iZovember . 

. J:: : A.nd. the:y picked it up as new. 

(Discu:~sion off the record) 

orr the record, even Senator Gco J•ee ev1dentl; 

tho~~ht i l was !IOI!lel hin.t" ne\7, 

{Discussion resw.::ed on the record) 

United Preas l."'Ye it aa new. (Laujlter} 

I didn't. I cot the infor::~&tion C r0111. rq boss--
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You keep refer ring to your _bou . I .,, n l t o 

meet hU. 

I don ' t like to take the blame for anytuint I 

didn ' t do . 

It us ll1e but t ax at ori of the .;rear, anpay. 

It r.u . I c.id it . Inci<tanh.ll; , .. r . Secroe h r., , 

I wonder if ;ou v.oula cere to ca;.._ ent on the 

fact that the Shl:1 ~ar Lou: tole ... ore oorHlD 

than 1.1l of the four Liberty Leana ana Victory 

Loane cCillhined in the l ut u r . Dia you ever 

l ook at i t tlJet uy?, 

J,o. 1n vi et. of your pr evi ous record, do .,-ou 

ttind if I uk ~r. Bell, is it so? 

Yes, i.t ' 11 an . 

It is r.onoerful. 

Yer, that ' :. ribht. I .moT. il is . I e~i«,n ' l 

think I co~>lo be \,ron~ on "-l c.educlion . 

I tlidn ' t knoT., 

Don' l you cll'e to Ol)' eo..aetl. ing a bout d1a t a 

swell j ob people a r e uoing? It shot.e ther ' ve 

&Ot more ;.J.Ot.e; not< than ever oefore, 
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the} can epeno. wore ! r eel)' on oonciS, and eo for t h, 
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llere it a letter that is 6oin& out to all of 

t he forlrei.;ht chair~~~en . I ' ll reed l t.ia to 

you . If it ' s any 6 ood t o you, I'll "'ivt ~ou a 

cop~ . 

This r eaoe , "Dear LJ' , Odlin,-- " lit ill in 

TakQ:Ja, • .kahini.ton , •It ou l!:i'v en ~~.:e or.e o! 

the r;reatut ~o.o....entG of utid'•ct.lon ana prioe 

ot -.:J elnen years in the Treuur.f to be able 

to announce t ha Ytr) great auccesa of the Sixth 

\~ar Loan, dth ita ... ar~~: of 21 billion~ Tlhan we 

asked tor 14 ana all national quotu exceeded . 

"The prioe I felt us in the accanplish.j,ent of 

our v.ar finance or ... aniuiion, particular!; in 

the ~.orlc of the state chain-. en aul tbe :..lllt)lifi­

cent ~:r.:..)' o! volunteere l'.llo are servint; under 

tbe..t . 

"I a... Y.ritin& to conveJ a;;ain ~ thanks and ... y 

a(biration to iOU u State Chair ... i.n anu all v.no 

ba.ve v.orkeo v.ith fOU for another {;OOtl job 

superbly aone . 11 

This is a personal letter to all fortJ~aight 
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chairmen. 

Are they all the came? 

They are all the 5aoe . 

They did a lot of ;,ork. 

·:/e can ;;ive you a li ::t of the let tore coine 

out. 

/ :AS'i'O!.: :.:r . Cdlln is a banker . 

i! . .. . J.t : 

t~e i.s also a forr::r.e r Ztate Department Couaander 

o! the Acerican Legion out lhe!'e . lie ser ved 

in 1 .134 . 

I'll te ll ~·ou what to do. '.:'"nc;r can u::e ll 

or not. Suppo::in you ~ivc thet:l. a li. t of 

the chain:.en. You can ..;et it fr0111 .far ·oni!e-­

&nd aho ivo the11 a cory of thia letter i! 

they o7ant a .. ar bond stor; . 

SU. ~i-',.:.;t : Ye::, I ' ll ~t it for you. 

That means I ' ve .:..;ol to si; .. :n them all today . 

Ho. I me_an, that ' t the last thin,J, and you 

niJ!t lohen 70u are doin; that aho ·ive them 

a letter which I .. rote to Ted ~ble, rey letter 

of a ·preciation to 'feci ~ble-- tl'IO letters . 

You r:d.jlt &&l both o! tr.el:l, plu:~ t his. 
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All ri~ht , thank you, Jlr. Secretary . 

Thank you. ~·:all ~ Jour nal \'fU veey 

helpful today . 
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SECRI!T.lRT WORGIJII'II1U' S PRI!SS & RADIO C<liFERIJICE 

lO:SO a .a . Ju ntU f 18, lQ4.5 

Q 

H. W.JR: 

Q 

Q 

Q 

Q 

liR. WHI TE: 

H. M.JR: 

U:R. \'lUTE: 

Q 

Good • orni ng, 1 i r. 

Hello. Well, I h.t.n nothing to of!tr, 10 I will 

do the but I can t o antw.r. 

Kr. Storetar7, f0\1 wert out Till tiDg a trneler 

at the llatb.i.Dgton Sani tarila yuhrdaf. 

Doing what? 

Out at tht 'hehingtoo Sanltari\JII. Tilitlng a 

t r aTeler. 

i tre.nler ! A. hlloW traveler, anywar. 

went out and called on Doctor Kung . 

ln7 apechl reuon? 

Wno gan you thh, the Chinen? 

You art Thi ble 'tlbtn JOU walk around. 

I think be wtt ther e. Ht was there Ti ll ting a 

f r iend. 

Shall we tell the whf or not ? 

He Thi hd a friend and did a ant bueineu, nothing 

tptcltic . 

Vibat bualnua? Ie it a • ilitary secret that 

todq the Chinut and the United Statu are 

f r iendly? 



H.W.JR: 

Q 

- 2 -

~ 

I !lon't !mow what to 1&1 on it. 

{Dhouuion off t he record.) 

Ott the record eo ther e hn 't too much mJ'thrJ 

about it, I went out there, and I don ' t kn011 

whether we • nt to eay 1 t or cot--1 t •• a 

joint operation . I went o1.1t there to ghe b.1a 
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a check for one hundred and fort7 million dollara 

and four cenh , 

?iby the fou r conh? 

That is what I uked. Again off the record, 

we will have to find out . 

The Secretary of flu uked me to conduct t he 

n egotia t ions in pt)'lltnt for the mi ll tary opera tiona 

in China alnce the lst of Februaey to the lat 

of October, which I did, and this 1a tlnal 

pay.;ent, b.it I will hue to got t11e liar Uepartlllent 'a 

per~~~i uion to release thh, because I wu acting 

f or the Secr etary of War. It n a a bout a five­

months negotiation. 

Did they eeek a lot more than that? 

Wall, we won ' t go i nto that. 

If you ban negotiated five a ontha, you muet 

have gotten JQII!tthiog out of it . 



~R. I.HITE' 

H .~ . JR' 

Q 

Q 

- 3 -

J.ll right, but 1ou will bne to uk tbe War 

Depart.ent, Harry, it they want to uleaat thh. 

See? 

Pa)'lllent of the ata? 
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Yea, P•1lltnt. 1'11 will hue to get their peN illioa . 

I mean , I ns acting on their bebalt, and I went 

out there. 

(Dhcuuio.a ruuatd on the record) 

The man wu dck, and I called on him; it • •• 

the courteoue thing to do. You can aa;y that. 

I bet be felt better after you left . 

I t hink he fel t a lot better. 

(Dhcuuion ott the record} 

Again off the record, you know thh ia run by 

the Senn~c!ay Aduntieh , I don ' t know if you 

know that. It it very funny. He wu CCXI!plalning 

that they eened no meat out there, you ue, 

but be add hie aieter-in-h.w eaid abe aeee to 

it that they get chicken eoup reguh.rlr. 

Doee he amoke'l 

Yea, holy &.okl ~ 

' 



Q 

Q 

I.!R. ?.liiTF.: 

Q 

H.Y. JR: 

-. -
Did he &a:~.olce yuterdar'i' 

He bad oigareti:a bu.ttt at bia badlidt . ~ the 

record, the man h a1ck. I went out there to 

cake a oour tuy call. You han JOUr epi u 

•••rywhera. 

; ·e will find out !rCID. the War Department. I 

han bun W£nt1ng to relent this. It 1a a nice 

atory. 

Loh of money. 

Harrr, see lf you can't get the War Deparbuent . 

All right. 

(Diacuuion ruumad on the record) 
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I aae where the nhr&na aay they don 
1 
t get any 

autcmobilu fraa tour Proour811lent SurplUI Propart1, 

Jlr. SacrthrJ . 

Wall, I got the law on that one . Section 16 of 

t he Surplua Property Act saye:, •The Board tball 

preacribe reguhtiona t o effectuat e the objeothea 

of t hh J.ct t o aid ntera.na to eatablhb and 

intain thei r Olm amall buaineaa, profeuional, 

or agriculturd anhrpriua, bf affording 

nhrana wihble praf.rencea to the extent 



Q 

I 

Q 
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feuibh and oouht.nt 'll'itb the policha of 

thh .lot in the acquid tion of the t ypu of 

aurpl ua property uaeful in auch enttrpriaea.•" 

That il t he !ct. Now, the Treuury h jutt one 
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of the dhpoaal agenciu to carry out thh policr . 

The Board baa juet ccat into exilhnce. The 

third •ecber, S1 nalor Gillette, hu not 71t 

been oon!ir~~ed, ana the Surplua Propert 7 Board 

hu not had t iat yet t o fol'lluhtt a polie7 or 

to iuue a diracthe to ue u to bo'r! we ebould 

carey thia out,. 

You are selling the autcmobiles to autborir.ed 

dealer a? 

That il right. We are in a~patbJ with the 

purpou of the ict and aant to co it, but it h 

a Tery c0111plioahd p1tce of bulineu, and the 

Board h.e.a not bad time to ~uue ua a directiu 

u one of t he dhpoul agenein, see? I kind of 

hate to tllrow it back on thEIIII, but tbe.t 1a it. 

It 11 t heir ruponlib1lity, and not youra? 

It h their ruponflibility, and not oura. We 

are an a gent, a aalu agenc7, and .. , have not 



Q 

Q 

Q 
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betD inatructed how to carry thil t hing out. 

I don't know nen it Gillette baa been oootiraed. 

Hu be'l 

I don't k:no•. 

I don't be line eo. 

You ban told a good UD.J automobilu to Gonrn• 

11.ent agenciu? 

That h ript. 

fheyget firat call on th•, don't theTI 

Firat the GonrlLIIItnt ,agenciea--

Q Tax- aupported agenoiu? 

JJR. GAS~ : Wouldn't it be well to add that we han been 

H.K.JR: 

diacuaaing the problem lri.tb Governor Hurler? 

'I'b&t ia right, n han . John Pehlt aar• ht hu 

been diacuuing t bie, 11 Kr. Gaaton aaya, at 

great ltDgth wi tb Gonrnor Hurlty • 

.h to the nhrana' pointt 

Yu. 'iii would likt to carry it out. We don't 

•ant a lot of automobilu to pile up on ua. 

(Diacuulon ott the record) 

Ia there anything f urther on your currency atu4¥? 

No, 



Q 

Q 
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Still notb1ng can be n i t hn ~bout 1 t'l · 

Th.at h right. Tbani: you all for bning cooperated. 

I will gin you a good aark. 

Han f OU beard from the State Department on 

Finland 7et? 

No, we hue not . We trt· t till nitina. 

Somebodr onr there told one of our a t aft, 1 

t hink almoat a wuk tgo- -the7 outlined a prett7 

definite pol1c7, u d it it IIUrpriling tb.tt t bq 

bnen't told JOU about it yet . 

No, that ia not eurpridng, but don ' t 'Wl'ih that 

one. No, that i 1 not. surprising. 

Because Shttlniua il buay making :novi ea? Ia that 1 t? 

Noll, now, now. I '1'1111 a&J this- -we are gouiplng 

here--but Mr. Grew, during Wr. Stettiniu ' 

abu.nce wu Acting Secretary, and be toolr: care 

of a lot of budneu in b.i a behalf, 10 there are 

a z:naber of nry important letters frca Grew. 

They are acting now, but give him a break; gin 

him a chance. Mlat elae? 

(Diacuuion reewaed on the record) 

Han you had lll.J further meet inge with the Joint 

Comm.i ttee and your tu experts? 

Nothing that I can report on. 



H.M.JR: 

- 8-

Kr. Secretarr, hue )'OU bun uked to co...ent 

on a bill Senator MoCarran introduced !or 

veteran' s loana- -on the ne" veteran 's loana 

bill? 

Do :rou know, Joe? 
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Wit. 0' CONNEI.L: V.e haven't been uked to c~ent on the legh ­

let1on. It wu Juat introduced a few d1.11 qo 

end wu referred to the Banklne and Currenc;r 

Commi the, We bne bad no requeata tor a report. 

It elialnat u the llorrh Plan J.uociat1on 

H . ~.JR: 

lJF., 'IIRJTE: 

Q 

~.Y .JR: 

and non- iuured inatitutions, who clai11. they 

carried the burden ot a lot of veteran 's oredit 

be!ore the war, and t hey want t o be included, 

and ther are not. 

It hasn't got down here :ret. 

You said burden? 

That 's what they claim- -burden, at !orty percent 

interest. (Laughter) 

They like t o carey burdens . 

Unless JOU can dig up aoa:e nry e111.barraaalng 

quest1ons· ·Wileaa JOU have something alae-­

did that clear the drf 

I hue one little point--not embarrauing. I 



IIR. BEU: 

. ~ . 
d.icbl' t undtratand aa..tthiDg in tbt Pruideat't 

Bud&.t M'ullgt , rthrring to the Nat1oad O.bt. 

He utl.aahd that the dtbt will be two hwtdrtd 

and !ifty-two billion by nut July 1. That, of 
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couru, h fact nlut beeauu 1t n.t a comparabh 

figure to the two hundred and aixt7 billion 

debt liai t , and tbe debt at face ulue on 

Dec•ber 31, I thinlc, wu two hundred and 

thi rtr-nioe billion. If I u correct in that--

Jbo. Bell? 

Two hundred &.Dd thirty billion was the gron 

public debt on Januarr 1. 

The fact a aoUD t'P 

Yes. It wu quoted on the Dail;y Treuuey Stah-

aent, if that' a 11ohat 7ou. call tht face uount. p 

That it not the face amount, u I underatood it. 

Vthat are fOU thinking of, Sninga Bendt? 

You get out regul a r at.tuenh showing how much 

you can add to ucurltiu before reaching the 

debt limit of ho hwtdred and sixty billion . 

Your laat one ~&id h o hundred and thirty-nine 

billion wu the preeent amount . 



. 

Iu. That 1Doludu the tuture accrual on 

SniDg• Bond• and •• still ban toae twen,ty 

billion dollara uder the limit "' can borrow. 

That wu the January 1 atatement . 

Tbat' a what I u talldng about. That • ould 
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lean onl7 tbirtun billion to go i! hia utilut. 

of two bU.Ddred uad fi!tT-two billion by Jul7 1 

1a right. 

The two !!guru are not comparable. The t1gure 

that ia comparable with the Preaident 'a estimate 

of two hundred and f iftr- two billion is two 

hundred and thirt7 billion, :~hewn on the Public 

Debt Stattlltnt , ao you still have twenty billion 

to go either 11'&7• 

I u ~;lad 70u atrdghtened that out . We uked 

the Budget Director it that would be comparable 

to the two hundred and airl7 billion debt lirait, 

and be aaid 7ea. 

The two hundred and fitt7 ie comparable to the two 

hundred and alxty which wu in the Budget laat rear, 

and on that baah we aaked tor the two hundred and 

sixtr billion lialt, whiob Congress passed. 
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But th.re 11 a dl!!erenoe between the aaoUDt 

abOWD on the at&ttaent •• gin ou.t neey aontb 

that we can borrow and the grou public debt 

shown on the Public Debt StateJUnt becauu 

of future accruah of Sninga Benda. When we 

give out a atat .. ent lbolfing bow IIUCh we can 

still borrow, we hne to first include the 

future aooruda on Sninga Bonds . Wt hue to 

pro,'ide a reurn for that. 

Is that through to uturity of each one? 

Yes . 

I see, 

So you get a figure of two hundred and thirty· 

ni.De billion, including future accruala; 

deducting fro:a two hundred and sixt7 :you get 

twentr billion dollars under your liW.tation. 

WH. GASTON: Isn ' t there a IJUil er uount of debt that ia 

not included under the Second Libert)' Bond? 

lin. BELL: 

H.U. JR: 

Q 

That ia small , but we have to adjust that on 

the statement. 

Doea that clur that up? 

Yea. 
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JIR. BELL: 

H.M.JR: 

Q 

onl 

Q 

Q 
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The trouble h 111 ut.a hla particularl7, 

and I UDd.rttood that the two hundred fiftJ-

ho billion of Jul7 1, and the ho hundred 

ninet,.-two billion of July 1, 1946, ill the 

President'• t~teuai;e , did include future accruale, 

and that ia what co.afuaed me, but it tht7 don't, 

•bJ'--

TbeJ do not. 

You are getting it troa the horu•a llOUtb. 

Juat one more quutlon, ltr. SeerehrJ, Ia it 

' pouible that UJbt the Seventh War Loan drhe 

will be liai ted to purchases bJ indi 't'lduah 

only 1n new ot t he better picture? 

That ia 1 oaethlng which we are working on nry 

bard now, and UJ guua u to what the buket 

will be for the Seventh War Loan woulCI be a gueu 

on :our part and mine. We juat don't know, 

I see. But it is being dlscuued, ia tht t right? 

Sure. We are working very hard on 1 t , 

J.re JOU going to rule out insurance cn:cpaniea? 

We are •orkine: 011 the whole··'ll'hat it goiog to 

be the buket for the Snenth lar loan, and we 

are .:orting with the Federal kenna Board, 



r-s 

wt. BEIJ..t 

P.,W, JR: 

Q 

Q 

· lS-

and the Open 14arket Co~ttu, and we are 

right now 1n the aldat or that. We are upl orl ng 

all po!aible nenuu. What can oo•e out, I 

don't know. 

No decision. bne bun aade on a.DJ front other 

than the one 7ou u.de that it will be either in 

lLa,- or June. That 1a the onlJ decision that 

bas been rude. 

I Just 'lto'&nt to UJ that it is being studied b7 

the Federai' keaern Board, the Federal Ruern 

Banke , and the Open ~rket Committee. 

(Discussion oft the record) 

ind, off the record, when we begin to take in 

people outaide the Treasur:y, why, we can 1 t a top 

thee. !rom talklnt;, un!ortunatel:y. 

i banker told me·· 

That ' s • here it came from, do you think? 

It wouldn't come fro:n the Treasury, becau.u when 

we begin "to consult with other people, you 

know-- "1 told the Treuur;r this, " etc. 
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{Dhcv.nion r .. u.a on tht record) 

Q The Open learket Comaittee~ too? Tbe7 .. t the 

firat part of the wuk. 

There hue bun meeting•. 

Q Did 70u meet with the Open Warket Commlttu 

on llonda7 or Tv.uda7? 

'lie met, ufa.r •• aeetln.g• go, with l!r. Ecclu 

ud Ur. Sproul. 

Q I au. 

J.!R. BELL: I met wi tb them when the7 were here thh tl•e. 

H.M,Jk: Kr. Bell inet with them. 

Q Did you reach a tentathe figure on the aha 

of--

No, nothing. You probabl7 will hear rumora , 

but it 7ou want to !mow, come and ue me. 

Q it least •• get a chance to uk rou on two di!-

ferenl occaalona each week now. 

That'a right. 

J.!R. BELL: The fi rat meetlnga, Kr. Secretary, are alaoat 

alway• confined ucludnlr to going over what 

happened in the put , and not what h going to 

I· happen in the tuturt. 



H.¥.JR: 

IIR. BELL 

Q 

H.U.JR: 

Q 

- 16 -

What b kn01m u a bull uuiOD • 

Studyl ng t he Sbtb 1rar Loan. 

We have ba.d quite a !tw of thea up here . 

Thank you. 

Thank you, Jlr . Secretary. 
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H,M, JR: We ban a little atory on China !or 70u, J.u 

there an:r quutio.Da on tbh? 

Q 

Q 

ib9ut Chlua '1 

It doesn ' t tell ua Tef7 llllch, Kr. Secretary. 

What acre do 70u 11ant to know? 

'*llat it ucludu. Tbh aenhnce n1• it •excludes 

certain aid turnhbed to the United Statu. • 

Well, the Cblneu are furnishing, through Lend­

Lease, ~ood and ahelter to the J.merioan armed 

forces in China. 

i.n:ything else? I didn't y,•rite thh, so you can 

criticize it. (Laught er) 

Is there elaboration on • supplies, senicu, and 

military conatruction• mentioned i n the f irat 

paragraph, air, a.n7 detaiil? 

(Discuuion e~~tbe record. ) 

This is al l inclusi ve, the cost of keeping the 

American Arm,y in China, see ? I mean , t hh 1s 

reaily fairly inclusive. I could give you certain 

thine;s which are in debate. That is .-h,y you can ' t 

say all-incluahe . But this- - ! wiil put it this 



WR. V.ltl TE: 

H.M.. JR: 
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ny: Tbie conra tba aajor ity of opnatlona 

of tht btrlcan irm,y. That •ould bt a uh 

way. The reaeon •• bad to do thh off the 

ucord 11, I have bean acting for llr. Stbuon 

in thh, end he hall the people on it. Wa don't 

han any bookkupare, and •• aometb.u do all 
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the recorda of it. There ie eaae dhputa betwnn 

tba o!!ichh of China and the officiah of the 

irvq, but it h pratt1 aucb--1 mean, it h an 

micabla agrae;aent after four montht, and good 

for both aidu. Enough on that? 

llr. Secrttary, does tbia include co..!penutlon 

for the Chinue ! or constructing the B-29 

field a? 

Harry? 

Scat of thil upenditure wu made for the con­

atructlon of aG.::Ia of t he ail'fielde. I oon 't 

know apecifieally whicn onu. 

That la one of t he thing• that is atill • little 

in the air, which tialda it don, and wb.ioh it 

doean't, but it coura the aajority, praeticdlJ·­

I m .. n, I don' l know. I auppose aOCle of thou 

accounh won 't be in for a long time . I tell 



HR. WhiTE: 

H.ii!. JR: 
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you, it you don 1 t aind writing thh a tory, becauu 

the net reault 111 are after le to lean a g ood 

taete in the 11outh of the Cb.ineee people, ae 

wall u the American taxpayer. I can e&f that 

I think an7 bargain to be fair baa to be good 

for both eides. I think thia ie a fair bargain. 

There are 10 lew t hing• left in a.iapute, and 

I don't •ant to etart a discuuion in either the 

.Werican preu or the Chineu prue, becauu 

•• b.&n enough t rouble facing the eneuy. But 

certainly ae between Mr . KWtg a.nd ll)' lllt we 

both are quite happy over thh uttlement . On 

accoWtt of the J.m:t baYing their !heal of!icu 

in the field, i t tr.ay be a couple of years before 

the boob are tloall:y sent in . 

Isn 't it that, rather than dispute, )lr. Seoretarr-­

all the data? 

It will be a couple of years before the final 

atuff is in . 'I'her had to be paid over a given 

period, and they have been paid. 

It you don 't mind, don't let'~ giYe the Japanese 

radio etetiana ea=.etbing t o feed on , b 7 1 talk 

Tel"J ·trankl.r? So far rq truat baa not been 



Q 

WR . WHITE: 

H.M.JR: 

-·-
alaph~ed. There are 1 few people here who do 

not know tb.t.t . 

Can we upect anything 1hortl:y on t hat money 

move? 

No, no, 

(Diacuaaion rnwed on the record. ) 

I don't know • nether llr. Speaker told J'OU we 

were up on the Hill tod.t.r. kr. ichuon, 

ltr. O' Connell, ~. '.1.hl te, and :a)'nU had 1 

meeting with the Speaker. 14Jo. McCoraack, ltr. 

Vincent- -

)l{r, Who? Spence. 

Spence, and J eue ifolcott, v;e were planning 
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for h gil!.tion on Bretton Woods , We .. nt up 

thera at » r • .l.!eCorwack' a iutigation , !'her would 

like it to cc.e up u soon aa pouible . 

Did anything tangible dnalop out of that, ilr , 

Secreta!')'? 

{))ly that we wi ll t ry to work a ll ttl a futer 

with their bill-drafting people on the Hil l who 

are pre~ring i t , 

You are in the statua of drafting the legillation? 



Q 
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Tht;r are, and •• are working with th•. Tb.e 

bill rill be drafted on the Hill, and • • will 

do the eue thing on the Senate tide to aai.t 

aure that it h the way they want ito 

Is the general plan to h.an the hearing• on the 

Houu ddt flret'l 

Yea. 

I don ' t recall, tir·~I don't wiah to han you 

repeat t~·h.a t you add at the prua conference 

at which ;you :untloned this prnioudy, but 
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what I wondered it, you m..ntioned ~penoe and 

Wolcott. That h the Benking and Curuncy 

CO;m.ittu. Don t hat llt&n both t he Stab111aa tion 

Fund and the Bank wouli ccae before the Bt.nkiog 

and Currenc7 Cca:dttu? 

I ao antae, I aean, ~. J.lcCor;:ack .. nted t.o 

know about Bretton Wooda, and u a ru~o~lt of that, 

the Spealur called thh aeeUng. fhe people he 

called there wue Mr. Spence a nd Mr. '..olcott, eo 

I uau:na tnat t he Speaker hu decioed it gou 

to Ba.nking end Currency. It ia an uawption, 

The legialatlon 11 bllng dr• fted for botb'l 



Q 

Q 

- 6 -

Two dlfhrent bilh1' 

I don't lo:low. tbtJ art drafting 1 t , eo I don 1 t 

know. 
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Did they gin IDJ' indication u to bow 10011 th17 

would bnt it rud,y? 

Tbt indication h that it wodd bt one, 

phct of hgi.elation. 

Vihat ..,, t he u oond quution'l 

Old they gi u a.oy indication u to how aoon 

1t YiOtdd bt r .. Q'l 

I don ' t know--a Wttk or two, I Muld &&J, at the 

longnt. 

Do you t hi nk that is t oo optimistic? 

KR. O' COONELL: lio, I t hink that ia about right, a w .. lc or 

two • 

.A.Dd t he huring t - - wo\l.ld it be rusonablt to 

n pect they woui d ttart --

'l'hey would f ollow ~edia tel¥. 



Q 

Q 

Q 
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Do you thlDlc there wlll be aa;r Pru1dent1al 

pl ... tor aar)J" pan•&• of the leg:ialatlon, ltr. 

S.cr etaq, or j ust--would the ~get llanage wl­

tioe on that? 

I think •• can count on full a~.~pport !rOll the 

Wh1 te House on tbia . 

I underttand the aaollllt of money tbef wi ll call 

!or will be a Yef7 acall u.ount. 

t' think we better wait a little bit. I want to 

11e bow the Hill dra!h thll l egiala tion. 

I unders tand that although the aonetaq agreement 

hat been here aince lut Julr, none ot the countries 

ban come in to sip. Ia that true? 

Harq? 

MR. WHITE: Non• o! the countrlu have come in a.nd signed? 

H. W. JR: 'lbey all signed at Britton Woods. 

MR. 'iYHITE: The Bretton 'loods agreement baa bean all dgned. 

VR. GiS'l'ON: '!be formal aotlon. '!be Coagreuional action 1e 

here. 

WR. ~'IHITE: J. llWII.ber of countriu have indicated, e.nd doubtleu 

the others fed the tame way, &lthou.gh thtf 



R. W.JRo 

Q 

Q 

Q 
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h.ann' t indicated it, of couree, direot)J', that 

tht7 are waiting for illtrican action, beoauae 

ther ru.Hu that American action would be gore 

or l eu deoisln in oonsideration·-

Would rou oompro:dee it tht7 threw the tund out 

and rttalDed the bank, l.!r. Secr etary? 

Did you th.i'Ok that up all by your aell? 

Honestlf. I had a Taf'7 quiet week end. 

If that it true , I aa not going to t.nf'll'tr it. 

I! there wert a third party, it would be dif-

terent. 

rro, there ian' t . 

I was going to tii.J wi tb the cooperation of the 

~ntleman ln Foreign .Ufdrs, what ' s his nllll.t? 

\'ihat else? 

J..eything on taus, ~. Secrtb!'f? 

No. 

142 

llr. Secretarr, I wondered-- Senator l.llrray made the 

statement on the floor of the House today that t he 

fl"euurr bad the opportunity to stud)t the tup 

mplo,.ent bill. Han rou got aey endoraement 

70u'd like to gin that piece of laghlatlon? 
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.1 number ot u are working on 1 t at the ind­

tatlon of Senator Wurra,-. Senator lllrrar asked 

for auggeationa. 

Well, he' a redaed it now, 

Yea, but I don't think that our auggutlona 

ban reached bia 7et, ban they, Joe? 
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MR. O'COh'JlEU.: We have had a couple o! informal dhcuniona, and 

H. ll. JR: 

we hne ude no euggeatlona other than for minor, 

in!orlll&l changea, We han not, and we are not r et, 

in a poai tlon to endorse the bill. We weren't 

asked to. I 8..111 aura we a ran 1 t prepared to at 

this time. 

But n art working wl tb him. 

UR. O' CCNl\'D..L: He aslced, last week, a couple of hh people to 

co:ne up and talk with ua with r eapeot to the 

language chaneu and technical revisions to 

101111 portlona of the bill, and we bad two dh­

cu.aslone 'lfitb aome of hh peopl e at that level. 

Q You wouldn't care to gin ue &Jl¥ clue u to 

the a ttl tude which the Treasurr might take, 

particularl7 in Yin of the President •a reaarh? 
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I ' ll add to 1t, but JOU l et it go. If JOU take 

the idea in the Murrar Bill, we her a are in 

aympa tb:T with it . How to carrr it out 11 

something else. 

You are in .,..path¥ with the purpoau of the 

llurra1 Bill would be proper. 

Yes, the purpoau. 

Yes. 

lfr. Seerehr)', do JOU have a.DJ" col!;:tt!nt on the 

new Cabi net appointment? 

Yes. 1 thi nk it' a fine . I 'm delighted. 

Mr. Secretary, t here na a atorr !rom London 

today to the effect that t he nut Lend- Lease 

agreeaent will be brought out ahortl.J, and the 

story 11 that Great Britain and Russia are 

negotiating tor loat credit, that is, £neland 

granting it to Ruuh. for reconstruction of the 

Ukraine , Have the Rusaian i.u thorl the here 

asked for aey credit? 

I can't answer that, 

You coul dn't? 

No. 
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'lhat doun't aea.n JOU dtJ'l1 1t or contira 

it? 

I don't wllh to answer the queation. That' a 

go~d English, hn' t it? Do you speak Eneliah? 

It' • Ter"'f good Englhb, but it'• not produotln, 

lir. Secreh.q. 

It wasn't intended to be. lUck and 1 art ol4 

friends . We do thll regular}J' . He alwaya •ln•, 
though. 

I haven' t won in thh one. 

~. Secretary, coul d we go back to the r elease 

for a ainute 'l 

Phue. 

I was wonderine in regard to thlt portion of the 

third puagraph. where rou a&J, •.1 portion of the 

settleaent cUlt frc. U. S. lunda already in China, •-­

that' s clear- -and then you &aJ, •a portion frQD 

funds prnioud-7 placed to China ' a credit in the 

United Statu--. • Does that mean a portion of 

the two hundred ten •illion dollar• will be deducted 

from pre·tious lotnt to China, sar? I don ' t quite 

get that. 
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l!ar l'71 lr'IPIU that, 

It 1a purel:7 an aceoUDting pr ocedure. No, thh 

doesn ' t . It liAplJ' aeans certain moniu which were 

i n China which the 1.n11 had, and which were t rane• 

ferred , and it alae ••an• 8iailar lunda which •r• 
hera -.bleb belong.d to the United Statu. 

'll!.e reuon thtre wu a question in rq mind wu 

becauu they add "pre•iousl.y placed to China • a 

credit. " I didn't quite wtderatand that. 

It h purelJ' a utter of accounting. 

You have nothing t o add to that other than 1t il 

an accounting procedure? I mean, we gha them, ao 

to apeak, new money, 

Yea, there 11 nothing to 1t ncept thh na money 

paid on account pending the aettl .. tent. 

I aee. 

Is lhh u.nder thh a utual aid agreement you 

have wl th China? 

No, thla h wholly a mi lit ary matter where Jbo . 

Stillson asked me to conduct tbeae nagotiatlone 



Q 

- lS -

on btbalt ot the J.'t'fll1 . 

ThAnk r ou, v.r. S.ontaq. 

ibank rou. 
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SECkETAR'! JlORGENTHAU' S PRESS & H.lDIO ~FERENCE 

10130 a.m ., Jan~.tarr 25, 1945 

Good aorning. 

Good morning, L!r , Secrehr7. 

Could I poui bly get bolo. of t he broao.eut somet ime 

before Saturda7 night f or use later on? 

You and me both. I hope I "'ill han it before 

Saturda1 night. 

It would make a prettr good storr, t oo, in 

addition beeau .. Of what Ul in-• 

The reuon I aey I hne nothing is becauu I 1.111 

with you. 

Will you instruct Wr . Shaeffer to ••• that he 

ghu me a copr? 

en • h• t? 

Bretton Woods. 

The r eason I &a)' I m cooplaining-­

fbue incident& you dr&ll& the- -

! bano' t got anJ. a.tt you want it wnen? 

Saturdar, if I coulo. han i L then, 

}l! r . Secretary, the,y are going to introduce a bill 

in the Hou .. and S'enete- -the &nking COIII..m.i ttee--
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Q .. 
Q 
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haYing t.o do with th1 Pruidtnt ' • propo .. l on 

ruerna for Ptd.ral Rturn notu. \i"oul d you 

appear 011 that, the changing of procedure? 

S.ll, do rou • ant to t.allt thatt 

I think it ia priaaril7 a Federal Rueru •attar 

and Mr. f:celu will handle H . You are tallcing 

about ratio? 

That is right , 

It h a Federal Reune utter prillarilJ, and 

l.lr . Eeelee will handle it. v.e will appear it 

it is necea .. rr. 

It has bun .. ttled that it ia going to be intr o­

duced? 

ru. 
They had contereneu. 

The Pruident recOICill.ended i t in the ~aget lileauge , 

and the bill will be ~ntrodueed in the next 

few weeks, I should think. 

I am not sure he isn ' t on a fishine u:ped.itian, 

and I juat don't want to confi~--

1 han written a atory on it nying--

Yte will have to hlte it. 11 a Federal H.eurve llll tter • 

. •. laying out the p.reentage agreed upon, and ao 

forth . 
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What ner will came will came frcm th•l• I do 

han a proYhion~·nppoud to have 1 proThion 

hning to do with pledglng Gourwunt ucuritln. 

That b.u been running along !or a , .. r at a 

tl:e. iie are auggesting 111.aldng it pel'll\anent. 

" r. Bell bu been conferring " i th thu, and the7 

wi t b ue, but it h their bill, and u are work· 

ing with th811 on it, 

It ia neeeuary to utend that l a.w, too, eo it 

ia ju•t part of the general bill. 

Under your policy, any legislation which the 

Federal Reurn would introduce would come 

b rgelJ with their i natig•tion, and, therefore, 

JOU couldn't give ue llnJ light? It '1\U a joint 

polie1 • ·hieh au an:tou.need by kr. £cclea for 

the benefit·-

It h eomething on which v.e confer, but we don't 

neceuarily go up on the fUll unlen t he Ccr.mi ttee 

wanta us . Then .,,., wi 11, of couru, go, but the 

lut tice they dio.n ' t aalt. us to ccme up. It ia &CIIl.e~ 

thing that hu to be done, and it i a non~contronreial. 

I don: t see wb¥ u should be called upon thi a 

time, but if we are, we will be gbd to go. It ie 
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H.ti .JN:: 

JlR. \hl'fE: 

H.M.JR: 

~- 'lli1ITE: 

H,·l , JR: 

l.!R, \',\UTE: 

H.A!.JR: 

¥R. thlTE : 

H,J.I , Jk: 

Q 

L!.n: . "hl'I'E: 

.· ... . 
pr i.mar1lt a Federal Reur ve Board matter. 

Han you penllitted FinlaDd to pay ite debt 

lnetallaent out of ih froun fWlda? 

Jir. lihite? 

We are atill waiticg for further claritlcation 

fra: tb.e State Department. 

You are wrong, u.cuu me. The lttter h o•er 

here, and Onia Scbaidt--

The :16 tter atill l eft laDe doubt . 

Did it'i' Han JOU thrown 1t be.ck onr there'i' 
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It ie not "holly char. I t hink it. could be 

cleared up nry quickly, but it ia atill not 

wholly clear, not u of the day before tnterday. 

I aee. 

It m1y have bun cl ... red up yesterday. I could 

tind out while they are here ~·bather i l nes been. 

Doea that ane111e r your quution? 

Partially, I •ondered if you had uked the for 

further cluification by letter or tehpbone or-­

Tb.er e are eae conur u. t i one going on. It h 

chiefly • quution that can be clu red up pretty 

euily now. If it it a 111e. tter of aey i.rl.porta nce 
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to you, I will find out , .ll.&ybe 1 t hu been 

oleared up. 

Do you know ~hat the probable outcome will be'l 

I can gueu, it you lilr:e, but--

Setter not; you had better nit. 
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Q Wr, Secretary, I have 1een the 1uggeetion or heard 

th• auggeation made that the u cna pr oflt.a 

poet- war refund bonda are being aade negotlabh 

but not radee::~able J.a:.ed.htel1 in t he inlerut 

ot ptrJitting ICIJ.e cacpanies to 1tart on t heir 

r econversion i!, ''• ana when toey a re ru.dl 

for it, &nd )'e t. it Muldn' t coe t. the 'I'rtuury 

anything. h thn• an1thing on that'l 

Not onr -I duk. On youra, Oan'l 

llR. SE.LL: What 1a that? 

Yk. BLOUGH : That is under atud.J ln connection with tba tax 

matters that are on the Hill. There h nothing 

to report on t l..a t one yet, though. 

Q Ia that under 1tu4t ln JOur joint auting• wi th 

t he tame group? 

Yu . 

Q Woul d the Treasury ganerall1 fnor such 1 Ulove? 

HS. JK: Rol'l 

lffi. BLOUGH : I abould think that nl.lld depend a good deal on 
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what tiae rou are talldng about and 11'hat tuparera 

rou are talking about, and eo forth. It hn 't 

ecnethlng t hat could be answered yea or no. 

The hipaJtrl would be whatever corporation• 

bold the bond a, wouldn't they? 

Well, it I ••1 talk off the record tor a bit, that 

problu. 1a ccapo,.d of three or f our tactort, 

!irat h t he etage o! the nr. Now, u long u 

we are in thil pruent atage of the ur there h 

no uee talking about thil probl flll, becauu there 

il no reconverai on, and every effort h baing 

made t o puah the nr. 

Jla1 I interrupt you there? Aren' t t ilere acme 

few corpor ation• that are raconnrting now? 

Yes, but very hw, anQ the publicit7 of • •king 

this available ganerallr •ould probabl7 be Mrta 

wi th r espect to the war effort than the benetite 

there 11i gbt be in the can of a ver-; few. ::,o 

the f iret factor is tna alate of t he nr. 

The second fact or h t he need of the c<mpany and 

the uaea it h going to make o! t b.a •oney, 1nd 

the problm of dahrwining whic:.n c:caplll.)' 11 

going to u .. tile •one)' f or reconveraion and which 
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caapanr 1a going to u .. 1l for dhioenda h 

not an t&aJ probl•. 

That could be written in? 

You can write i t in, but can )'OU aa._jni ster it 

succual\llly? I tblnlc the third factor h the 
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siu of the ca~~pany. The little onu, undoubtedly, 

han more trouble in financing reconverai on, aild 

ao forth, than the big onu, but 1 tbin.k: at tbh 

stage 01 the ur lt 1a not the U s e to talk about 

that . The whole probl m 1a under stud.7, and I 

would rat her t hat be off t he r ecord. 

In tha t connection, do ;you know whether or not 

t he b.llu would oe •-llling to discount their 

banda? line you atudled that phue of it? 

M.R . Bl.OOGll: Well , I hue no reuon t o believe that once 

l!R. BELL: 

they are iuued the; wi ll not be willing to take 

that. 

There ia a provi aion they '"''Y be dilcounted u 

aoon 11 the u.r h our. 

liR, BLOUGH: fbey • •Y be negotiated u t oon u the war h 

onr , They are ju•t not interut· bearlng bond•. 
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I au~.atd tbe1 • ould, but I wondered it )'OU bad aada 

any atudJ' ot that . 

\",a han no incilcation whatever that tha;( will ba 

t reated any diftarantly !rem any other Govarn.mut 

bonds, 

This explanation wu tor their benefit, but. not f or 

thu to write. 

MR. li.OOGH : That h right; tbat is ott the racorc, 

H.III. JK: How do rou nnt it, Ro7? You said·· 

JlR , BLOOGH: I said oft the r ecord. I don't see anr reason wbf, 
it they want. to oe nry intelligent and write what 

they think, it isn ' t all ri ght , juet so t hey don ' t 

attr ibute 1t to us . 

MR. GASTOO : I think it is all right tor backgroWld stuff on 

their own authority, but the Treasury ehould not be 

mentioned, 

Q 

H. Joi: .Jh: : 

Do you think you algnt let us quota •bat you ~&ld 

about their not WIJ!.ting to ao it at tbie alage of 

th.a war beca_uae you don't waD t · · 

No quotae at all. ThAt ties t.he whole background 

to ua. 

There are thru poinls you made on the t hing that 

are off the record. 

You can do it for bt..ekground, b.it rou can ' t give 

bia oredit !or it, or &tlf Treasury otticlal, 1t 

that ccmpletea it, 
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Tb.ia 1a being put on ahu.d of studiu on ct.rrJ­

OVIr. Tbia will be aade available on an7 prh·Hege 

which will be -extended to aaking: c&rrJ-OYirl'/ 

)&R. BLOUGH: You aean oury- backs. 

Q ill right, C&rl';y- backa , 

This would be in the ume general category as 

car?- backa, sptedlnt up to the carry-back1 . 

The7 .re both proviaiona for the purpou of 

u.kint it easier for concerns with rdathelJ 

little cub to get over the reconnrdon bW~.p. 

Ian •t tbia ,being ginn some pr iority consideration , 

that this might be done ahead of t hat, bacau.ae 

the other invohu various probJ.e .. Y 

I hadn' t heard of any pri oritiea on thia or 

thtt. 

It is atill a part of the reeonveraion picture . 

lt'.s part of 1uoh ad j uatmenla that r.oulu be 

necesu17 for the reconnrsion period. 

Could you au=...riu ncy briefly wlt.hout taUnt 

too .much tltae what the propoaal ia? 

Parhape the man who uked t he quution ought to 
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indicate what he wu talking about . 

J.e I get it, it 1s that they make the peat war, 

the ex cue prot1 h tax poat -•ar retund bonda 

negotiable illllledbtel.J' or at a epecitled t111e 

earlier than they would han been negotiable, 

but not to u.ke thea. redeemAble until the tlae 

at which they would hne been redeell.l.bh other­

wise. 

At t he present Umt the excess protl ta tax rate 

if ninety- the percent. Ten percent of the 

exceaa profth tax h returnable to the company . 

Twenty-five percent? 
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Ten parent of the excess pr ofits tax. That ia 

nidenced by the issuance o! a non- interest 

bearing bond. 'ihat non-interest burl~ bond 

must--you can 1 t do an,ything with 1t under tba 

present law Wltil the end o! the war. At that 

tit:Le it can be negotiated, and then there ill a 

scheduled period o! redemptions by the Treasury 

in 'lAter years. The proposal bert ie inatu.d of 

niting until the end of the war to make that 
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bond negotlablt, it will be 111.de negotiable at 

ao::ae earllu period. 

l.a7 I uk on that , how much of thoae han 10u 

inued to date? 

I '11 have to check. 
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It h on the public debt etate11ent under non· 

interest bearing debt. It 1e about three hundred 

alllion. You'll tlnd 1t don at the bottoa of the 

public debt atateuent, the prelill.lnarr etatement 

of Januarr 1, under the non·interest bearing 

debt . 'there you will find excess protih tax 

refund bond e. I th.lnlc it n a close to three 

hundred a.illion. I aa not aura. 

YR. BLOUGH : i period of tille elapeea after returne are f iled 

H • • • JR, 

Q 

and taxes ar e paid before t he bonde are issued . 

Yfbat else? 

Do 10u have aey propoul in =lnd for lowering 

govermaent long·hl'll interest ratee in the next 

war loan drln? 

,(ell, there ill a lot of talk around, and froz:~ our 

standpoint it is dangerous talk because, well, 
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it la Juet gouip. 

The prnent bond pricu aren' t gouip. It 

t he pricn are--i! bonde ue selling at • point 

above par, t hi.t h something t hat • oul d lead to 

a great deal of fru- riding, woulun't it? 

Wall, I kadn't quite finished . ';..ben u .111alr:e 

theu ttucilea in a dwanee 01 a 11.1r loan, ~• ha.-e 

to consult people. w'e .,ant to consult tnem. 

Sau of tnu. lilr.t to u.l.Jc about it., and I cioubt 

wbetner n will lrnow wn.at t.ae buk:et will oe , 

that is, t he uouritiea that make up tnt o!ur-

ing for the Sevent h .. ar Loan. We won't know 
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what they will be for a .couple of months, and 

during tne nut couple or mon tna, t here will be 

what I call goulp on what we are going to do. 

Naturally, I liiCe to discourage u mucn of lt u 

possible, because il really is anrbodJ''• gueu. V.e 

won't lmow ourulvu W1til tne hat d&)'. It hone 

of t he mo1 t dit!lcult joba I have to oo wit.tl the 

people u.soch..tod "i th me, to make up lllf wind ~hAt 

the offer ing h going to be, because i / u go wrong 
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on 1 t ~ 1 t could Ttr'f tully llle&n !allure for 

the 'll'&r loan drive. We won ' t know whether we 

will talk. We will be discuaaing it, but rq 

ad't'ioe 11, don ' t take a position on it, because 

you would be Just u apt to be wrong u right. 

'Jbnk 70\lo 

(Discuuion off the record) 

ltr. Secretary, have 70u made a decision yet on 

whether to call in !ivo- hundred and one-thousand-

dollar b1lh? 

You are ukin.g that of! the record, aren't you? 

Yes. 

orr the record , we haven' t ude an,y decision. 

Has ~he stud¥ bten eontlnuin3 on that? 

Yes • 

.,Could yc;:Jliscuu It a little core tor us? 

I have nothins to add to what I said hro weeka 

ago. 

In other words, the thin& ha.sn ' t developed very 

CIUCb. 

I can't be very helpful. I explained what we 
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were doing to you people . You ll:ept f1l1 con fidence , 

and I ' d like to continue with that. \.e our;ht 

to be able t o the an anawer, yu or no, next 

week , as t o ?.bather ?o"e •~ or are not going to 

do ao:zething. In the meantl.me, you keep ~ 

confidence , and I will appreci ate it. 

(Diacussion keaum.ed on the Hecord} 

Jlr , ::)ecretacy, there hu been a great deal of 

talk h.hJ.J about a new biH being introduc ed 

in Congress t o regulat.e bank holding companies 

more strictly than t hey have. The Fede ral Jtuerve 

1a quite anxiou& to aee it , and t he Treaeury would 

be concerned in it. from the super diOI'J po~~oer 

which it has over bank:a. Do fOU have L'l)' position 

on that? 

On, I' ve got a sor t ot --1 used to be in ter ested 

in ti,Y youth!'ul days , but as I get leu hair on 

the top of ay head and gq waistline increases, 

I aort of wond.r 1i I'll be here long enOUj;h to 

see s o~ethlng like that go throu.,;h . 

There seems to be a gr eat deal of i nt.eru t on it . 

I understand tbe Independent Banlcora Association 

bu been •orting on that thing for a while. 
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The7 hann't got to ae. Han the7 got to 70u? 

No, the7 hue not. 

I just told 70u the state ot rq mind and m:J 
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middle, and I thinlc nel'fbOdJ' knows wher e we atand. 

But it h like eo:::muni t7 propert7. 

You haven't ohanged 70ur position on it any, ban 

you, ! rom put statemente? 

No, no . 

(Diaouasion o!! the raoord) 

Neithe r has, orr the record, the gentleman frotl. 

Texaa. Sam Rayburn told me the other day-·! e.m 

just goui ping now--he said, •u1 ott th&t, Henry. 

I li ok ad you three timu on it. • I aald, •r 

r emember. • (Laughter) 

(Dlacuuion resW11ed on the record) 

No , we don 't change, but we still han hopes. 

Ur. Secretaey, I was not at the Uonday press 

conference, 

i'/e m.iesed 70u. 

Did &nJ'One ask you an;r quastions about the FDIC? 

No, nobod.)' asked ae. 
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In their annual report the FDIC t ook a pr.tty 

1trong pod tlon a~dn at proposals tor no'utnQent 

financi ng ot b.11inon, peacetime budneu enter ­

pri se, Without nami ng the two propoula, I 

auppou ther we re aiming 11ore or leu at l.aury 

Xavericlr:'a budne•a l oan proposal, and the 

Federd Rueru guaranteein& loans . Do rou 

wish to ur whe ther you think private lending 

agencies are adequately equipped to handle 

pucatiae financing of buaineu enterpriua? 

Well, that is a pretty important subject, and I 

don ' t think I unt to anawer that--ad lib on that 

subjec t • 

.Ul right. 

I mean, I didn 't happen to read the report, and 

that cuts acrou a lot of territor~·· l ' ll duck 

it. 

J.ll right. 

Thank you, il! r , Secretary. 
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4100 P•• •• Jenuary 29, 194.5 

Mr. Pr u lden t , Wr . P'r'u ident : We underate.nd 

you ~re ectlng aa Pruident, 

Yfho h? !ccordinp; to the Con ali tution, I •ould 

say the Vice President .-... 

He ia out of to'ftn , 

That isn ' t Amer ic• ; he ia still in America . 

Do you consio.er .riuouri tritnin the country? 

The Conttltutlon uye that as long u the Vice 

Pr esident ia witnin t ne continental llmlta of 

t he United Stattu , 

That melcu you Vice Pruiaent, then . 
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Now listen, I aa not ~r. Th.rotllebottaol--l'.intersreen 

for Pruident : It ia a very nice joke, but your 

facta ere--

••• elaoat ri ght, any••Y · There ia one little 

thing there, I u oft one t h irty-second of e 

point; llorgenthau il just the Vice rruJ dent. 

Th11t ia ell rignt. Any s ood joku't 

(Uiacuuion ott the record) 
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J.nytbh:ag oa recalling t he high· d.en011inatlon 

currency, Mr. SecretarJ? 

No. 

h there tnytb.lng u pected on that thil week? 

I don 't think so. 

You b.ne licked the p robla ? 

No, but I think u ldll gi ve you a yea or no 

bJ Thursday ... orning H 11<1111 of the • •n in the 

ro~ can make up thelr c indfl. 

( Diacuuion r uUrJtd on t he record) 

It il good I lolo• that much ot' Ill¥ Conetitution, 

anyway . 

We couldn 't print it, anywa)' ; ·u ware juat e;oing 

to kid you. 

Aa a utter of fact, there na a perioo. tour 

or five yeart ~go •hen the Vice President end 

165 

J.!r . Hull were botb out of the continental llsli h, 

a nd for about h ·enty- four houre 1 was . 

You haven ' t been Ps·esioent for f i ve yeara? 

Ju.11t once when everybody M.l out of the conlinente.l 

limits, but 1t didn ' t do we any good. 

Didn ' t you .go our and ai t at his cteslr: or anything? 

No, no. 
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Did your u perta ue any indication in the 

trend i n the wukl7 figuru on moner in cir culation 

that the vol\l..ie 1e not. expanding u rapidly as 

it wae? 

It 1e nol. In !act , it is going down. 

That ia aeuond, bonur. 

I think it h tCIItrt·aeasonal. 

It ia aoney c~lng back frOll Chriat..u. 

I thought George Kau eaia this - orning he 

expected the th ing to go up • 

.li{, GA~TON: The point wu, i n previous year11 some time put 

tH. 8EU.: 

}1 , . JR: 

lc.k. fEU. : 

Q 

it expanded, but this year it hu not. 

Since the ·ur has gone on , but not in previous 

montha. Prior to the nr January ~hoMd a ceclina. 

It bas been happening !or to.e last couple o! 

yeara--the :oner haa n panoed, I t has not done 

so this year . 

Do you see any significance i n that, or ia it 

too early to tell? 

Too early to tell . 

11M baTt hopn . 

»r. Secrehr71 there has bun a lot written about 

the inhrnt ratu on tile next blaket o! ucuritiu . 
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I pruL.Iille you han bun UaQing it. Ia there 

antthing on tb.a U 

The lut time I think ""e said it would be a 

couple of months . Saaebody asked about it, and 

I augguhd tnat toe.v not go out on the end of 

a Uab on it becauae "e didn ' t know ouraelvea 

and ..oul dn ' t len ow f or a couple of months. 

I think it n:s bo uaks ago that 10u talked 

about Rretton V.oooa h e;hhti.on. I ..onder H 

there ia anything new on that . '',ben h the bill 

going up? 

The bill h now in t he hands of the bill-drattlng 

ca:::ainion, Yihahvar tile; call tne.a. 

Leghlativa Drafting Com.:iliuion. 

Legislative, thank you. Ana the houee ana Senate 

a re Mrkln~ on it. It 1s in their hands , 

It haa gone iD b7 Spence and \.agur, is tnat the 

idea generally? 

I don ' t know. I tuppoae 10, but His in the 

hands of the bill drafter• in the Hou,. and 

Senate, uu1 they are drafting the blll. 

k r . lrlorgen thau, I noticed you have a s tack of 

books over there. I ''" curious to au •hat --
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to aee whether it ua t he Ciret round or some-

t hing Ukt that . 

ThAt i e an old one, isn 't it? 

'!ou hsve aeen that, haven't you? Aren't you 

a member of t h e Yfrltera Guild? 

No. 

Wr . Secret ary, tl*ll of t he Latin A.lr<erictn 

countries wllo are able to meet i nterest and 

aervtce eb.ar gu on their debts have not aone 
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ao, and in aowe cues they have only 1111l pu·tial 

lnternL. Under the Bratton i oods legislation 

would they be eligible for reconetruction l oane? 

They are a elua of defaulters in t nemeelvu. 

I am not talking about 1\or l d \Iter oehulle ra, 

but wb.ere their credit record ia bftd because 

of either--oh, I don ' l know how to aay i t. 

They have_ j ust refused to pay their intu·eet. 

Llr . \:hlte , do you care ' t o answer that? 

If I unoerstand you correctly, you wean thei r 

interest t o pri vate bond holders? 

Tha t i 1 ri gnl , not t o the Gover!'IDlent. 

The Job:uon Aot doean • t - -

I knotr that, Doctor 1'.1lite, but I "·u wondering 
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what credit buia thtf would enjoy una.tr the 

Bank. They ue ablt to pay their interut, 

but refuae to do ao. I hue certain cou.ntriea 

in mind . 
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I &lll aure thou !acta dll be taken into oonaider-

ation by the proposed Board o! Directors of the 

proposed Bank. l'rbtrt they will can out, I 

don't know. It depena1 on a lot of things, 

what tht)' Mant it !or, wnat their future 11, 

and wh,y they haven't paid it. 

Suppose they want to borroy; fr01:1 tlle Fund? 

There is nothing in the pr ovisions of the ~·und 

tb.e..t states coUDtriu that han aefaulted on 

private loana auall not be eligible to borrow. 

That donn' t lllea.n that they woulG get it in the 

cireUIIlatancea tha t ;you apeak: of. I don ' t know, 

it would juat be a decision of the Board of 

Directors u to what the cause ia. I am sure 

it counts againat a country when it can ptnni t 

foreign exchange paymenta and doun't per:~~lt. it. 

It is nothing in a cou.ntry' 1 favor. 
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You mean you 11ilf protect American holaere 

of thou aocuritiee, then? 

I a.:a a~re that inaofar u the .lmerican repreaan­

htive haa &.nJtlling to do 11ith it, he would be 

cognizant o! and do hia beat J'or wbet be would 

regard aa the i nterest 01 the cou.ntry··if you 

can make anything out ot that . (Laughter} 

I wenled to puraue that a little further . 

You gentle:;Jen know t r. loib.ite bas been confirmed? 

(Laughter} 

They don't appreciate tha t joke, the gnneral 

joke. 

Well, anp.ay, all right? 

I haven't any anawer on it, tlr . Secret.lry. 

'neJ.l, \',hlta h good. . 

lat. GASTON: What he i s aaying ia that he ia not the lending 

Q 

J.U\.. \rHI'lE: 

c011111ittae ' of the American Bank. 

!1 American repreaentative, would he duano. t he1 

ulce reati lution'l 

He ian't the J.meric•n repreaenutive. I miy,bt 

point that out , too . It la rather speculati ve . 

The re ia nothing epecific that 'II'Ould enable 
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an,rone to answer that quut1on ca tegor ice.ll.J 

one way or another. 

So don't bUJ aey Brazilian bonds, t hat' ll all. 

Coluabhn haue . 1 u.de some 11:oney on then 

betore. (La~.:.ghttr) 

The tact that he made money is on the record, 

but--

Peraonal interest . 

ill right . V.'hat else? 

Woul C. you hue aot:~ething to say on thh figure 

or &ix billioD. dollar credit to Rusaia? 

llo. I bad an opportWli t;y to talk t o a reporter 

!or the !!!! York Time:~ when be had the atorr - -
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l<r. Reston--! referred it to the State Department. 

J.nd the State Department aaid they were atud,yi ng 

it. 

It ' s their pr oblec.. 

I learned you will need l egislation to float such 

credit, l:r. Secretary. I l earned that a t FEA. 

iltll, when J:r. Reaton cue I referred hlJJ. to 

State , and I rater the rut ot you to State . 

You have nothing to do with theu, J.:r . Secreta.ry? 

--~-
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'ftle u.tter h i n the State Department ' a banda, 

'the at oey aaid you wer e considering it. 

Well, I can(t , 

I under stand 1t it a three- way deal, FEA, St ate 

and Treasury. 

I a till can' t aq f.DJ'lhing . J.a far as I am 

concerned, or people in the Treasury work i ng 
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with ae , it is in the hands of the State Department. 

l.fr , Secr ehr)', the United Sh.tn ChMhtr of 

Co.m::ler ce iaaued a r eport r ecent17 sqins t hat 

Engl and is not bankr upt . I was wonder ing it 

you have something t o cotlllent on that. 'nl17 had 

a study on it. 1 recall your f igur e that you 

pl aced before the ColiUilittee, I think early in 

1940 , when they obtained that four hundred and 

twentr- fhe m.lllion dollar l oan prior to Lend· 

Lease . 

When is a countr y bankrupt? 

I don' t know that, Doctor \'1bite. 

A country is b&nkrupl the same as an i ndivi dual, 

when he can ' t pay hie billa. lfow, \1hat billa 

do fOU have r eference to that England isn't paying? 

I don ' t know. I hne one , but I ' ll skip it. I 
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u eerioua about tbia. I wonder it we could 

get some ahtement on it . 

Well, the anewer is I am not going to get into 

an,y a rgwllent wlth the United Shtes Chamber of 

Commer ce on that subject. 'ftla.t is unfortunate . 

J.nyt ilin,!: ehe? '!bat 1s the disadvantage of 

hnin~ these things twice a week . I haven't 

an,ything to gin you, so you f ellows han to 

sit up nights and try t o think of eabarruaing 

questions. That ' a all right . I like it. An:r 

thing else I can' t anll'lt'er? 

I can't think o! anything . 

• ~bat is that coin, l!lr . Secretary? 

The Inaugural Kedal for Ur. Roosevelt ' s fourth 

ter,m. 

:lha.t r:Unt put tho se out, J.:r. Secretary? 

United State s mint . 

Philadelphia mint . 

It waa handled by llr. Davies. Anythi ng ehe? 

Anythine on Swiherland, J.lr. Secretary? 

No. .lll right? 

Thank ftlU ury aucb. 

'lba.nk 70u f or nothing. 
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llr. S.crehrr, I think I will take J OU up on 

that otter, it you don't mind. 
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SECRETARY liORGENTHAu' S PRESS & IUDIO CONFERENCE 

10 :30 •·•· , February 1, 1945 

Good morning, eir. 

Good aorning, how are ;you? Han fOU !inlahed 

that book? 

Ifo , but I am about halt-way, I think. 

T&ke your t iaa. 

'Ne hne a coupl e of choi ce bits here f or you. 

Or!.e h --I 'n Jutt got one cop7. It sa;ra : 

"The Secr etary o! the Treasury stated tod.q 

t hat, after consultation with t he State Depart­

ment , Foreie;n Funds Control licenses are being 

u anted author izing the resw:ption of aenicing 

in the Uni ted Statu of the following Finnish 

Government bond i aauu : 

~~~cy of Helsing!or a, 6 1/2 per cent Bonds of 
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"Finlanda Ruidential l!ortgage Bank, 6 per cent 
Bonds of 1961 

:f2r~I~~ ~~:n:r ~9rs~cent External ~an 
"In addition, licenses are bei ng granted authorit:i ne 

pa;yment by the Finnish Government of $240, 560.96 
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•to tba E:z:port- Iaport Bani: repruentint one-halt 

ot the a8llli-a~ual interest due NOTelllber 1, 194.4, 

on the loan o! the tzport-IIIlpolt Bank to t he 

Finnish-American Trading Corpora tlon, and $235,44.5.16 

to the United Statu Treuu17 r epruenting tha 

December 15, 1944. inatallaent of interest and 

principal on the 3 1/2 percent l oan of 1923 uda by 

thie Gonri'Uient to the Republic of Finland. • 

That is for relu.ae tomorrow morning? 

Now. 

Charlie has a few coplea. 

Does an;rone want to uk &llJ' questions? tle'll do 

this ditferentlJ lnother time . We will gin it 

to you in advance and ;you can atua, H . I u aorr7 

it was done thia way. 

Can we get the &mounts of these? 

You can get anything you want to, I mean, thil is 

not a very good way to do it . Normally we ' d give 

it to you a little in advance. It ;you have any 

questions afterwards, ulc Charlie, and he will ge t 

the annera for 70u. .Ul right? 
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li d like to get the amount o! eaob aeriea that 

ie outstanding that ia aubject to servicing. 

Can •• get that !or tbe.a, lfr. l'hita? 

I think so. I am not poaitin. 

Yea. 

lo!r. Bell says yea. 
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Wt ca.n ctrtainly gat the last published tigurea on 

it. 

We can use it on that bash--the last publhhed 

tigu.rea. 

Doea that !olloll' out their idea !or taking out 

ot blocked !u.nde the p&y:ment ot inttrut now ! or ' 

loans !roa t he Export- laport Bank? 

I don't know that I understood your queation. 

The:r had originally uked that intereet be paid 

out of blocked fund e, Does this throw out the 

quution of getting throur h the loan? 

These are paid out ot blocked funds; this 1a 

lioenae that h being grantd to pel'llit thea to 

drn on their !unde ithlch a re blocked. 

I 'd like to uk how much assets they have in 

thi e countr7 that are blocked . 
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Tha.t h intor-ution we b&ven't JUde publio 

on &t1f oountl')'. 

I don't think tbh 1a a nry good tl»e to gin 

it out. 

',ljben waa thh loan tram the Export~ !aport Bank 

cade? 

'!hat we can turnhh. 'lbat is public propert1. 

They had aubshntial lunda at the tia:.e. 

He ..-ants to know when. 'Ne will get that. 

I don't have it . I ' ll get it right after thh . 

Thia clears up the situation, largeq, doesn 't 

it, as tar as Finland 1a concerned? 

I think ao . 

Does it indicate a change of policy t oward 

Finland? 

Just the power of the American Press to get an 

answer out of .ae, that' s all. 

He ought to get a cOID.m.lasion on that . 

!.By I ask one more queat1on of you no'ft' on that? 

It says her e that ;rou are •authorizing: the 

r 1111WIIpt1on of urv1cin,g in the United Statu of 
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the following Flrmhb Gonrru:~.ent bond iuue~ . • 

Does that IIUD- - h that retroaet1n? Would that 

go baok to the d&tea when interest waa due? 

I:R. WIUT!i : I thinlc that pays 1t up to date. 'those are the 

amotmts due. 

wt. O' CONUZU.: It all hu been paid until the last--

Q I didn ' t blow the Finns bad enout',h auah in 

thi a eountey to tab care of all thue thinga. 

WR. G4STOll: These are the itau that were blocked , stopped. 

J.lt • . ','HITJ:: : The7 have assets to make those pqments , and 

the7 hna aomo left, too . 

All right . Another time we ' ll get it to you a 

little irl adnnce . I a.m. sorr1. 

(Discunion off the record) 

Ur. Secretary, bow about currency? 

';'/ell, continuine orr the record, fo r the th1e 

being ':ft will dt by and just watch what England 

has done and aee what success they have , 'Ihey 

have made a move. You h11.ve aeon the papers. 

'Ihey are callinr, in so:ne of their currency, 

larger bills. I think we will sort of watch it 
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and see what happens over there. So, for the 

i~~~t~ediate future, we won't do anything but see 

what success they have . It you haven' t got the 

story of what they did in England, ~aerter 

•111 pick it up for you and send 1t domt. 

You don't want us to use the !act that you are 

even watching 1 t? 

I would rather you didn ' t, but those are the 

facts. 

(Discuuion resumed on the record) 
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Now, llr. Bell has some information. Thh release, 

also, bean' t come down. 

It ia r eady now, 

Can you dhtribute it? Socebody didn't get up 

so url,y this moro.lng. I was hera. 

Have )'OU got that on refunding? ~ questions 

on t hat? If you have no questions· on that, 

you m.ay have aoc.e later. Those are the only 

two things we have to offer--Finnish and thia 

refunding. 11yba 7011. people woul d lilce to uk 

so;:e quutiont. 
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Are ;you eoilll: to han &fl$ further linancial 

operation prior to the nut drin? Ia thie 

the onl,y one, or do ;you have other tbinga? 

Do we have lllJ'thlng contemplated? 

We will have a r efunding on lArch 1 and a 

refunding on -.:arch 15, Out there ia nothing 

else contemplated at thh time that we can 

This uch&Jl8t on theae certiticatea for the 

CCC ' ll·~that t ook them all up, didn ' t it? There 

11 no cash to be paid out. 

About anenteen million dollars was presented 

for cub, and there were about !our hundred 

million dollars of the certi!icatea that were 

not uch.tnged. 

Snenteen a.illion CCC' a? 
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b it correct to 1&7 they were presented for cub 

or will be pruentod for cash, 

Will be . Today i a the da.te of maturity. 

Seventeen out of one and !our out ot the other. 

Ur. Secretary, can you t ell u what negotiatlona 



H.U.JR : 

Ml . BELL: 

Q 

- B -

are hlclng place with the Italian ldul on 

that h here--tht Italian Financial Kinion.? 

No. I know they ne in town, but there h 

nothing I could tell you about it. 

The:r are a!ter a.one7, aren' t they? 

Who isn' t? 

That's a good answer. 

llr. S.eretaey, on refunding J.fr. Bell mentioned 

re!undinga co:ning up on l:Arch l and l!areh 15. 

On llllrch 1 h: the •c;.y JiinetJ"' , • note , and on 

March 15 are two Treasury notes maturlnc. I 

don't hne the figures hero, but I can get them 

for you if you want thee.. '!he JLareh 15 1a about 

two billion, thru. 

Two billion, three? 

And the other is about two billion, something 

lllce that. 

'.'1bat did you aa:r one w .. ? 

I han forgotten the aou.nt . It h aoaetblng like 

-Mll~d~H~MU~ n~­

ver:r big. 
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lla;r I give the !!.!! ~ ~ 'lltf thanke 

tor killing that rwaor :reaterda;r? 

Yu. I'll pus ~he word along. 

Thank ;rou, 

/that waa the rumor? 

It was on t he Wall St r eet ticker s . We can' t , 
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aa a subscriber, we are not allowed to copyright, 

&nd all that sort of thing. ( Laughter ) 

l.aybe it will be a good idea for you to tell ua 

orr the r ecord, Ur. Seoratarr. 

T1uue rumors are coming up concurrent ly about t he 

financing , and they had one of them, and we juat 

told them it waa a rumor, and they accepted our 

word tor that. That' 1 all . You will ban to 

take their service some pl ace . 1 don' t knolf what 

the charges are, but the;r will be ver:t gltd to 

have the ~ 2!,_ ~ subscribe, I am aura. 

We will awap servicu--with a little cash to 

boot, ot course. 

( Dhounion ott the r ecord) 

On the curr ency matter, h ther e any ti11,e limit 

that you are going t o watch it over there? 
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1 don' t know how long 1t will take , but we 

will watch it . They have gone ahead and done 

what we were talking about , and we wlll let them 

uperillent and see what luck they have. 

Theirs covers just tlve hundred and thousand 

dollar billa , I think. 

I forget what they said , but aa l remember it , 

they said they would We it progruahe, and 

gradual]J' call in ever7thlng above five pounds, 

I think. That ia the way I recall the story, 

but we ' 11 dig it out tor you. 

It the;r are succeaatul with it, Ur. Secretary, 

will you go ahead and put through a similar 

progra.m:? 

1 woul dn't want t o say right now, ~ith the 
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amount of currency on the decrease, you see? .:.~ 

For the mo:nent 1 t ia a ll right, but after they 

hue been running their• for a while, ae I sar·-
we have people in London ot the Treuury. We 

will watch it and see what happens. 

Well, ar e you still getting reports on the sale 

ot one thousand dollar bills for nine hundred 



Q 

- 11 -

!1!t7 dollar s? You told about one cue, or 

two euea in New York. 

Nothing more since then. 

Uue they stopped that? 

I hnon' t heard any more about 1 t . 

Have 70u taken aey action? 

No. It a fellow nnta to sell a thousand dollar 

bill for nine hundred nrcy, well, that 1a his 

loaa. Let him take the loas. 

I was wondering~-thia is not background ott the 

record, hit? 

No, this h strictly otr the r ecord. 

(Dhcussion resuaed on the r ecord) 

h there &IlJ'tbing else? 

llow about the bill--the Bretton Woods bill? 

The Legislative bill-drafting people are working 

on 1t. 

'n!.tT haven' t !inlahed it? 

No. 
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Wlll;you have another conference with the Hill b.oys 

before the bill i a aatullly introduced? 
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OJr pe ople ara aeetlng~~State and Treasur7 

people are meeting oontinuoual 7 with the 

bill- drafting people . 

Ch, I 1ee. 

But the7 are definltel7 mald.ng progreu. It 

h a little different in t he sense that the 

Houae and Senate are working on it together. 

The1 want to be sure on account o! the t reat1 

i.m.plicationa-~don•t quote me on thie~-the7 

want to be aure the Senate ia bapp)' about this. 

It it a little bit different. The i mplications 

are ao great, and thh being sort of the first 

one~-ther are goin: a little d ower, but there 

ia no trouble, and it h.ku a little time to write 

a bill like that. 

There Will be h10 bills, U a matter Of fac t, 

won't t here? 'Ihere will be legislation on Uie 

one par t a.nd appropriations on tha other. 

Joe? 

UR. O'COUEU: They a re working on one bill which, depending 

upon the Wa:f the Hou&e a.nd Senate feel about it, 
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U1 require another b1ll, which will be an 

appr opria.tiona act . '!hat ia, all of it inTolTing 

l egielation, other than appropriati ona, will be 

in one bill. 
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Yea . '11!.e two Houaea hna their individual pre· 

rogat!Tea. You aleht put appropriations through 

the House and legialatlon through the Secate fir&t 

and han no t r ouble . 

There h no tro\lble . You aee, we had Senatora 

and Repr e&entathea from both parties u delegates. 

Yr. Tobef h one bWldr ed percent New Dealer 

now, aa I underatand it, 

He al'lli"'"7l wu a religious man. (Laughter) 

He is orthodox now. 

'!'his is a good tla e to atop. 

Do you think 1 t will go up by the fifteenth? 

I don't .ant to say . J.ll I c an say h that they 

are working hard and there ha.ve been no anae;a . 

I remember t he tir at part o! Janua ry :you said 

posaiblJ" b)r the end of tbh month. 
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I think' you oueht t o direct your quutiona now 

to the mambera of the I!OUU and Sen1te. 

L!r. Secrehr,r, tnara h one other quuti on . The 

Senate paued the Vano.enbarg bill for the Social 

Security stu~ . '!ba t i s completely in line with 

your Buaget end t he Treasury pl11n on the over­

all atuoy, ian't h? 

ill'. Blough? 
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.llH. BUXIGH: To be&in t~~'i th, u don ' t IUl " • ha t ia going to 

H • .ll . Jx : 

go through tne ltouae . That 1a a joint ru olution, 

u I und.erahnd it, so we don ' t know wlto llltde the 

atudy, but we are entirely in harmony with the 

i dea of having t he atuay made of Social Security 

t hia ;( .. r . 

No ma tter r.ho offer s H . 

All right , thank you very much , 



u. a.ft'••\11'7 ~~ 
r.u.,.,. 1, 1945 

'l'he S.crrlu7 or the Tr••W"7 18141te4 todaJ' t l-a't, att t'r 

con•ulto tion d t b the tst.te De~:::ent, Poreip Punt!• Control 

11o~mne11 er11 bel.n(;: p-8l'l'hct atJtho r1B11Jli 'the rau~lon of 

aervicl ng ~.n the t;nj le4 &t.ateJJ ot "the f ollo" Plnnbb 

C1tz or lle1nln:;rcrn: , C 1/2 percent Bon"'ll of 1'.\>0 

1nlnn~e J u1ttant.1el Lor1:fil"'ti• blink, 6 parccr\ ·n4a 
of 1S6 l 

1 eputU c or J Utlaud , Cl pU'Ca:n ~ ..sterual o.. lr.~ 
)'Un4 Bend• or 194) . 

In 11dtl.1t.lon , Uoem~u are bel na g rtuJt edl au.rtborta&ns 

PI'JCIC.1l't t.r the l l nnlah GovU'Tlmant or i 240, 660. 96 to the 

•"'port-L port &::nk r epr .. mtin8 one- 1\Glt or t he ad.­

armual 1ntcr eet tua ~v•ber l , 19440 011 the 11)811 ot the 

.Lz;pol-..-IIQort &tnt t o \.ha 1 1nniah- Ar! r l a;.n 1.:nuUug 

t;orpo.nUon, d , ,5, 445. 16 "to the Ln1te4 ·t&t~ 'reaau.rr 

1..,.prue~ill.d; t he llecc btor 1!1, 1944 ln.-trt.ll.DerrC " ' l n'tereat 

and princlpel on t h111 ) 1/ 2 puo..nt loon or 192' .,de by 

th1.a Cove.n=.cnt ~o the ,...epubllo of H.~tlan4 . 
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TREASURY DEPARrmrr 
Wash1ll3ton 

FOR IIOalllAT.E RELEASE, 
Thursl!!ay. February 1. 1945 . 

Press Service 
No . 44- 97 

The Secret a ry of the Treasury today announced the final 

subscr iption a nd a llotment tls uree with respect to the current 

offering ot 1/B per cent Treasury Certi ficates of I ndebtedness of 

Series A~l9<6, open to the holden of 7/8 percent Treasury Cer­

tificates of Indebtedneu of Series A-1945 , maturina Pebruary 1 , 

1945, and 1-1/8 percent Comcdity Credit Corporation Notes of 

Series G, maturing February 15, 1945 . 

Subscriptions and allotments \'/ere divided among the several 

Federal Reserve Districts and the Trettsury as follons 1 

Federal Reserve Cert1f1cateo CCC Notes Totol 
District Exch~n15ed E:xchlll'lf!:ed Exchllmces 

Boston 
Now Yark 
Philadelphia 
Clevelnnd 
Richmond 
Atlanta 
Chicago 
St. Louis 
~11nneapolb 
Knr.sas City 
Dallas 
San Fnncbco 
Trcnsury 

TCY.rAL 

$ 186,307 , 000 
2 , 684,675, 000 

1113,026, 000 
164 , 411, 000 
64 , 534 , 000 
67 , 361, 000 

54., , 926, 000 
112 , 459, 000 
52, 768,000 

135,124,000 
75 , 749, 000 

:59}, 590, 000 
' · 135, 000 

$41646 , 075 , 000 

$ 6, 145, 000 $ 192,452,000 
2}7 , ~10 , 000 2,922, 085,000 

8,791 , 000 126, 817,000 
15 , 299, 000 199, 710, 000 

5 , 179 , 000 69,71} , 000 
5, 852, 000 93, 21}, 000 

60, 788, 000 608, 714, 000 
7 , 171, 000 119, 630, 000 
4 ' 710, 000 57. 498,000 

10,855 , 000 145, 97c-,ooo 
} ,242,000 78,991, 000 

28, 949, 000 422,529, 000 
161 . 000 3 . 296. 000 

$}94 , 552, 000 &5 ,040, 627, 000 
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H. )lt . Jk: 

S~Chl.TAtY JI),.G!...Tl!A ' ' S Phl$.:, i..'ID li.ADIO 00!\'Fc:l®ICE 

4 :00p .m. , Februa17 5 , 11:145 

You have a pretty goodlookine atatet\ent here . 

Yes , it 1a encouraLi nf" , V.ben we g ive out the 

tieurea ther don' t He . All right, • hat elee 

he ve you got 'l 

\lilll.t do you t hink or the bankers' shltaent on 

rl retton \(oode'l 
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\fell, I read it rather hastily in the panera, and 

I haven' t had a chance t o dif" eat it . 1 llll sorry 

that t hey saw fit t o '"ive the sta te:::~.ent out . 

'We hel'e in t he Tr eaaur> have been wor kin..., Ylith 

some fifteen t housand bank11 over the put eleven 

years , but particular ly closely aur in· the u r , 

and I think that I can say unhesitalin&l f teal lC'e 

bank:~ nave oone a tine job ourin·'P the ur . 

iiow, alone comu a collll:llittee of t~~-nKera auoch tions 

representative or t hou we have seen and talked t o, 

and I pointed out to the:~ tha t it they I!Ulde a 

s tah::1ent alons• t he lines criticizim:; '";hat ·na 

done at Br e tton ~ooda . t he net result would be 
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that 1t their adYiot wu listened to, it would 

aimplr1r:Ul lt. 

Now, a great du.l of nr1, very hard work hu 

gone into thh, not onlJ b)' all of the tinancill 

agenoiu in the gonrllllent, but b;r .. gru.t unr 

consultant., and practical and succustu.l bankera. 

J.!ter all, one of the outstanding bankers in the 

countr71 J,lr , EdwArd Brown, President of the Firat 

National Bank, was a delegate. 

Chicago? Exouee me, air . 

0! Chicago waa e delegate, and was most helpful 

in the forma the per iod, before Bretton Woode, 

at Bretton Wooda, and since then. He 1a for the 

a.eaaure u it atanda DO'II', a a are all the other 

delegatu u far u I lmow, 

Is be a IIU,:Dber of the J.BJ.? 

Ke is not only a muber of the ABA, but he h 

Chairman o!- -Jlr. Ball can correct au1--the Ruerve 

City Banker a, hn't it? 

No. 'lhat ' a Bob Fleaing. He was on the Ad:rhor7 

Co:llllittu. I think he still h . 
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He wu lut 1ear. 

He 1a put President, I beline, o! the ABA. 

Past Preddent. I don't know, but he was 

cerb.inlJ' Che.ircen ot the .ld.Tisory COJ:IIli ttu 

to the federal RueM'e Boerd. 

!bat'• right. 

And still h. /J:!.d 1a the correct title? 

that ' a the federal A.dTiaory Co::altt u . 

'o1'hlcht.a a etatut ocy position. -

Counsel. 

193 

Whichbta a statutory position under the Federal 

Reeen e Act. He 1a cbait':IL&n ot that. And there 

are other bankers and bank.ing associations, but 

the thing that bothera me and which I talked 

about to theee gentlemen just u hard aa I know 

how, and I talk to rou people now, il thh : 

Atter all, this is the tir s t agreement a:aona 

forty-four nations on 1.n1 economic iuue that 

will go to Congreu. The r est o! the world is 

aitting back and watching the United Statu 

taka tha leaderahlp. 0! course, this h not a 
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perfect i ntt ruent . lfobod.,y expects that. You 

can ' t get fortJ- four people, l et alone forty-
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four delegates , to IJit down and agr ee on a docutllent 

and not have a cnhln amount of g ive ann t ake, 

and i n thia ~~eating the azalleat nation had u 

much to say u the hrg:eat nation, u 1t sh ould . 

l:iut t he important thing which I believe , and 

which those people 111ho partook in Bretton '• oodt 

believe is that WI cat IOII.ethinc; like this started , 

They cave tha Lea."ue o! llati ons the kiu of death 

by su~reatin :l' amend:nents, and t hat h the easiest 

~.ay to do the u.me thin'" ,,ith Bretton Woods , and 

these people know tnat , because I took !~reat care 

to point it out 11!¥Sel!, and it nas been proven, 

as far aa I m conce~rned, that people in the 

Intematio:~al Danldnr tiuaine:>s cannot run success­

fully any loreittn exchan.-.e mauets . It is up to 

th11 ~overn1:1enh to do this in behalf of t heir 

people, ana t hat ia one of the thi n a 'o.bich ;je 

prooose to do , if ana .,hen tne various le. isl.attve 

bodies aoprove Bretton •ooda . I juat hope tna t 

J.hen tile ti:te coJMa for all of us to testif7, that 
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r8presentative s o! the Banki ng CoiD:uunity will 

see Just a little bit furthe r than their own 

immediate bulineu , and will. realize that no 

instrument of thla kind can h perfect, and that 

they will , in .t~e final analysis , endor se t;retton 

Woods. 

'dhew! 

Does that mean good or bad? 

J.w!ul gooo. 

Anyway , I feel lt very, Vt i'Y stroncly . 

I v.ould like t o hnr you talk ubout this v.hen 

you !~at a chance to di.,.est it , loU' . :;,ecretacy. 1 

thlnll: you aaia. you ll&Wl 't had a cnanca to oo that 

yet . 

I haven ' t , but I will. J. am scheduled to speak in 

Detroit ~.here I will be introduced by iolr . Jesse 

Wolcott , be!ore the Detroit .r.cono::Uc Club , and I 

will have a chance to s;. eaitt there on the i:::tith , but 

before tnat I apeak before the St . Louia Chuber 

ot l.ommerce on February 14th , both times on 

Bretton r.ooos . 

f'ebruary 14th? 
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St . Louh , so 1 hne ho chances , 

The 26th dld you uy in Detroit? 

Detroit, the 26th--the Detroit t.conoaic !..lub . 1 

speak in St . Louh on Febn1ary 14th--St . Louh 

t.hambe r of Comerce , so I have tM opportunitlu . 

Are you eolnt; to try to schedule ao::e oU1er tallr.s 

bdon thh roea uo on t he Uill? 

1 don ' t kno•. l think what other talks I have 

scheduled thh ~t.o:lU.--thal is about all I can 

handle. 

Do you make copies of t hese lY!o add1•esses? 

Yes . 
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J.1r . Secret ary, t hey have reporh fron neutrel caritals , 

particuhrly from huel , .lnkara and :,tockhol m that 

r.enu.n busi nessmen--

~hat did rou uy before ..nk:ara? 

Eual , that Gernan business interests are tr;vln~· to 

contact allied buainess interests, and I uaume 

American bualneu interests a re invol ved , to sec 

Tlhllt peace terms they coul d eet. Have you heard 

anything about t hat? 

~.ell , I ('an anawer thia one truthf'.Jlly . 1 haven 't. 

Norrr.ally those kind of questions go to t he State 

Depar-t aent , but I can truthful!¥ say I haven't. 



lll. BELL' 

H. J.t .JR: 

Jill. 'HITE ' 

- 7 -

Thous H. W:cKittrick, former President of the 

Be.nk of International Settlement,got a vha f rom 

the State Departl11tnt and went t o Switzerland on 
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a non·diacloaed m.ission. Uas he re turned to t he 

United Statu or ia he s till over there? He went 

l ast October, I beHne. 

Well, I don• t know. I have had no coo:munications 

with him. Has anybod.y here had aey? 

I haven't heard acythi ng about him returninf . 

Ur . White? 

I think he is still in Ba sel, u far as J know. 

He ia s till over there . You recall a t Br etton 

Woods the nations adopted a r-uolution originally 

that there will be an investigation of the Bank 

o! Interna,i onal Settlement and to f orce liquidation, 

and there wu a compromise, and t hey agr eed to 

liquidate it . And !.!r. L!cr.ittrick was f ormer 

President of the Bank of Inter national Settlement 

jlnd a close friend of Kontague Norman . In other 

words, so far u I kno,, lit i s still Presi dent . 

So fa r aa I know he is still President . 
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J.s to whether rUck ' • tach are right u t o what 

we d id at Bretton Wooda, I don't know whether you 

eta ted it right or not. I don't think you did, 

but juat identifying the fellow tor a::e , well, 

ae far u I know, llcr.itt r ick is still Head of 

/ the Bank . I don't know where he 11. I have 

had no com:nunication with him recent}¥. 

I wonder it ao.:~.eone d ee can help Ul on thla 

lkKittrick affair? 

What is the 1:cK1ltriok affair? 

158 

In view of these peace moves by German businessmen, 

I wonder if there i3 Ill¥ connect ion with BIS 

and these ruaorsi 

You better ask the State Depar br.ent. 

You don' t want to comment? 

I have. answered you frankly. 1/e have had no 

connections or over tures of any kind her e. I 

will say this now, it you cOCle around next week , 

I won' l answer the question because those que6tions 

should be dir ected to the State Department. O.X? 

,.I 
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Then we ' ll get back t o Br etton Woods , 

Suits me . 
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You say along COIIlea a Coo:amittee of Bankers 

Auoeiations . Ia this to be interpreted aa •erely 

a COIII.2ittee report o! .UU, or does the Association 

stand behind it'? I gathered !l'(lna t he newspaper 

storlu this is being put out as t he view ot t he 

•hole Association , 

is I unuerstand it , and 1 think it is correct , 

thia was a Conittee, which I think is a at.anding 

Connittee. 

On economic policy'? 

J.nd thia 1·eport which they have made naa not been 

voted on or refer red b11ok to the AHJ. as a Jtbole. 

That ' s the way I understand it . 

And tn11t goes !or all ot these auociations iihO 

are i ncor t·Orated in this report . 

Tnat ' a l' ight . 

llere is a coWt.tee y,hich is fa irly interlockinz, 

too, ana tney uu this >lpOI·t o.itnout, as I 

understand it, havim· refured it uac.t to have 

l..t voted on by their pa1·t1cular associo.tion.s. 



Q 

200 

- l u -

Your argu11ent , Mr. SecretarJ , I assume , il that 

at thei r lut meeting t hey asked that thia com­

mittee ll\.&ke a report, but they haven ' t been voted 

back. 

nere h a group o! a dor;en aen, more or leu 

the same in theu various organiutiona . They 

m&ke tbh u a n port , which at the aoat il the 

lf,enty- Cive men . 

About hent y- Uve? 

At t he mo1t. 

Did they seek .w.r. Brown' s advice befol'e they 

prepared thh r eporH 

I don ' t knOlW. 1 am aure he has been in touch with 

the::a and worked- -ho or three meabers of thh 

association came and tuked to me . 

Can you name t he members? 

No. That is not part icul arl y i mportant . 1'hey 

were the heads . 

heads o.t' the gr oup? 

I would rather keep it oft, but what i told you 

ladies and gentlemen here, the best 1 can remember , 

is pretty IIUCh l.hat I told t hem. 
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}l(r , :Secr etary, hue you r eceived &n)' letters 

from other bankers outside, speaking tor them­

uhu only, ab0111·inr- any trend of thought? 

'i'hat ie , in connection with this? 

Oh, yes . 

In audition to Ur. Br o.,n? 

Oh, yea . I believe, u far as I know, the only 

uaociatlon that baa taken action is tne Aa­

sociation of the Pennsylvania. ::itate bankers . 

They have act ed favo rably. 

Now, I don ' t know of any other association which 

has acted as an association , Do you, Harry? 

Not bankers , but there must be some forthcomi ng. 

As to hanker:~ , 

A lot of individual bankers have • 

Mr. ~ecretary, ho~ aoon will it be poasible to 

brinS! lez islation before (..onbresa incoreorating 

it? 

Jt l unoerst and it, they-ll18dt ve1-y gooa beail:'flay. 

This le~islation ia in t.h,e hands of the or~~..tting 

peoole-- bill- dra!tln,g people in the Houae and 
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Senate who &l't woi·kinr, toeetner. Now, it h up 

to the Senate, or to Mr. 'Wagner and ).{r . Spence to 

decide when they ue ready to introduce this 

lezisht ion . The nut .11ove is tneirs . The le~:h­

lation is bein ? drafted by tnet.:1 with conaulhtion 

with the Treuury and State ana tile ~'ederal 

tf.eserve . The next aove l:i lnelrs~ It is their 

ball , ana they will have to decide "'"'" they are 

gol n-. to throy, their lot into t he uena. 

Mr. Secrete.ry, I notice ~in1hrop "· Aldrich of the 

Chase l~atione.l .,ank, pernapa the 11ost voc iferoua 

opponent of Bratton '..ooda , is abo a m.er:ber or 
the coWltee in your cursory .:~tucy of the tnin ... 

Does the report represent Aldrich' s vieYJa? 

I couldn ' t uv 11hlch ill his and whicn h aomel:<od7 

else ' s. 
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Do you have enoueh evidence to express an opinion 

on whether this t•eport t•epresenh the maj or tty 

opinion in ABA? 

I 'lfouldn' t know. 

You aaid in your re.urks t hat , a:s you pointed out 

to the::a, it lhtJ 1111.de a statemen t critichin the 

Bretton 'Woods tindin'"a , the net result , it their 

advico was listened to, 110uld be to aic'Jly kill 

it . 

That ' s right. 

Do I interpret t hat cot•rectly as aeanin to 

ki 11 the whole thin~ includint" the bank? It 

woula aimpl7 khl it\ .il.re you S(h:a k.i nrP o! 

the fund or the ~.hole bretton \l'ooas ar reuenl? 

I think the chances are tha t it would kill 

the Yl'hole thin~'~' . 
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The7 hen ude such a report noll', and you mean 

th1t hu killed it then? 

No, ! uid 1t their advice was lis tened to--I 

don ' t think it i 1,. £:Ding to be listened to; I hope 

not , l fl)'ll&)' o 
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r . Secretary, e ;oo~ :~.ar.~· 'llontha ar.o you 1111mtloned 

en educational prot;ram that )'OU e;;pecled to ban 

in conjunction llifh the Treuury t o more or 18 n 

sell ~!'elton -..cons to CMgress and to the public. 

He.ve you seen any f ruU.s ot that camp11ign, or 

do you feel that stntlment renerally ill ~ore or 

leu behlnd tl\a plan? 

Well, J think that a lot .oore work hu ,~~: ot to be 

done . I u Mkin, these ho apeecnu , and r . 

~bite hH l'•l' de a lot of speecbt:;, u ull u 

peonle in his office. t . . Rernatein hu heen 

ero\md, and •·e han all l"or.e- - J non ' t knot. how 

many, but I auppoae one hundr ed or one hundred 

and fifty different contacts h.eve bee11 ~~•de , 

pl acea wh;r~ 'he have been in vi tea to co.ue at1d 

exolein it, and we will continue to oo so. &I t ' 

u one ot Uoe repruenlatlves rrca the 1\etnerlanda 

uid, in t heir country about ! ort:y percent of the 



Q 

Q 

- 15 -

people 1 a 11 vellbooo oapenda on export- import 

trade . Enry cnild knows pretty much about 1t. 

It t hree or four per cent in t his country ere 

inhreshd in export trade, t ha t iB high. And 

the people by and large don' t undcrahnd t he 

205 

sort of tnin~ that Bretton Woods reall;y ia, becauu 

it is too rmote, so we have got to do a trut 

det.l. of work . I thi:lk then bearin()l on the 

Hill will 'oe aoet lllwlnating, and I t11ink they 

wi ll be helpful . \oa hope the press and radio people 

will essiat in explaini ng il. 

In the event tnat Congrnss listens t o the American 

Bt~nkers h aociation And they have t heir ur, do 

you t hink it woulc be edYillable to call another 

conterence of the Finance l!.inistera of the 

different rP.tiona? 

! a.:a not that defeatist . 1 aa not that defeatist 

on the thing. I am quite hopeful &bout what 11 

goint; to ha(lpen. Tlle only t hing l/.Jllt hu been 

di!appointln~ ls this CQ'Ii.dttee . I thou ~·ht thAt 

t .neir horit.on tjoul o. be a little bit ~~oore broad 

t!la.n it .-as . 

Do ;you lbir~k by wrecling tnia tning the banters 
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want to keep control of toe foreign excbanb• 

market., or the Tripartite mone tary agru.Jlent? 

I will let you do t he wr iting and the aupposin6• 

l!r. Secreta ry , u a point of infonnation , one 

of the principal argumenh pre!ented in thia 

report, of courae, aaya that ll'htn r.ationa would 

draw currency fr<a the Fund that would constitute 

a loan, and 1 t i a not eat up on sound lending 

or eredi t principles , f,o,., ~ have 11lao heard 

such a procedure detined aa purchasinJ; currency, 

because the countries put their own cul"rency back 

in in place of tnPt, ! believe . -v,hich in your 

opinion cOClea cloiSer to uprt-~~tsing that technical 

transaction , a loan, or purchase ot currency? 

I will let il.r . \,hlte a nawer that . 

! t ia correctl7 purchasing eurrencf, It 1A an 

exchange of one country' a curre:~;cy for t uat or 
another , It ie prrociaely the narue type of 

operation you have in the Stanilization fund , 

It h exchange of one cou:ttr,t ' s currency for 

t.aat of anotner. 

then, according to that view, it wouldn • t need t o 
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be set up under utablhbed princi plea ot credit for 
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lending money. h tbt.t l'OUf' opinion? 

I u. not quite aure . 

There are a lot ot conaideratione inYoblns a 

country ' 1 buying foreign exchange . It il not 

the s&~.~e u 1. loan. There are a lot ot other 

conaideratlona that tlne to be talten at the tlu 
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ot the decision. A lending operation is a •uch 

simpler operation than a atabiliutlon operation • 

.lnd to characteriu the etabilhation operation, 

u descri bed in t he FWld as a lending operatio:t 

il to misa four- tiftht of the charaeterintict 

of the Fund, four - fift ha of the powers . 

Whet I T;ant t.o aa,y-- tbat is a pretty detailed 

question, and I don 't know bow much the rut of 

you wt.nt to 1!'0 into lt , but H . rlh.He h avaJlable 

to any of you it you lfent to uk detailed questiona 

on that, wnich 1 don ' t t hink enter into tl1h report 

particular ly, but I may be .,.rong. &1t 11 any ot 

;.·ou do \lant to, he will be available after thh 

meeting it over . 

It Muld UL to 'Ill that th.at is t he buic art_-u­

ment •1ainst the lending operation; it le not 

set up on eouna principles. Th~retore, r juat 



H-~ 

IIR. ;miTE ' 

Q 

·--

- 18 -

wondered it I coul d quote you aa aaylng tnat 

they han a ltconetrued it by interpreting 1 t u 

purel1 a lending operation. 

I wi ll have u •. \Thi te answer tha t . 

}!any of the considera tions that would enter 

i nto the utend on of a loan .,..ould aho haTI to 

be considered in granting oenniuion to a country 

to purchase foreign exchanf"e, but there are a 

nUI:lber o! other considera tions wa.ieh would hue 

t o be analyzed and r.tiehed . 

It isn ' t aa aimple u t ha t . I mean, tnere ar e 

other things in this repor t t iUl t are--1 think 

you are over- eimplif;ying it. I know fOU are 

tr!,'ing to be oelptul . 

I 1.111 not trying to be belpnll, eir, I &.~.o~. trying 

to get fOUl" reaction to that basic point Of 

their report. 

Then I differ \•i th you. I oon ' t think it is 

buic. 

All right. I felt that a buic part of the 

report ne thst tney felt this ns sccetning 
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novel for which tnere na no precedent ir: 

ir.ternational banking proceedingc and, tnerefore, 

it was no gooa.. I felt t uls us a novel situation, 
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ar.d a nofel way ot approacn.ing it, and I wonaered 

i f you cared to e<:~~aen t on th.a t. 

I would be veri glad to, tno to be helpful. 0! 

course, it ia novel in the senu tnat it ia 

new, and the methorta y,nicn have been in pracllce 

heretofore , to Dl¥ "')' of thinking, have failed, 

l/ow, what are ,you going to oo to bring a bout a 
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a tabili ution of worlo currency? Tney hue r 

rec011111ended they n.nt, to use t he word novel, a 

new appro11.ch, that the Governments will do 

this to take away t11e risk, handle it f or the 

banks ; they ':111 r enove the risk and a baorb 

the riaks . l/ow, if you \\ant to use that, that 

is a new approach, I thinlr. it is an a pproac~ 

worth while tr,ing; all previous melMcts hna 

!ailed, with t.ne r eault of financial o11aoa in 

a gr eat ... anr countries, ana I don ' t see how or 

t hese a ... all countries t hat have been over- run 

by the enemy ar•e ever going t o get started on 

an econCl.lic recovery unless r;e have ean,ething 

ver1 elulilar t o Bret ton l'loods . They a r e never 

going to re t out o! the depreu l nq; eltuation they 

a r e in now. If u are going to help tbue countries 

to help thcaelves, I think on the financial ! ro:tt 
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Bretton Wooila h the anner, ana it twa to c0111e 

first , and it has t o co:ae very, very aoon . 

How an t.ne kuuian-American credit oi11cuelions 

eettin~ alon(? 

Jtuuian- Aaer.ic&n credit diacuuiona? 

Yes . 

I refer that t o tne State Department. 

I understand you an participatin. , also. 

Anythin on Italy? 

Uo. 

Thank yfYU. , J.!r . Secz·etary . 

· ~ 
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Q 

H.Y. JR: 

Q 

Q 

SECRETA!({ MORGENTH.t.U ' S PRESS & RADIO CCJ!F!HENCE 

SzOO p .a ., V.bruarrl3, 1945 

.lre )'01.1 pleaud with the term.a of the big tbru 

plana for econca.lc, what ahall I 117, alaney 

of Gel"'llaey1 

If' :you • tan, am I pleued with the tenu u 

pllbliehed in the paper, the a.nawer h yu. 

I had it down before 701.1 annered the quut1on. 

I aa1d )'II . 

J¥q f urther oe&~~entt 

No, 

It 11 in line wl tb your thoughts on the matter, 

ian' t it, Yr. Sacrehr)''l 

I onlr know what I au in the papeu, and what 

I rud in the papera reade nry wall. 

Would rou hue liked to hue bad them a 11 ttle 

barthar'l 

Well, what I read in the papera I think ia tine. 

Jlr. Sac:retary, l ut week before caw .. nting on 

the J.BA report, you aaid you hadn' t bad a chance 

t o o.igut it. · I wonder if in the meantime you 

han done tbatt 

I can ••1 I han rud it; I can' t 111 I han 

diguh d it. (Laugbter) 
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Is it indlgutible, ltr. Secret&cy? I suggut 

you han to ••allow 1 t. 

Well, I llll juat teying to be a little hWIIoroua, 

that's all. 

Jar. Secretary, Repr esentative Crawford--

212 

You can label that humor. mtat fOU are going to 

say ia good . 

~bat you aaid 1a good, 

Do you approve? 

With a bit of Pepto 8hmol added. 

I don't know, 

Conerusman Crawford eaid rou cr iticized the 

banlera u not-- the ABA views as not repruent­

ing the views of the bankine !rater-nit)'. lie 

came back and add that :you a.nd your s taff in 

eb;nine the Bretton Woods agreecent did not 

speak for the one hundred and thirty million 

knericane , I wonder it you had any COITI:IItn t on 
that, 

When did he u,y t hat? 

I think the day after you made your st atement. 
I didn't see it , 
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It 11 i n the Congreuional Reoora. 

I diim't 111 it i n UJ papar1. 

No, be ~&id 1 t 1D Congrua. (Laughter) It ..-u 
loat 1D t he worke; 1t was onlJ ten linea. 

WbJ do ;you pi clr: 1 t up? 

I juat •nhd to get your c<ltCllent. 

lt.a;ybe the paper• were protecting rou, J.l.r . 

I happened to read it. 

It would be nry nice it t hey ere trying to be 

helpful. I think we will let it ride. 
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llr. Seoretarr, when wil l rour apeeob be read7 

for tcmorrow? When can •• ba:u copiu of that? 

Well, it """ juat finhhed about fifteen minutu 

ago, 10 I ia1gine it 11 1n the m.imeogreph rooa 

now. Do rou think we Clll get that? 

llR. Dill~ : I am not aure. 'fie will trr to get it toda7. 

Q 

H.:.t.JK: 

We will han to clear it and mimeograph it, but 

we will do the but we can. Certainly the1 cen 

han it the first thing iD the mornlDg. 

We -.nt to aeDd that out tonight on the night 

wire. 

frb¥ can't fOU if OWl cleared it? 

! 
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KR. DU.LCJh !ha7 u..uul7 dco 't &in obaranct that fut , 

Kr. Storetal'J o 

Q 

H.W.JR1 

Q 

Q 

Q 

Q 

Thty uauall7 precut th• . 

I don ' t know whather thtrt 1a a r aprauntatha 

of 0.'11. here or not. 

No, I j 1nt repreunt the foreign .tdf. (Laughter) 

I tni.nt I lrlll, if necutarJ, bdp a little bit. 

I think we can gat it for you. Jn7 t t..e tonight? 

llott lnJ t iaa. If it il alhr eix, couLd JOU 

han ac.aona cdl the office? 

llhr ah, but before tin, 11' poaaibh. (Laughter} 

J.ll r ight • 

.l£zo. SacratarJ, bow much expaneion of the Ezport ­

lmport Bank h going to be uk:ed? 

WaH, we han had a muting with J.lr . Cl'owley on 

that, and. aa far u ht l.lld I art concerned, wa 

underetaDd each otber IJI..icably on that aubJact, 

and I think rou had better !'lc h.lm. Sat? He 

will hue to taka it on the lUll it he bu not 

alraadr dent ao. I auggeat you ut him. 

h it r u df to go up now, Mr. Secretary! 

Ia :.lr , O' Coa.nall beret 

UR. O' COf1NilJ.: Yet, I 1Mllnt 1t h about red.r. 



215 

- s -

B.lri.JR: hn' t tills ln the binds of lrr. Crowley? 

llR. O'C(]IN!U.: Ob, 1"• it is in llr. Crowley' a banda. 

H.~. JR: 

Q 

Q 

Q 

liR. BELL: 

'l!.U. JR: 

Q 

Q 

Tou gentlu.s.n had better uk hia. J.• far aa 

we ara concerned, we han had a lltttlng with 

them and we are in comphh agruaant on it. 

Do you u:pect to be running that after. the war? 

Let'• win the ll'&r tlrat. 

Kr. S~retar)', h there anything new 01'1 ths 

financing and that refunding you JD.entloned that 

WI.S C<D.ing Up SOODf 

You mean tbs wholt--

'l'bs •Gay Ninetiu•? 

He meana the ~reb,aaturitiu. No, there h 

Dothlng nn on it at toh t ills . We will ban 

scuetnlng around the end of the month, around 

the 20th of February. 

I don 't know •hsther TOU will be lnttruttd in 

knowing that I inTlttd the Coac.ittu of the !BJ. 

that adYiaes the 'l'reuury on Gonrnrunt securltiu 

to JD.ttt with me nut week. 

Tou han? 

Iu. They will be here for two daya . 

There will be dhcuuiona, I pru~tt on rour--

I 
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They will be hel't to dieou.n the nut financing, 

with bulinen u uual. 

Kr. SeorehrJ, can rou gin ue a.ny icleu of the 

hghlatin rtquuh wi tb rupeot to Bretton 

Woodt agre .. ent, what 1t 11 going to look ll.lr:e'l 

Will, u far u I know--and Mr. O' Connell, 

correct me if 1 am wrong·-I think it la f inhhed, 

ian't it? 

JlR. o•c<Jna:u .. : Yu, that is r ight. It h to be introduced, u 

I underatand 1 t, on 'l'burad&y. Sent. tor \',agJltr 

announced be would introduce the bill--be hoped 

to introduce the bill on 'fb.u.rtd.aJ of thh wuk. 

You wut to han a prnhw'l 

That h right. 

I think .,hat •• can do ia thie: If they don 't 

do it on the Hill, I thlnk that 1 ome of the people 

bare could ai t down wi tb 70u people. V.bat h 

today, 'I'uudar, or llldnudatl 

Tuuda7. 

fomorrow .u.r. O'Connell and I <IOll tbody elae from 

l{zo. Wb.itt ' a office can lit doll'll with you and 

go onr 1 t wi tb you, and JOU can uk any quution~ 

JOU would lib to here. 1111 JOU do that, lo.V 

I 

I 
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MR. O'C<IiNELL: !u, I will bt glad to. 

Do JOU w&nt to aet a tl.ae now? 

MR. 0 1 COONEU.t Before tht bill h l ntroducd. 

M!l, BELL: 

!l.M.JR1 Yea, lib tbt &.ldget eainar. 

KR. O' COON!U.: I would. like to mall:e it lah tcmorro'll' afternoon; 

f our o'oloclr: t •orrow afttrnoo.n. 

H.U.JR: J.t JOW' oftlct . 

~. O' COONELL: Tu. 

Thank you. 

What tlat? 

.lt that' tllle you will han the atatemtnt that 

1a going to accompt.ny the bill? 

We will pn you nu,-thing that •• hue, 

nu,.thing that 1a nailable, and 701.1 can atk 

.Mr. O'Connell quutiont on it. 

llr. SeontarJ, I ban wanted to uk fOU if the 

Tr.uurf h going to be represented on the 

Rtparatlona Commlulon in l.!oecow tha t the Big 

fhru agreed upon in dtw of your Foreign Fundt 

Control, and to fortht 

I buen ' t the lligbtut idea. 

Han tht French ut.d you whether you wouU 



liR. WHITE: 

Q 

liR. Wli!TE: 

H.K.JR: 

Q 

.l 
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tun onr the Foreip Puda Cootrol reoorae eo · 

the Pr aoh fi.D&noe ldnhhr ou find out the 

fraaobll.en who han taken ruourcu out of 

Pruoe! The Brithb han dr .. 4 agrud to 

cin Jbo. Plnen that autborltJ. Tht7 ban 

granted h1Dt tb.et • 

.ur. Whitt, do 70u. know an7tb.i.ng about that? 

There han been acu.e n17 prd1mlnuy and. in!onul 

dhcuuiona, but •• bann't receind arq of!icial 

requ.uh, and t here bann' t bun a.rq dt!1D1 h 

clltouuiona on that utter. 

I wonder if l.!r. \lh1 h can expand on that? 

I don 1 t think there h anything aore to bt said. 

There were teat nr7 prtll.a1nar ,y clhclluiou 

rdathe to prtohel., the lll.Cit procedure wb.icb 

f rance h undertaking with England, but it wu at a 

nrr informal l tnl, way down the line, and we 

han received no official uquut. 

Ql the other hand, there h an .blerican and hh 

wit t who lind our t oere wbo are atrongly euapechd 

of being collaborationhh, and I t old l.lr . Plenn 

that the •Qr 1a the Halt u !u u the U. S. 

Gouruent i • coocerned. 

You wouldn • t gi .... hi a 1Wle1 

No • 

'I 

:1 
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J. couple, f01l edd. 

in M.erloan and b.i1 wife . 

h 1 t a publhb.r? 

i !omn publhhtrf 

How •ant quutiona'l 
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Q ODe. Is ht a former Uerioan publisher? 

Q 

No. You can uk t .. nt y quntiona, but I will 

j ust repeat tlhat I ban aaid. 

You aun u far u ghing &ltJ infol'lllation on th•? 

'l'h17 ban it, but tht ;y unted to know it thtf 

went t.fhr tbil American and hie "oift if the 

J.merican GonrDilent would protu t, and tbt anawn 

na no. 

Wdl, thla .. tt a precedent. You probabl r wo1.1ld 

do the eue wit.b. otbtre that ban turntd up--who 

•ere turned up b7 French autboritltt •ho han 

reaourcea htrt. 

No, then ruourcea art in France, and t here aar 
be ICI:I.I over htre. Aren't there, Harrr? 

lrm. "-ltiTE: There might be, yea. 

Q You didn't epeoify if that was ott the record, 

did fOUf 

H.X.JRr No, no. 



Q 

UR. Wl!ITE• 

H.~.JR• 

wt. 'iiliiTE: 

H.~. JR' 

UR. nliiTE: 

Q 

~. 'li!!ITE• 

Q 
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What do ;you do about ruou.reu among collaboratore 

over here? Is there &ltJ'" poller on that? 

What would happen iD the cut of a couple aa 

to American aneta onr here? 

What would happen to their American assets? 

I! they were proven to be collaborationiata. 

It tbe7 were dollar uaeh of the United States, 

I doubt it llD,Tthlng could be dona. 

It they 're French? If they are Aaerican eitizene 

but with the money they have in France? 

It they have the money in l'r e.nce, France could 

take any a tepa abe wanted, and I don't think 

our State Department or Treasury Department 

would object, In fact , you gave the &nBwer, 

tnat we would give them our assistance. 

What would happen t o their dollar funds i n thie 

country? 

That is a vecy different utter. They have dollar 

• ~nata in this count%7, and are Americana who 

have collaborated with the enem;y. 

I mean thia couple-- if t hey had asseta in thia 

cotmtry. 
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wt. 'ltlUTE: 

H.~. JR : 

Q 

Q 

Q 

II 

. ll . 

That 1a a nq different matter. The French 

wouldn't hue any jurisdiction over that. 

What would thia country do? 

That wol.lld be up to the At torney General to 

say, but this na a couple, an Amer ican couple 

that ab7ed in France during the nr. There 
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was a atatement to the etreet that the7 collaborated 

with the enec;r, and the French IPOTernment u;ya, 

•Look, it ne go after this couple, are you ROing 

to proteat?" The anawer ia , "No. " 'nley uked, 

"Will you hel p ua?• The an~we r waa , "Yea. " 

lo!r . Secre tary, baa there been &DJ' ilaproYement on 

the Swha approach t o our view on .lJ:ia auete? 

Well, I think we han to nit Wltil--~. CUrrie 

haa gone over there on a mission. la. Orvis 

Schmidt, who 1a head of Foreign Funda, hu gone 

with him t o u aiat him. I don' t even know if 

they got t here , 

Yea , They iuued a a tatement from Bern . 

Did they tay it had been approved? 

They said they had gone there to discue:a thinge. 
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We knew tht.t before they lett. 

I just didn' t underat and the n.I..Glt you gave. 

Onia Schmidt , 

'Nho elaa? 

Lauchlin Currh, and Orvia Sclua.idt, who h bead 

ot Foreign Funds, accompanied him. A nWibtr of 

other people han gone o...-er. 

Reverting to the aubjeo t 1ou were discuuint 

a mOJllant ago about American collaborationists 

in &!rope, you have li sted one . A.r e there 

maD¥ other s? 
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We don't know, but this was a. vny famous couple, 

and this is the f1 r st one that hu been brourjlt 

to our attention. I don't know how aaey other a 

there are. I don'tth.lnk t here are very 11&0¥ 

very wealtb.,y Americans who stayed over there. 

'nlh couple isn' t youJ18, either. (Laue'hter ) 

llr. Secretary , would you care to tell us off the 

record \tho they are? 

No, we don' t want that. 

They would • ucb rather guess. They want to 
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han ao.ae tun. 

1\h,y don' t ;you tdl ut, Ur. Secr eh l')'? 

t!r. Secr etaey, where did they stay i n Frenu? 

VJey all thh auapen.uf 

I 've got to han a little tun once in a while . 

':there did they •tq in Jo'rance, llr. Seerthr1? 

That would be too helpful, 

There will be a llillion libel suits, E'vtry 

paper ia goine to gutu , and soaebod.y h P,Oing 

to be wrong. 

I said they were euapected of being collabora· 

tionish. I dldn' t say they have yet been proven 

to be. I &m talc ins care of myself , 

~. Secretary, the !Oazh in their a nJ:iety are 

selling soce of their aecu.ritles, price i asuu, 

particularly American and Latin M.erioan iuue 

a t diacounh ranging from fifteen to twenty 

percent on the bl ack market, and so forth , and 

on the liberated exchanges of CUrope. Fur ther­

more, they have begun now to counter!ei t Arter lean 

securities, I was wondering whether you would 

hue &QJ' inforrution on that, .Uso, rou aaid 
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IIR. BELL' 

!LR. NlUTE: 

• 14" · 

aolile time ago tba t they are anxious to Obtain 

dollar uohan.gu in aall de nomina tiona. 

Well, Mr. Ball, have you anything on that? 

I haven't beard f.l'IJ'thi ng about t he diapoeal 

ot it to aey large u:tent. 

Speaking of Latin .berlcan bonds, posaibl.,y one 
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ot the iteme on the agenda at the Uexican con­

!eronca miyht well be the so-called sate p&J"'Ilent 

projech which would include a ttempt• to restric t 

opera tiona or t ha t kind, or to wa tch these aecur itiu 

u ther come in. 

H.M. J.t: Wr . Gaston, hu e 70u heard an,ything on counter­

f eiting? 

Am. GAS':'QN: I hann' t heard o! anything: on counterfeiting 

of American currency at all. 

UR. BUL: Or securities either. 

~. GASTON: I haven• t heard an,ythine: about cecuri Uea. 

H.M. JR: You would know, 

A.lt , GJ.STON: I should t hink ao, 

!I. Y.JR : That ' s the &ni'Wer . 

Q Back to the American couple- -one acre quu\ion. 
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Do you •tan the french bad uked the Truaurr 

it it would protut and it it would help, or 

had uked the government u a whole? 

Well, I me&n, ).fr, Pleven sent me a muaage, &nd 

I gave hill an anawu• aa between Tr easury and~~ 

You were apeaking !or the Treasurr? 

Well, I •en, in ~a.king, I felt I bad sulrioient 

&1 thorlt7 to speak for the goverment. 

I see. 

In that cue, 

The bill to uhe the debt limit ·na introduced 

today in Congress, a little while ago, I 

understand the bill has eonsiderablJ' •ore to it . 

Do ;rou happen to know whether &n1 ot the other 

provision• o! importance han to do with bonds 

and so on? It ia quite a long bill, 

Well, J.!r , Bell, can you answer any queationa 

on that? 

1 haven't a copy with me , but the other s are 

minor uendmenh. Ck\e is expanding our author1t;r 

to designate paying agent.. You recall the tirat 
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llil l add incorponhd banks and trust c011paniu , 

while udnga and loan uaocbtio.aa &Dd credit 

unions protnted and wanted to coae in. We 

couldn ' t bring the11 in under that lanm.~.age , 

so we are putting a proYiaion in the debt blll 

~~'hine the Secretary author ity to designate 

the authoritation1. There ia one other amend­

ment where we want to accept t he proof ot death, 

presumption of death o! a mill t ar;y mAD where the 

Secretary of War and the Secretary of t he Navy 

determ.lne that a ~~an 1a dead f or certain purposes, 

pa)'11en t of pension•, etc, ::e want to accept 

that i n pa.TJI.ent of aavin a bonds t o go along with 

the War and Na'f7, 

Is it t rue that it will give you a little more 

leewa;r? It would aid a family that wu in need? 

That ia the purpose ot it. '!'bat thine can hang 

on for years it we didn't have that authorit,- . 

That is the reason we are uki ng for it. 

l.!ay I ask on the mat t er ot the authority to desig-­

nah pt.yin,e agents--that doean' t n•cesaarilJ' mean 
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you would t aka a ll aavl n.ga and loans or all 

credit uni ons. You would dedgnate such u could 

handle t he job, 

That' a r ight, but t he Secre tar;y has authoritt 

to duignate . 

Not en u.ue u 70u did. 

No . 

(Discussion off the record) 

Have you dropped the idea of possibly recallln 

high den0111ination currene7? 

For the time being. 

That h ott the record? 

That ia ott the record. 

{Diacuuion r ea1111.ed on the record) 

J. couph of labor people- - ! have heard thea aa7 

i n &riUJlenta to get increued wagea and brule the 

11 t tle steel !or mula--thef have sai d that one 

indication of doubt among people i n the oountey 

ia the fact that they are turnln,s in bonds at 

a higher rate now than the;y han ner done 

before, la that accurate? 
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Well , l.lr. Bell would know better t han aeybod]' 

else . 

There it no indication of i t. The volume of 

r edet1pt1ona of bonda hu decreased each month 

since October, and thh ~onth the !irat tweln 

da.ya were runnint about the aam.a u the7 di d i n 

January. 

Did ; ou get the r elease of last week on t hou 

redemption.? 

Yea, 

It ;you uk for 1t when you leave, our prua rooa 

upstair • will hue t hat release. It didn ' t conr 

labor people, but it gan the picture as a whole 

Iince we Clllde the change on the first of October 

where they can go into an,y bank and gt t their 

bond, , The pict u re has been getting steadily 

better right up to date . 

They were big during t he month of October because 

of m.hunders tanding- -oaiainterpretation of our 

press raleu e, but since that tiD:e, they han 

gotten saaller, and we hue bad no indi cation 

o! thllt being: the cue , labor people turning tbaa 
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ln. 

If you go to the preu room, t here h a good 

release on that, a factual one . I think the 

infor:n.ation 1s correct, and there h no i ndication 

or that--quih to tha contrary. It has been 

gettine better. 

Thank JfN. , )lr . Secretary. 



H.W:.JR: 

Q 

S!CRET.lRY llORGniTH.lU' S PRESS AND R.lDIO C<JfFERENCE 

4:00 p.a. , hbruarJ 19, 1945 

You like that corn.r, don't you? 
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I lib to hau a good look at :you, Kr . Seontary. 

I like to han a look at JOU1 too • 

.lll right, what 11 worrying you today! The 

French lll¥•h'7 ia out, ian 1 t abe? She h good 

l ooking, too, isn ' t abe'l I didn't know abe wu 

eucb. • good looking girl. 

That must han bun •n old picture. 

I don 't know her. I tn.ink. I alued •autll..in g. 

You aaid elderly. 

The alln. I ha.-e nner aeen her, but the man h 

about aenntJ, and in the pict ure··I tnink that 

aullt be hi t aon . (Laughter) 

Han JOU had anything more to do on thaU 

tJo, I uw tile ator:y in the paper. I han had no 

ortiohl fiord th• t t ne French hne 1 rozen 

all of tha Gould uaeh, 

Will t bera be any action taken againet the:a our 

here? 

No, not tor tile preunt. 
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Not ! or t he pruent . 

Jlot that I kn0111 o!, Ae I aaid the ot her da7, 

I rehr JOU to tb.t J.ttorneJ General, 

l!r. Secretary, are you going to tutlfy on the 

Reune Ratio Bill? 

I didn't know about tha t . J,tr, Bell hlh 1111 

we haven't been aaked, ud •• are l ooking fo r 

an lnl t a tiOD. 

They uhd ua it • • •llllted to appear, 

It cCD.u up t.cmorrow, 

.lnd n aaid, •Not unleu the Com.Uttu u.nh 

ua to. • But ,.., would render a report fayorable 

to the bill 1! lheJ asked 1.11 for a report . We 

didn't see an.r reuon wn,y we snoYld appur, but 

if they wanted ue to, we would, 

'What else? 

Do 10u tn.ink t he S.lu will aupply namn and 

recorda for thou peoph invohed in t he- -

I don't know. I un t llr. Currie a htter 

congratulating .b.i11 toaay. He wu ablt to 

perauade t ne Swiu to f r eeze tne German aueh 

231 

and it ia certunl ;y a aon in tne rignt direction, 



Q 

Q 

Q 

Vh. IHITE: 

Q 

Q 
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It nuld be ur7 helpful, •ould it not? 

Very helpful. I don ' t know just bow aucb intor­

utlon they will euppl.J' ua. I don't lmow, but 

oertdnlf it if encouraging. 

Have you heard about t he Chub ... o! Car.merce 

report oauing out on Bretton Wooda, .u.r. Secretary? 

No-

B¥ any chance hue rou seen a copr of 1 tY 

flo . V.bat did it teyY 

I would like to know. 

I t •·ill be out, I underetand, at t he end of the 

week, or ao, I haven ' t seen it. 

They hue asked me. The;r coulCn' t han COII!pleted 

their report deflnl tel7 because I len ow they were 

apealdng to me about talking soa:e matlers our 

lfith me dur ing the week, About u !tr u I know·­

You were in there, quoted i.n the report , 

I wu quoted in the report? Then it i 1 prob&bl¥ 

out. I bann ' t aeen it. 

The1 hll me Thur•day--

How dou the situation look in Congreu no" as 

tar u getting the bill through ia concerned'/ 



H.U.JR: 
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Q 
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V.ell, I think that thtl'l hu bun no change 

other than the thing 11 being handled in an 

orderly maMer, and I think that the bill 11 

going to pau. 
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What na the pur poat, }Jr . Secretary, o! t)"1ng in the 

repeal of the Johuon Act with tUII:lberahip in 

the Brett.Oll ' 'ooda BAnkf 

To tie th• up together? 

Yea. 

What I mean ia, the Johnson Act ill there , It 

ill leu ebarrauing t o tCIIIe of the •ubere 

who owe aoner frca 'lrlorld 'Her (he, 

They ai gM han been willing to continue to 

drn ! rCIII the bank and atill not settle 

themaeln~~t with their embarru&~~~enh? 

I .. don't know. 



JlR. 'Nli.IT£: 

H.K. JR: 

liR. 'MUTE: 
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It will aleo throW·· if ;you r 01ember, 1&.r . 

Seorehry, there wu another iuue . 

Go ahead, phau. 

'J'he Bank, 1t the Johnson J.ct weren ' t with· 

draw, would t~ak:e it impouible tor oountrhe 

like France, England, and othere to borrow 

in the prin.te aarlr:et here, and tUt would driu 

t hem int o t he V.orld Bank, and that •ould gi ve 

a gr eat disadvantage 'to t he prinh under · 

writere and inue.tore. 

in the papen thi& •orning ehtllling that a 

large nUJDber of econOEilh favor the pro-

po8al. Did you 810 the .•tory? 
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Oh, 7ea. I wu delighted. I au.n, practicallr 
n1r1 econoaiat in the Unite~ Statu that hn 1 t 

on a bank payroll ia !or Bretton Wooda. I t hink 
i t h alaoat ninety percent o! the eoonoaleh 

who are workiog independentl1 o! t he banka han 

come out !or the Br etton Wooda agreement . 

Do JOU anticipate that the general question o! 

lowering the tar l!!a will cCIIe out u a central 

par t o! the debate over Bretton Wooda? 

I really don 1 t know. 
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So tar the oppoaition is entirely centered in the 
bankera' auociationa, it lUlU to me. 

That ' a the ny 1t seema, unfortunately. 

But I han heard it aaid that the tari!t queatioo 
will be generally raiaed and that theoppooeota 

o! loweril:lg tarU!a will oppoae Bretton Wooda. 
(Dhoussion o!! the r ecord) 

Ott the record, when I aaid un!ortunatel7, I mean 
un!ortunatel1 !or the bankera. 

That 1 s ott the record? 

Yes . 

l 

I 

~ 
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(Dhouuion ruu.ud on the r.cord) 

h thh uttu of aeabenhlp iD the B&nk &Dd 

FWld going to coat up for dhcuuion 1n 

lluico Cit;r1' 

I don't thiDk. to. I don 1 t see t.DY reuon 

for it. .Ul the oou..ntrlu that •·ere thue 

agreed to thh~ ao I don't aeo wbJ tbo:r aboula 

brinb it up. 

JLoral auasion !or a aore rapid ratification of 

thea? 
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I don't u:poct it to come up. The South Aaeric&n 

countries I would u;r wore uong thou who are 

aost enthusiutic ! or Bretton Woode , 

The N.W ill 1 h ne•• bulletin, which wu out 

thh morning, ude a r eference to the hot that 

tho Latin illlarici.D countries 110uld be urged to 

ratif7 the agreement. prcaptlf. I don ' t know 

•bather that wu dremed up or had eoae baah 

in fact . 

I don ' t think··l mean, after all, tbue coWltr iea 

are waiting for the United Shtu to act, and 
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I don't think a.a7bod7 hat to do an)1:h1ng 

with the South Jaerlcan countriu oth.er tbao 

lean tb• u tbe7 are. The7 are quit. happ7 

about it. J.r!.,-thblg ahe? 

lra 70u goil'lg to ha•• a aeet.lag, I undantand 

thh weak, on the Sntoth War Loan? 

Tomorrow, with the C.Uttee o! the .Aaerican 

Banbra J.uociation. 

J.nd t he Federal Reaeru? 

.lnd the7 are hnlng lunch with me. 
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llr. Seoretarr , baa there been an7 development to"ard 

aettli~:~g the defaulted kuuia..n Curiat Benda? Tbe7 

aee.a to be •trong a.ad acthe agala attar uveral 

d&JI, I aeao, some time ago the7 weren't. 

The re ia nothing on 'llq deale that hu LDything to 

do with it, l huen ' t uen an,.thlng about it, 

There 1a acme I'I.UIOred apeoulation· that the SEC 

was i nYestigating aod which eoQe person• \·,ere 

tr1ing to take adnntage ot the gullibilit7 o! 

acme ot the public 1.11 tr7l.ag to booat the price 

of aoae old Curht Boada. That happened abollt 



H.W:.JRt 

Q 

- g -

a aontb •io• I don' t know what theJ !oull.d ou.t, 

but t hh h poul bl 7 a reawakening at tht r Wior . 

Ther e h not hbg: u far u tht Trusurr il 

conce·rnad . 

New York UJI that the7 are ttro.ag ud aotin 

agda dupih recant SEC lnnatigatlou., to 

obvioualr the inutigatlon hu been coaphhd. 

'lrutll, JOU will han to call up .llr, Purcdl or 

~omebodJ' like that . 

Uzo. Secretaey, n got the Italian A.rmhtic t tenu. 

Mr. Grew u id t hh morning, •rt hu not yet been 

neceuar7 to appl7 theae !r.adatice term~, u originall7 

dratru up, to It&!J. • Hne 70U aJQ'thlog to UJ 

on that--the econoaic part of that? 

No CO!IIIUnt. 

in,.tbing on the pro-ttrtu o! the Italie Wuion1' 

Nothing. 

(Diacuuion o!f the record. ) 

But nr;y much of! the record , it h not we who are 

holding 1t up. 

It h being held up? 
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l'u, but that h ott the record. It h not 

we who ue holding 1t up. 

Ther ur the7 art waiting tor a new ubuudor 

to arrl't'e. 

tie hut been uked to tread water, but that h 

juat tor rou. Hut the delQ h not here, Not 

that I u andous to meet thea or anJthlng like 

that . I lib to wait. Tbla hall ott the 

record-·! hne reluctantlJ given ill to the IU£• 

gutlon that we wait . 

\\ell, a01:1ebod7 tpread a report that the TrtU\.U'J 

had accepted a large part of their COW1ter­

pr-opoul. 
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No. No . Nothing. t.e ban been ulced to wait , and 

we are n1tlng on the EDe;liah, so don't UJ 

&nJlhing, 

Thank JOU ury aucb, 



~ 

H. M. JR: 

Q 

Q 

Q 

., ., 
SB:RF."I'.LIH lDWElfl'HAU' S PRESS AND RJ.DIO C01fP'K.tE1CE 

10 :30 a.11., Febru.ar,y 22, 1945 

Good mor ning. 

Good morning. Do you peopl e have to work on 

~orge Wuhingt on•a bi rthday? 

Yes . 

Is it supposed to be a holiday somewhere? 

I don ' t know. 

J.r. Secretar1, we want to know it we could z et 

cop lea o! tonight ' 1 talk u early u pou l ble 

todfty? 

Well, they were going t o gin it out i n New York, 

but it you fellows hold a phtol over ::r:t head 

and say, 1 1 insist on it!• 

'.Ve woulin' t do an,rthing like t hat, but we would 

appreciate hadns it. 

Charlh? 

~t. SU.U;FFEn : I thi nk I can dig up a felT copies a r ound soma• 

where. 

You 1\l"l S.or ettr;r of the Treasury, )'Ou know, and 

it h still nells out here. 

I! the1 bec01:1e u.gl,r about it, you know. 
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WR. SHAEPFhlt: They are organiud ncr.r, ltr . Secretary. 

H.V. Jd: 

Q 

Q 

H.l . JR ' 

You are the Pruident , lfr. Secretary , 

You are organized again? \;hat is the name ot 

rour organhatlonf 

Fiacal aoo.eth1ng. 

J. lot ot ccapanies have to reorganiu to get 

more strength. 

You haven't got an answer. It used to be what 

was called Treasury aomething. 

Trea:JUI'j' Co1·respondents . 

Association. 

Fiscal Corrupondents now. 

I see. hit a minute. They' ll get you oopiu. 

Strell! Thanks . 

Ho·~r about the one in Detroit? 

wben it ia written. I decided that the speech 

isn' t good until 1t is hot off the t ypewriter . 

It gots etale. It actually isn't written, ,,hat 

else? 

How about the Seventh .. ar Loan, lr . Secretary? 

Can 70u tell ua about the lll$eting that has been 
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goine on l n the put few daya? 

Ther e ha a been thh cOIIIII.lttee of the Amer ican 

Bankera , and t he7 have made thei r 1uggoationa. 

lie wil l give them caretul consi der& tion. 

lfext week the twelve Presidents of the Federal 

Ruern Banka hne uked to see me- -next Tuudq. 

I am. meeting with the•, and attar that there will 

be a ceeting with the Open Ulrlcet Co.anittee o! 

the Federal Ruern, 

All next week· -thue two meetines next week. 

Tueada.y e.tternoon. 

Tuesday? 

Open l 'ilrket Cot::l.ittee and Federal Re:::ervt . 

You know--what ' a the thing called? 

The }'ederal Open l!arket Con::littee of the Federal 

Reserve System. 

h n' t it Executive Cottll.ittee? 

They do have an Executive Committee iMide the 

Open a rket Committee . Is this the Eucutive 

Com:o.ittee? 

I think it is the ExecutiTe Co::c.ittee of the 

Open U!t.rkot Comaittee of the Federal Reurve S:,at••· 
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Q 
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It you would gat a couple of initials for that, 

I would appreciate it. 

1lr. Secretary, I suppose ;you know the goal the 

banker• would like to aet. 

Nothing has reall.:r been--that ian' t quite true , 

but the bulk of the thing hasn't ;yet been aat. 

We are trylns and hope to ban aocethlne for 

you over not thh week end, but the following 
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week e~d. 1Je are airrlns for that- -to han an 

announcement over the week end follow!~ thia on the 

whole busineu. 

The basket and everrthill.II? 

We e r e abi~ for that. 

The only thing important around h ere ia that 

I aa a grandfather for the first time. 

Congratulations! 

That is the on.lJ' i~aportant thlng tha t has happened, 

What was it? 

How doea it feel 'i' 

All right. 

Girl or b07? 
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Girl~·born l u t night i n W.nneapol h. 

I wouldn't gin a dime for a boy. 

Eight pounde? 

Seven•and·o.·hal!. 

rlhat ' s her name? 

That I don ' t lmow. The father ia in the 

Pacitio. The bab7 was born in Llinneapolia, 

That ' s Ll'a. Robert l!Drge~thau. I had lots of 

nA.IIes picked out for a boy, but I ha.d nothing 

picked out for a girl. 

.. ha t ia the rank of your son, llr . Secretary? 

He 1s a lieutenant , a full lieutenant . 

A. full lieutenant ? 

Has he been notl!hd? 

Yea . I hope he gets it . .;hat ther do--

This is getting t o be the best ator1 out of the 

press conference. 

He is Executive Officer on the U. S. S. Har r:f F. 

Bauer. That ' s a--

An airplane carrier? 

<he of these big dutro.7era- - twenty- two hundred 

ton dutro;rers. lla 1a Executi ve Officer on that , 
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Girl-- born laet night in llinnupolh. 

I wouldn't ghe a dime for a boy, 

Eight poWlde? 

Seven-and-a-hal! , 

i'lhat ' a her name? 

That I don't know. The father h in the 

Pacific. The baby waa born in J.linneapolh . 

That ' s Jboa . Robert l:or genthau, I had lots of 

names picked out for a boy, but I had nothln,g 

picked out for a girl. 

uhat it the rank of your aon, ltr. Secretary? 

He h a lieutenant, a full lieutenant . 

J. full lieutenant? 

Has he bun notified? 

Yu. 1 hope he gets it. .;hat they do- -

This ia getting to be the best etorr out of the 

press con!erence . 

He is Executi ve Ofticer on t he U. S. S, Harrr F. 

Bauor. That ' a o.--

An airplane carr ier'? 

Ckle of thue bi g destroyera- - hrentrtwo hW'Idred 

ton destro,-era . l!e 1a Executive Officer on that . 
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So, it 1 ou bur an,r t hin.g a bout .1110 making a 

bond apeech in .ldMeapolia, you will know why, 

(Laughter) 

lhybe r ou will go over there from Detroit? le: 

that it? 

I don ' t think I ca n make it, but I 'd like to. 

You ' ll talk about baby bonds. (Lau&}lted 

~'londe l"ful ! Or babes in Br etton ,'/ooda. 

Now, incidentally, what is czore important , Bret­

t on Nooda or gr anddaughtere? 

Granddaughters, abaol utel.y. 

AnJ'thing new on Br etton 1/ooch? 

No, no, no, not )"et. 

have you hurd an,ythlzte new on hear ing datu 

or a eything? 

I think th&t is up to J:r . Spence , 
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Do 101.1 han a ooaent to aake on lfr, Ecclu' 

propoul for tuing galna in real utah and 

the atoak urkltt 

Well, it )lr , Blough •lill ahp up here, we will 
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l et him 1hrt gi.Ying an explanation ! or background. 

Let'• ttart that war, •••· 

liR. BLCJJGH: The7 all know what tbh tax 11. 

Q I would like to han it. 

H.Y. JR: Do you all know Blough? 

lOt. BLOUGH: J.a I understnd 111•. Ecclu' proposal, it ia t hat 

beginning at a certain cutoff date, prnuubi,. 

the date the thing h t1rat &nnounced, which in 

his can wu a couple daya ago--but beginning 

at a certain cutoff date iD order to noi.d 

people n11hing in and doing thinga before the 

bill pauu, any purebuu thereafter of wb.atner 

aasete y,•ould be included, which, as I under,tand 

it, would be atoe£t and ueuritiu, urban real 

estate and rural rul utata , and then that 

property purchased after that cutoff date--if 

that propert)' is aold .-!thin , I don't know just 

what the period wu, ho or three yurt--the gain 

on the ule woul d be tued at ninet1 percent. 

That would be in lieu. of t h e ordinaf")' cepital gaina 



li.J&. J it: 
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tax. If the propert y h held l ongtr thin that 

time , there would be a declining rate, •a;r, in 

three or four 7eare to eigbt7 puce .at, ill !1 n 

JUrt , aar, aennty or dxt7 percent; and I 

don• t recall j ust what his specific plt.n was 

but then it would get d01111 until it wu no 

higher than ordinaey oapitd g&1n1 rah, and 

there would be no ligni!icanee thereafter . I 

think that·· 
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Dldn 1 t thh originate in Kr. Vinton' a Co.a.ittee? 

Ian 1 t that where 1t ttarted? 

1
1 Jm. BLOOGH : No, I think Mr . Eccles baa been ~cuing this 

II 

II 
II 

around 110re or leu for a coupl e of yeara . 

He lll&de a auggution nur the beginning of the 

war doni tbla line, didn 't he? 

MR. BLOUGH: J.nd t hen last year Sec retary Wickard had a 

aiiD.ila r idea with respect to·-in fact, that 

aame idea with reapect to rural real estate. 

He ude 1 011e speeches about that , 

q i bill waa introduced, too. 

Mh. BLOUGH: J. bill wu introduced. I don ' t think anr bear i ng• 

were held on it, but a biH wu introduced, ao 

it isn1 t a brand new idea, either with ilr. Eoclea 
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or the cou.nt17 u far u that h conoern.a. 

The purpou, u I underatand it, 11 t o try to 

bold down tptcuhtion in ctpltal u .. ta. The 

preunt sltu.tion, of cour .. , h alw11s tbreahnin.g 

along th&t line beoau .. there ia a tremendoua 

•ol WII.t o! free cub nailable , and goods and 

ur'tlou aren' t 'l.niuble to purchut with it . 

Capital auets uen1 t 111bject to the Price 

Control Act . Thtl't hu been aou nidence 

of increase in the last tew aonths. 

What ia the Treuur1' • poaition on that? 

That wu for baokgrou.nd. 'llbat I would like to 

uy ia tbh: Uke Mr. Ecclu, I am alwtJt worried 

about unhealthf gdu lD n l uu of capital uaeh , 

and we here in the Treuuq are etudying it with 

the Joint Co:a:Uttee. 

Q. Have you got that far? \ 

llR. BLOOGH: No, just here. 

H. ll. JR: Jus t here, n are j1ut studying it here u t o what 

can be done, but we haven't gotten btJOnd the etud7 

ataga . h that correct? 
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Kit. BUlJGH~ That h correct. !nd, of couru, u &.ra 

atudrlng the thin&; froa a br oader poiDt of 

Yiaw tha.n jutt one apacitlc propolitlon . 

H.Y:.JR: 

H.M. JR: 

Yu , but I hue a 'ftr7 distinct IIUlOt'J of 

the pri cu that peoplt plll'tioularlr 1D the 

.Uddlt Wut paid for fat'll. land following the 

lut war, and alto a nr)' distinct ae~~~ory of 

what happened to a great many of these peoplt, 

becauae ften I wu i.n Farm. Credit I got the 

brunt of it; and 1t we can atop in &fl1 •1.1 or 

discourage apecW.•tion in land, I think we 

'111111 be doing • lot or people a real llrYice 0 

You mean to 11.m.it that to hnd'l 

No, I u. thinking of it particularly in tut~~a 

of land becau.u I happen to hue gotten the 

brunt of it, but in Farm Credit--I mean-­

Well , I aean Fal'll Credit . 

Yes, but )OU hue got it there, aortgage tore­

closuru-- 1 lllt&.n what il happening in land 11 

happening in a lot of other fields . 
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It will attect the G. l. Bill, too, in the aenee 

t hat--

You cited t hat example on which I happened to 

have had experience on the Gonrm:enhl eocl. 
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I underatand that aoae G. l'a can't b\l,f becauu 

o! tnnated prlou . 

HR. BLOUGH: That na Mr • .Kcolu' ahtem.ent the other da;y. )(ay 

I uy one thini off the record--not ott the record, 

but !or background! Thera h , of courae , uotber 

lide to thh, and that h , will a tax of tbh 

Q 

H.M.JR: 

Q 

lclnd daed at--and ltt ua auwae it h effective 

with regard to the apeculllthe upech-- will it 

abo interfere 1111tb not onl y nona.al bulinau 

transactlona at thh tiae, but particu.lar!J with 

the reconversion and expansion of buainua in 

the i.D:nediate poet-war period? That h one of 

the moat aerioua questions in our 1tudy of the 

problem. 

I 1dah that could ba part o! the Treuur7 comment . 

Could we make it, d r? 

No, ;rou ca.n write the 1tory for background on 

the record. I don 1 t know juat what I uid. 

Your remarks were on the record? 

19" ramarke: were on the record. 

.lnd u I \I.Dd~atand 10\lf' reurks 1ou are not 
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apeolfietll7 endoraing hh pr oposal; rou are 

upreuing approval ot the general objective o! 

tr1 lng to ao tomatning about apeculltlon and 

capital uaeta. 

Yea. 

lb' . Secretary, hue you aten the Italians 

r ecently? 

I haYtn ' t seen- -

The Italian Finance lf.i uion? 

I baun't seen you recently, either. 

No, lir. B.lt I tnought maybe )'Ou had, Th1t h 

why I cue arou.nd . 

I Jliaaed you, 

Thank you. 

(Diacuuion otf the r ecord) 

Vol\a t I told the pr eaa Monday, very much o ff the 

record, waa tha t the English hne uked ue to 

atand by and do nothing. That ia very much off 

t he record . And that is wna t we are doing. \'!e 
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~ 
I 

I 

are waiting on the English, but na tura.Lly u l 
don ' t 111·ant to say anything, and, therefore, I 

have not nen than . \'le approach tnia thing as 

alliea, and n have to nit W\lil the English 

are ready to con on a joint fu nd on tbi a thing, 
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which they nidentl7 have not, but you have to 

for the good of everybody concerned . That h 

very auch off the record. I didn ' t nnt you 

to !eel •• ware etalllng or thet t he Ildhna 

were etalling, but teet 11 tne situation. 

It 1 e repor ted they ere lening eoon, 

I thought you specialized in Soutn America, 
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lJR. G! STOO : J,!r , Ken Wort hy apachlir.ee: in all mathra in 

H.W.JR: 

Q 

the State Depar-bunt. 

An7 part of the world where you operate. 

I ue, Th.e.t i a dl there ie; there it no more 

than that. We are j ust Wi lting • .l.gei n I 

caution nerybodjr not to use it . 

(Dhcuuion resumed on the recoro.) 

I would like to llf that the blckgroWld preu 

conference held by .!Jr . O'Connell on Bretton 

Woodt n e very, very helpful. 

Fine, 

I appreciate it, Probebly all of ua die. 

It wu a great aucceu. I •ould like to compliment 

nerybod¥ on the newt atoriea . I tnought t har 

were very good. Notice, I said news atoriu. 

(Laughhr) I thlnk--

I han aeen a fair am.o\Uit of edit.oriala in tavor 

ot it, too. 
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Ill , JU, but aome not too intelligent were opposed 

t o it. 

Bob Young o! the Chicago~ iln't on band 

thh .oning, llr. Secrtt&l"f• 

Let' a not get peraonal , but.u a utter of 

fact , the Chicago Tribune~·! mean , I na in 

St. Louis , and they had ab1olut ely ttraigbt, 

factual atoriu reported on Iq St. Louh apeecb 

ic the Chicago~· I couldn't uk for a 

better reporting job, 

Well, I ·· 

it tar as I knew, the column on the t1ne.noial 

P'i ' waa straight reporting. 

1 ua juat wondering it we couldn 't return to 

thh other tbiDg !or a ucond. I na wondering 

bow t.hh would interfere dth the post-war 

period. Could you expand on that idea just 

a eecond? 

Mr. Blough, do 70u want to expand JOUrulf? 

LUI , BLOOGH: Well, a lot of capital tranaact1ona are neceuary 

in order to get t he real utate in the hands of 

tho people •ho are goin& to give the joba after 

the war. Now, if the effect of thia tu should 

pron to be a sort ot !reese in the marlcet 1o 
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that there wouldn't be Ttl")' aueb turno.,.r and 

to dhcourage people !rca being willing to cUt• 

poa. of their uuh until alter tAil tu hu 

paued out of the picture, it m.ight m&ll.t it 

difficult for tb.ou who wanted to go into 
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buaineu or u panu their buainenu f r Oirl getting 

the aneta •hieb they • oulcl use for ghing 

oploJatnt , and t hat is one o! the tb.inge that 

was ghing considerable concern in the etudy. 

You say, •until tne tax has paned out of t he 

pic ture. • Would it automatically? 

I woula auu:ne that l.:ongr u a, with the Pruident'a 

auietance, would be i ne.l.ined to hue aane anti-

inflationary meuura, ann after the inflationar7 

threat needed tney would get rid of the tu. 

It was nner contupla ted to U:u a pel'lll.anent 

hi, ae I W1dtratand u . Eccl u . 

Wha t 111·u the time llait on that, or would it be 

di acretiona ry? 

I don't know •. h fa r at I know, t her e "A ... s no 

propoaal u i:o tiae lhlit • .lt least I ban 

heard or none . 

J.ll right. 

Thank rou.. 



SECRETARY J.:ai.Gi::Ul'H1U' S FRKSS AND RJ.DIO co.~·~cE 

10 :SO Pollio 1 karch 1 , 1945 

Q Good morning, Jbo , S.cret&r y . 

JI . H.JR: Good cornine. 

Q Did you !eel aey preuu.ra t roc Contreu tor the gold 

price incruu ;yet, )Lr , Secr etary? 

No. None . 

Q Do you think it ou~t to be !iftJ· ::l:c dollar a an 

ounce instead of thirty-the dollars? 

You know the policy of the government u to bu,yina 

gold at thirty- f ive dollar s an ounce leu one-quar ter 

of one percent dependirl(; upon 'lllbether we are aelling 

or btq'ifl!:, until further notice. I haven't ~hen 

the oatter a thought in quite a while , 

~ Do you still operate on a henty-!our hour bt.sia on 

the gol d price, .~.r . Secretary? 

I just answered 70u, I haven ' t given the matter a 

thought tor quite a while. 

Q You don ' t expect t o, either, do you? 

I doubt it . I doubt it, That i s one of the thin':• 

I &Ill. not worryin~ about . 

255 



- 2 -

Q. Dr. Burgua up there gne the Treuury quite an 

encollliu tor the good work that t hey hue dona on 

holding the gol d price. 

·•hat h the two-dollar wordf 

Q. Encomium. 

I don't know whether you are for or agdna t it . 

Q. For it. It was a good job. 

Good. 

Q You get along all right with~. Bur gua , don ' t you, 

~. Seoreta.ry? 

He was here last week. 
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Q ire you for his proposal t o reduce Federal Meserve 

requirements t o thirty instead of twentr - t ive per cent 'l 

That h the C"old ratio? 

I would aay we a.re going along wi th the Federal Reserve 

Board , which ill twenty-five percent . The Adlllinistration 

baa a united front on that . 

Q h that unuaual.? 

No- -quite usual. (Laur;bler ) 

And I &Ill not t alkinr; about taxes now. 

Q How about Treasury financing? Can you tell ue 

anything? There ar e a lot of l'Wlora around. 
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And there will be, I think, until about tlva 

Jllinutu of one or one o'clock. Now, I am not 

making a promise, but I hope that L!r , Bell will 

go to work about !he ::Unutes to or.e on Saturday, 

hn' t that right? 

~. BEU.: 'lb.at' a right. 

H. ¥. JR: And we will begin to write inatrucUona and the 

relea se, but t hat 1a not--that is a nry difficult 

one , but that ia what we are aiming for . 

~ 1e that for J..onde.y reluse'l 

I think th&t h J.:onday release. 

)lit. BKLL: I think that b better. It will be 111. little late 

for the ::,Unday paper probabl7. 

H. l'. JR: That would suit you. 

~ Yea . 

Q .'le don't have a Sunday paper . \·ie don't nen think 

about a ~nd&y paper. 

1.:..-.. . BELL: J.1ybe that ' s an idoa. 

H.!. . JR: It will be for Uonday morning release. 

Q. That will be on the Seventh .. ar Loan? 
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That will be it , 7e1, as much infoMDation u we would 
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have at t hat tilDe, but I am not ~~~&king aey promise , 

because this thing it a difficult one. 

Q Y"ou mean with t he inter est r ate cuta and t hi ngs like 

that ? 

It is a difticult thing to decide what ia IOlCB t 

advantageous t o all of the public. 

Q Is there &llJ' truth to the report that the interest 

r a t e on l ong tar 11 gov.er nment securities u;y be cut 

to one and three-quarter s? 

Listen, fellow, you and a lot of other people in­

eluding ~self are 1oing to have to •it a couple 

days, 

~ Chairmn Eccles in his testimony indicated t hat he 

thou£bt that it would be one and three-quarters , He 

didn ' t ~ say it publicly, but be said it to ' one gr oup 

of newspaper~~:en that he was -..orkine for one and three­

quarter s , and he wu dyin~ for one and three-quartere, 

Dying f or it? 

That ' s what he said. No luck, lor, Secretary? 

Q You mean he will die it the;y gat one and three~quartera? 

would that be patriotic? 
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I could make a lot ot collllllents on that, but that 

woul d tip flf1 hand, 

Q You mean, he h a dead man I would say. (Laughter) 

J. I am not goine to uy a word. 

Wt. GASTON: Go r oll your own. 

H. li . JR : I 'll try to smile and not say •IIJ'thing. That 

wu a good question, though. ill right. But 1 won't 

answer it, 

Q i'iell--o!f the record? 

No, no. That isn' t oft the r ec ord . !lot this one . 

Q We 've got a pretty ood record on this off the record 

stuff, keepinP" our mouths shut. Ne could have a 

~ood laugh caybe among ouraelves, and you could join 

in wi th ue. 

Yee: , but it's good for me to practice self- control. 

Q. Anything about the gold? 

DeGe.ulle? 

Q No, "de gold." The objective--the money--the &J!lount? 

Vjhat? (Laughter) 1ohat about ude gold?" 

Q Jl;y idea was the amount which would be the obj acthe 

in the fin!.ncial drive , 
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Cb, we will have the whole thing more or l eu in a 

package, we hope, Saturday, You like that one, 

Q. DeGe.ulle, "de gold, " "de gall! " 

Q. She ' e tallcill£ Brook:lyneae . (lAughter) 
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All r i ght, what elee? You' n got nothing? (Laughter ) 

Anybody? 

Q. How is the granddaughter? 

Fine, f r om all reporta. 

Q 1iell , we can just ~~ake t he cigarette line, kr . Sec· 

retary, thank you very much. (Laughter ) 
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5 :00 p.m., ~arch 2, 1945 

Hello. 

Hello. Have you people naa. a chance to read 

t bia through (indicating Preu Service f,o . 4b· 35)? 

Yes, we have, thanlu tow. Shutter and yourself . 

i r e there any quutiona'i' 

Yea, about the tenra on tnese, tne iengt h of 

time on bon at . 

\'le will wait a !ew d.aya and see what happen•· 

to the marke t after thia announcement . V.e 'llill price it. 

There are rathn ll1£h r-oeh on the indiviauala 

ana theE's this ti::De , aren't til.ere'/ I ;,onder 

i .f' you care to ccament? 

I "oulo. like to. \,e ha•e increased t he -oal 

on the inoh'iduala to seven billion ooilara , 

11'llicn is tne hi neat it hee enr been; for the 

Sixth \,ar Loan it t.al five, which 11MU hro 

billion dollal'e more than it was in the bixth. 

\11 feel tha.t we anould continue to streae tne 

sales to the indi Yia.uah re ther lnan to any other 

group, and u •lao feel th•t not onl¥ by 

increasing the u.o\lllt to the incihiduala a.nd 
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inoreaa ing the UIOUOt of the E bonds £r oe 

hro t o !our billl oa dolla rs--i n t he Sixth Wa r 

LaM it wu t wo and one- half--and at the eu.e· 

t ime offer i ng the public E1 a, f ' s , and G' s 

f or a laoat t he t hr ee- 11onth perioo, wh¥, i t 
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ourht t o have a "ood eftect in cur bi ng infla t i on . 

After ell, we will bP. r emi ndi ng t he people aeily 

for almost t hree mont hc tn~~. t opportunit)' il 

knoeki nc at t heir door to invest i n rrour rwumt 

bonos . 

The only ot her paints the.t a r e difh1•tml are 

that t he intel'l!lediate bond, vhich laot Hue \ •&S 

a two percent bona, toh time is a one ana one-

hal! percent bond, is not avaibble to cor~orationa . 

To wh0u1 are they available? 

Individuals , 

That h t ne on11 and one- half, aia you sa'/'1 

One and one half. For backt r ound purposes, it 

na the two percent ~h~re all the free-ridin~ 

wu l u t time . Now, br offerinr a one and one~ 

halt and not malcinf' tha t availa~le t o corpora ti or..~: 

we t hink that Ydl r;i ll eliminate a lot of the 

!rea~ r iding, not all, but a l o t of it, bacause 
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that ia tne one tney rode . '!'here really isn ' t 

anything for them to ride tnis ti• e to the 

extent t he)' rode t he two' s last time . 

One and one~half in the 111arket? 

That is ri ght . 

CO!li.lllercial banlta can buy ouring June 18 to June 

30, can't they? 
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Only the Co:a:::ltreial bt.f'!ka haYin1 aaYlnrra accounh . 

But not cot~~~erchl bcrkl for their or.n portfolio? 

Ten percent of tne!.r deposits- -

It ill exactly the l!lllle formula that "We had h.at 

time . I r.~ean , it h the same c.efinih ou u t o 

1:.hat U't uvin :1 accour.ta . '!be only thinF: 

different ao far is tnat t.nese so- called be.nlca 

or anin a accounta have not been '-Ole to buy E' a , 

F ' s , and G' s lhia year . This will be t heir firat 

opportunity to buy E' a, f ' a, and G' a. 

:AH. BEU.: F ' s ana G' a. 

H .. . Jfi.: I mean t' ' s and G' a . 

~. GA~BL£: That f onaula plMts a eulin,., too, on it, L r , 

Secretary. 

!'R. f£ll : The sue as before, five hundrea t.t.C~uund dollara . 

iffi. GL Bl..E : I t is a negli &:ible !ipure, 
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Ted, come up where I can aee you. 

It h exactly the 111.1111 formula aa last th:e--1 mean, 

so tar up to t his time these so- called sninga 

be.nks with eavinr,s eccounta have not been able 

t o buy F' o and G' a. 

1~ . GA.;.::I:ILE : That is corr ect . 

H. J.:..Jit: .A.nd F ' a and G' • Y.ill be avaiiable to the~ r;ben 

t he lll'i ve opens in aodi tion, but it is exactly 

the ume !ol":llula : 

\ ,h.n t kind or bonde T.ere offe red--tney were two 

percent. bonos las t t ime that were oifer ed nere 

with tne one ano. one- half percent percent banda? 

iilt. GA. BLE : tlot in the corporation bracket. 

~ Sa•ings t.nke? 

liR. ~U: They will ~·et F' s and I; ' a, aeTen- eightns per cent 

certificates ana one and one- halt's , Lut time 

th~y vot t he two percent, tr.o end one-halt percent , 

and F ' e and G' o, In the l&st drive the banks 

Y1ere able to subscribe for their eavin1,s »ccounte 

t o t he F tlnd r. aavin:3e bonae, t )le tr.o 11 and t he 

ho and one· half percent bonas, and in this a rive 

t .ney will use tile aue formula, ana thet will 

be able to aubacribe for t ne F and G anings 

bond a , the one and one- half percent bond, and 
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t he an en- lighthe percent certH'icate . 

Alh. GI.J, 81.1-.: The formula hu bun redesigned to help the 

H.W. JR: 

~H. ~ELL: 

&lil&ll banu t nat have pr obl ema with t i me 

deposita; tne f ormula is uasigned really to 

h.ke care ot them, the len percent Umi tation . 

It is eo limited it -.oulo.n' t a.o t oe big btnke 

very mucn good in the aay of ir.:uatment. 

COilDercial b&nka for themaelvea fl.re Qut auL aa 

in toe put by t he ten year limit? 

\.e have desip;ned it eo that toe h ' O and one­

quarte'· percent bond Bnd the t wo and one- halt 

percent bond cannot be bought by bt.nka until 

they reach the point that they have ten yura 

to mature . 

Is tba t a new policy riy,bt at the end or the 

release, cCGmarcial hanke will not be permitted 

to own theat boo secur ities until dtnin ten 

year a of their expected mat urity? 

We put it alffer ently. ~.e approached that , but 

we have never Just \>Orded it like tbat . 

It is the same policy, but tne time when tney 

can own thu bu cbt.n~ed a little ; on tho two 
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and one· halt percent bond it hu bun ten years 

!rem the issue date, and here it hu been chan~ ed 

to t en yeart frOID. the ma turity date . I t is the 

s&me in the two and one-quarter . '.lhe last t ime 

we put out tne ho and one- quarter it. YIU t en 

years f r om tne,maturity date . 

If i t Mre a b.ent)'-yur bond, it wouldn ' lulce 

any difference . 

It is simpler. 'ife felt here , as a aouna policy, 

cocmercial ~nks snouldn ' t own aeeur 1 tiel lonr er 

than ten yurs, and in order to state it !limply , 

we simply put it in this terminology tnat Ylhen 

a bond has ten years to run to maturity it becomes 

3vailable to c~ercial banks, and that y,ould 

becCD.e a sort of policy ot the Treuury in the 

future . It ukes it simpler. It h not a 

new departure, but it is just shtinr it 1 

little bit d.lllpler . 
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This proposition doun't appl y to one and ont­

half percent, then, dou it? 

Well--

Under • commer cial banlca?" 

None of these securities . that we are offering 

during the loan are available to commercial 

banlca unleaa they have &avinga deposita, and 

then aavins;a depoai ta are defined. If they have 

savings dePosits under this f ormula which is 

defined, they can buy the aeven- eightht, t he 

one-and- one-he.lf - -

lC-<. GWLE: F and G. 

H. l.JR : A.nd F and G. 

Q Up to this five hundred thousand dollar Hatit 

or ten percent? 

That ' s right. 

There ia no prohibition. ,/ilcox had in mind 
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the banks buy i n seven-eigh1hs and one and one-half ' a 

after the drive opened i n the mar ket . 

H . ... JR: He didn't aak. Once the drive is over they 

can buy, but durin the drive they cannot. 
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I see. 

Are non- corporate busineu firms lltill cluli!ied 

as individuals? 

Yes, aren' t they? 

Unincorporated businesses, associa tione, ~rtner­

ahipa, and trust accounts, and that takes in 

unincoroora ted businesses as well. 

No change in t hat clauiCi ca tion? 

No, sir . 

,1ha t is the highest bond quota that you ever 

had? .• aa it three billion? 

l.j, , GillLE: Thr ee billion . 

H. lt •• Jro: 

.• nat was the last? 

Three billion is the highest. The Sixth .• ar 

Loan was two and one-halt, and this one is four. 

Jlr , Bell hu wrilten out the highlip,hts o! this 

thing which I have been reading . I ' ll be r.lad 

to d ve it to you peopl e . Thi s shows t he 

di fference between individuals and non- bankine;, 

non- corporate--that ca.ight help you. You 've pot 

everything I 've got . I 'd like l.r . Ga!llble to aay 

a few words, 
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Jo'rom our point o! view the punch to thia 

s tory ia thia uYen billion dollar individual 

goal, and the four billion dollar B Bond goal, 

That is the highest we have ever had. The 

hlghe:;t quota in 5 Bonh we ever b&d is t'tree 

billion, and the highest sales, three billion, 

one eight7- aevan. That was in the Fourth r.ar 

Loan, and it means, to give you an idea how 

tough a quota 1t ia, it means an employee working 

i n a plant who maku two hundred fifty dollar a 

a month will be expected to buy a two hundred 

fifty dollar war bond in the Seventh ~.ar Loan 

Drhe, and failure tor AQ¥ great nUilber ot 
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peo?le to bu,;r at that ratio would mean we couldn't 

DUi.lc:e lour billion dollars. 

Do fOu mean he baa t o put thirty- three And 

one- third percent of his M (;ell into honda? 

A two hundred fifty dollar bond is one hundred 

eighty-11even f ifty, but tha t is a substantial 

increase over what he has been asked to buy in 

the put , 
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"·"·JR: He will have to invest one hundred dollars . 

l.!R. GliiBLE: One hundred dollars or sevent y- five dollara in 

cash over and above hh regular allotlllant. Thh 

time he i s asked t o bu,y one hundred eigbty- aoven 

dollars and titty cents . I was talHng about 

payroll, and ;rou aay not want to use that 

!igure. I wanted to "ive you an i dea ot what 

we are attempting to do, because it ia apparent 

that ·,.a are likel;; going to have two drives 

this year, as the Secre tary pointe out in the 

statement that the war expenditures are oi ng: 

to relllflin hhh, and we are ~oing to make every 

effort to gat approx!matel7 in the two dr ivn 

what we ot ! ro11 individual s in the tilree 

drivu , so actually, people are not beinr uk~d 

to buy any more durin~ the periods, b ut they 
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are asked ' t n thh apecitic drive to buy r.J.Ore lhan 

they have been asked to buy i n any other drive . 

Q 

H.~. JR : 

. jben will the next drive co:::e? 

Have a heart , lady! 

You mean you will have two dr ives in the calendar 

year 1945? 
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UH. GiUBU: : 1'e ended the drin right at the end o! t he 

calendar year, 194.4, which ude it impoaalbh 

Q 

Q 

Q 

to s tart a drive u we did last year, in January, 

and it takes ninety days to complete one of 

these operations, so there is no possibility of 

gettine three of them in this calendar year , 

I see. 

iiell, I mtJll, this ou~ht to take--this oueht 

to raise enough money to take care of ue until 

the tall, earl;r tall. 

In S~ptember? 

Early tall. 11ell, I ' d like to leave it early 

fall . I don ' t kno-.. yet . 

JulJ', .lu~tUst, Septe11ber . You can't have it 

before Septeaber. 

Earl y !all. Fall coces at differ ent times in 

different parts o! the United Stat es , 

I see . 

\obat are the hipheat individual sales of any 

drive yet? 
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UR. GlllBLE: Six billion, three fitty~one. 

Q .1hich drive was t hat? 

Q 

~ 

!l.ii.. JR: 

W.\. 3hLL: 

II.M. JR: 

Q 

Filth drive, t he Fifth ,lia r Loan Drive , 

llhat waa the highest quota? 

Six billion dollar COQbination, and the l ast 

drive, t h e billion dollars . 

I know t hat was i n the Filth. 

Itt . Bell, woul d rou like t o say a.n,y t hing? 

No, I don' t have anythi ng. 

Nell, the on)J' point••j"OU notice we have done 

everything except to Pi ve you the maturity, 

and with thia unuaual r ise in the market up 

until the lliddle of this week when the market 

i s bound to tall off, we would like it to se t tle 

a lit tle bit befor e we pr i ce it . 

Yes . 

And we mi ght as well get u much kno"ded~e oat 

of i t as eome other people . 

h t ha t ott the r ecord? 

~1hat? 

That 7ou would like t o wa it unti l t he IIAr ket 

settles a 11 ttle? 

272 



liR. BELL• 

II.U:.JR: 

I!R, BKLL • 

H. l.I. JR: 

Iii<. BELL• 
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I shouldn't think ao . 

You think it 1a on the record . 

Sure . 

It il on the r ecord. 

I think nerybody would take it that wa.r. 

It see:~~ed to eettle t oday •. le'll see what it 

does . 

Then the !iJ!Ures on the m&turity probabl,r will 

be ready lllte next week? 

I would say within several days. ..e ' 11 wait 

several daya • .Ve 'll wait unt il the market 

settles . How h that? 

1V'on ' t it attect the E's, &r. Secretary, Iince 

you shaved baH percent o! f that one-and-one­

half percent bond and raised the pr esent price 

of two's? 

It depends on maturity. 

Frankly, we don ' t know. I ean' t answer that , 

All right. 

I could, but I ehouldii 't . (Laughter) 

That n.s a good question. 
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Was thb handled all right? Is nerybod)­

satia!ied? 

Fine! Thank you, Jbo, Secretary. 

This will not get into our first edition, 

It is a little late for the morning paper1 , 

but we'll get it. 
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is a matter ot taot, when do .luooiated Prua morning 

wirea start working, jus t u a matter o! interest? 

They open at tour o'clock in the afternoon, but 

leads tha t move early get in the fir st editiona 

and have a much better chance. This will hit 

Marlr everything. 

For 70ur information United Press 11ornine wir ea 

open at twehe·tbirty in the afternoon. 

I get you, 

Thank you, ~. Secretary. 
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'I'h e goal for the Seventh War Loa n boa b een sot at 
,14 , 0001 000, 000, of which t7 , 000,000 1 000 1!1 to como from aa l oe 
to lnd l vlduela and $7,000,000, 000 from other non-bank investors . 
Again the major emphl!lll lll throu(l:hout t he entlro Drlvo will be 
placed on the quote. for lndlvlduala, which la the hl@'hea t 
eetablhhed ln any of the wor loan d rives. or tha t quota, 
t4 , 000, 000 , 000 hu been e~tablhhed u the goll for l':.erlu E 
War Savlnf!ll Bo~a, •htch 1a abo the highest quota eaUbl1.ehed 
In any dri ve fo r t ha t aeeurlty, 

The goal ,.nd the aecur1 tlea t o be off erod were daterol ned 
bv tho Treii!'Ury 8ft cr fu ll dhc:uaalon with nrlous groups , ln­
cludtng ch'llrlll<>n of tho :)t!J t e Wa r F'tnanee Com:nltt.eos , offlcllla 
o f the Federfll heac1•ve t y at o::., me:nbera of the hmorlcan Bankers 
Aaaoeht!on; r o prel'ltmt.!l tlvea of lneurancc eompsn1ea , and o the r 
lnvcat:~~ent euthorltleso 

The ~ecret.ary e t 11 t ed thot ther e 1a every evidence that 
Feder al e ;~~; pendltures a r e going to remetn at a high lavel for 
some time t o com~ , nnd that t he ~evonth Wa r Loan program waa 
des i gned to obtain 11'87 1111\1111 funda neeeaaory to prou~eute the 
War t'ro::1 non-bank investor s, 

Tho aecurltlt.a , •hlch wil l be sole under the direction 
of the State n•r F ln&nce Com:nltteee, are u follows : 

Serlen E, f And 0 ~av1ngl'l Bonds 
~erlea C S&vtnc~ Notee 
2-1/2% Bondn 
2-1 /d Bonds 
1 -1/~ 9onda 

7/Bf, Certlflcstea of Indebtedneu 
(The 1-1/2% Bonds will not be orrerad ln the Drive t.o 
corr~orotlons) 

The Orl vo fnr lnd l vlduala will 1u.ttmd from Mtly 14 to 
June ~. However, r1n intcnrif1clltlon Of IICtlvltleo 1n th6 
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ule of Serie s £ bonds •111 begi n April 9 , when mUllone of 
peracna on peyr•oll aevtnra plane throu"hout the c:ount r:r wlll 
be uked to e nlarge thei r perttclpt~tlon 111 tl rart or the 
Seventh War Loan , All Serle$ E, P and G !:lavlnt.a Bonde and 
Serlea C Savt ne;a Notes p r ocea&ed through the hderal heserve 
Banks between Apr il 9 end Julj' 7 wlll be credited to the Drive . 

Dur ing the final phaae of tho Drl ve which will cover tho 
period f r om June 18 t h rough June JO, aubscrlptiona wlll be 
recel ved f r om. all o t her non- bank lnvutor a for the 2ool/4:C: and 
2-1/2" marke t able b c:nth and t he eert1rtca t e s of lndebtedneu . 

Tho Treasury wlll request that the re be no trad lng in the 
urketable aecurltt ea end no purehaaea or euch aecurlttea o ther 
than <m d irect ~ubeerlptlon until after the cloa l nft of the Drive 
on June ;)() , 

To Avoid unnecessary transfer• of !'unds trma one local ity 
t o tlnother, the Traaeury again urf!ea that ell ~\lbocrlptlonl 
by co1·por e ttone and flrm11 be enter ed and p&id for through the 
b>~nklng tnat1tutiona where tunda are loct~ted . 'l'hts requett 1s 
m8do to 11re vent dhturbance to t h e money morket find the banki ng 
a ltuatlon . The Treflaury wrl l unde rtake, IHI ln the S txth W11 r 
Loan D1•lve , to aee tha t ate t lat.tcal credit 1a give n to any 
local ity for such t~ubecr1pt1ona ae the purchaser mtly r equest , 
e xcept tha t aub~cr1pt1ona from inau rance co:np&nles will be 
credited t.o tho .;.ute of t he home offi ce sa ln tho poat . 'l'he 
Tre.,aury apprechtes the aubl'l t llntl!ll cooperetion lt haa recel ved 
in this respect . 

In order to help ln echievtng i ta <'bjecttve of s&lllng aa 
~~~Any ll&curltles as poss i ble outdde o f the b&.nklng syst.em, the 
!ecretery wlll request the coopera tlon of Ill bnnk1ng 1nst1tu­
liona ln deellnlng to make speculative loans tor the purchase 
ot C.overnment aecurltlee , and in declining to accept aubrcrtp­
llona fl'o:n euatooera which eppe11r to be entflr&d for apeculetlve 
purposes . The acquhltlon of ouletandlng securities by blinks 
on tho understanding that a aubatant1ally like amount of the 
new secl.lrltte:~ wlll be subecrlbod fo r through such banks, thua 
en11bl1ng them t o axpsnd their war loan depo!lt bal,.nceo, 11 
rue;arded as an improper pr actice by tho 'TretHiury , The Secreta ry 
wlll roquest b&nkin~; 1nat1tutlons not to 1118kc ruch pur chases , 
and not to make l oans tor the rurpoae o f acquiring the Drlvo 
seel.lrltles l11 t er for th11 lr own account . The Treasury I s i n 
favor or the banka caking losna to hc111tt~tc per"'llnent invest­
ment ln Go'Oernl!lt::nt aeeu r1t les provtCeCI mrch loans a-re m!'lde in 
accord with the joint statement luued by the Nettonal and 
Sute B11nk Sl.lpe rvtsory l..l.lthorltles on Nova::lber 2:5 , 1942 . 
(At.t.eched) 
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' The Treasury r eque1 t 1 tha t Il l non - bank invest o r s refrl l n 
f rolll aotll lng ~~t~curtt.l ea her e t ofore acq,u l r ed to obt a l n t'und.e 
to eubacrlb e fo r the securltlea o f fer ed ln the Se venth 'f.llr Loen 
Or lvc . However , t h i s request l a not i n t ended to prt~clude nor mfl l 

port fol io fldju s tmen u . 

Llfe lneur•m co compon 1ea , aovtng11 tna t lt.utlone , nnd StAtes , 
nrunlclp11lltlea, pollt lcal aubdlvl a l on:~ er.d s t mtlar publiC 
corrwr•tlons , and l f:!{'nClel t hereof , wtl l be pe rmlt t.ed to m11ke 
deferred p11ytt~ent , a t par llnd t'ccr ued t n t ercz:t , f o r the 2- l/4" 
And 2 - l/2f l!lllrkt~Uble bonda allotted t o them, up to Aufullt. 31 , 

194~ • 

.JUrl.n~ the period from June 18 through J una ~ ccrrnerc1"1 
b'llnke , -.hlch a r e defined for t hllll pur pose as b11nk a accoptlnr; 
d<H"~"n1 · .. poatu , wi ll be 11ffon1bd en opportunity tQ euba<'l'tt111 
!'• r rl~$ 1- ent'! ~crlea 0 eevtngs bonds, a nd for tht l - 1/?S 
bo·~a 11nd the 7/81. eert Ulc:Rto;~P offorud tn tho d r ivto , l n 
11rl'r l'~t t~~mount.a not exc1.1edlng (.500, 000 or 10 p• rc:cnt. nf thf' 
tlm rl• roo:-lts (of which no t !I'IOre t.hsn ~100 ,000 may be S,rl a F 
·•nd s, r lt e G sllvlnft:l bond s ) under t h o a<t!!l6 fori!IUlll RS w••• uacd 
rturtn~:: thl lnst. Dr t ve . Sec:u r l t.lea eo ec:quil'ud by th lo11nk11 
w\11 not. b (· Included 1n t he Drtve nor will thoy be cnunttJrt 

I ('Wfl1''l IIOY (tUOt8 , 

Cn"l- r clRl blinks wi ll not b e rt.rm ltt.t:d to own t~ r - 1/:::1. 
o r lhll :.!- l /4:' mrkctable bonds orrured ln th• Dr\vt> unt.ll 
wlthlr. ~ n year:; of t.h<Jir r·"apcct.lvo mt<t.url ty dllt• a . 



In sur:~., C~~~~~~!!~~n~f t~~~~ B~~~~~~~J lo~~;n~~~e~~l t~=p~!~!rel 
Reserve :Sy:ste~, •nd the ~ecutlve Co:~rll.lt t.ee of the Natlon•l 
Aaaoelatlon of ~\lpervhors of ~tate Bt~nka ms~e the following 
statement of their exealnatlon a nd aupervhory pol ley dth 
epac t a l reference to lnves t:r.ent a ln end l oans upon Government 
eecur l tlel! . 

l. There will be no deterrents l n exumlnetton or 
supervtrory policy to lnvoatmont a by benke ln 
Government aecurltlea of ell types , l'lxeept 
those tJeeurttlea !ll8de ~peelflcAlly lnellglble 
for bank lnvea t :nent b,- the terms o f the ir taaue . 

2 . In con"\ectlon wlt.h Gover n:11ent financing, 
lndlvlt!uel auhac:rlber e r el;.rlng upon antlclpeted 
income mt'Y whh to IUCI'!ent their aubacrlptlona 
by t e.,porar y borr owtnsr fro:~ blinks . such loena 
• 111 not be aubject t o crltl chm but should be 
on • short term or aoortl~ot1on beah t\l.lly rc­
payllble within per1oc1s not exceeding s lx months . 

3 , Banks wlll not be crltlclzed for ut1Brlng their 
idle t\l.nda as far "-& pou l ble l n mBk l ng such 
1nve&t~enta end loans and avail i ng the=.selvea or 
the prlvilere of t .. :npor&rlly borrowing from or 
aelllng Treasury blll~ to the Federal Re~erve 
Panks when nece:~~ary to re.store u.elr required 
reserve poel tiona , 
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~f:CIJ!TJ.h:'t J.OR~D.lillt' S }'JU.'SS b tu.DIO CONYKt.Kt.Cf. 

l O:SO a .m., J'e.rch ~ . bl45 

4: Gooo. mornin •, eir . 

H. , J \,hy ~ren' t you all up a t lne hear in1·f1? 

\oj. e are r•oin.;r ri F"hl aft er 're -et t urour·h, eir. 

aven' t you anytuir. to do but ra:;te your ti.ma 

arouna tne 'lreaeury'l 

You .... ve a ooa sto:oi )esler ,.,y, 

That is ri;.:ht . 

o815 it all ri t:llt't 

1 ILelil r you •u•e ·oin• to he an autuorll.t on 

I>utlba rton Ql;.:s lOo&iorro'r, , 

Tomorro• 'l 

You are on 111. radio pro,-ram, ana ,.ou a1•e olno~ 

to diseuse Duo..tbarto!'l Oaks, accordin, to tne 

• ew Yor,o: l!!!z ....!!!• 
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Far l-111 it I rom L<tl to throo, dor.n tne ~'tori< .!2!!.!x 
~, but--

•. e j uall'ionoert'd jf l•&!ue l lle,)' \.eren ' t uistaken 

llnu saia Ou....tM.rton \Jftu insteaC' 01 lr~tton .ooJe . 

, all not doin anJlhin tomor'roT •• 
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It ia supposed t.o be 1 t'ilmiM. 

For Hr l'i tton l.ooda? 

l!e .,~~.ajuat bein fa<"etioua . 

taa he? 

.._l , tU.01~..o : He said radio . 
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1~ f'iluing, "itn a radio wlfl u J:Aahr of ceruodu. 

':'bet ia right. \.o&an 't it on tne reaio, too':' 

!o. 

>o. 
~ ExcuM 1111, I u oorry. 

JlH. CAST J. : He iB thinkin~ of the Bretlol'l Woooa film . 

H. e'. JJ\: The Bretton \1oode filtl? 

It ia a mJ ut1ke, t he JJIY .," ~i !CU!Hif'c! tt..e I!Ubjeot , 

"r. 5ecre~P:')" , ia there anythin on ~•*.uritiu 

c tnin. 1,e rill ,I(Ve :.cx..eb i1. !or ~ ou ovtr 

ths t.c~K end . 

For ur~ on J. onae;,··t 

! think no. 'lhp t ien ' t 11. 1 r oche, boJt I tnir.k 

it rrill be reed7 . Thlt h l'tl&l ,,e ere aimi1 for . 

Do )OU have en, thin ed•1itiond to repoa·t or. a 

j)O~aible tax protoEal to curb speculation? You 

made • cOGner.t •bout ho Ylce.c:t a, o ~tnd u\d you 

. 
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r.ere studyinr He matter . 

!'lou b , shna up here . 
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~~! . PLOCGh : 'food mornin1 • 

1.., Is tho tlituu.tlon tne tUlC on yout• eonsioot•atlon 

of por ci blc tc.x u.e11H!res t he~ Y oula helv to 

curb s:,eculaUon ~o.nd capital Uf!:eta't 

t' •• • J:l : 

T t.OUl· !1111 ti"ofl til1.1ti.0:1 it AboUt the UIL!1 J'el • 

All ri ·nt . I juat r.onoerea W!l&l tne alternative 

posaibi li tiu r.ere . 

!toy, t ui 11 h 1 pi='eu conference you kno~1 ; )IOU 

people have t o ehare t.ne hot spotP \i th me . 

Ecclea has been cur;> in · t.Le ~ 11 on tid s eo 

far, and you nave ado tnat t .ne uthr ia under 

study, soT ,.ondere! i+' .e coulan 1t t-fiVe a lit.U11 

li h~ on tl:at. 

,,, tfJll ·,, : 'The tl'ltter h still rnaer ttuoy . :: ute to uy 

~h•t i .. ~oin to e io\.lno oefore t ir.. i'ouno . 

t'l ... . J : 

(Lllu nter) 

ile car eful, koy. 

You may sa: aocretdn 

Ctreful stuay ! 

~Ull r-tt : \,ell , oft tne record I tall: a l ot freer . aybe 

Twi ll ll&i 101:11ethlnt that is t.arth cayLnr . You 
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recall the l ut tl.Jia tnia aatter caae up I said 

it waa under study and that we saw a good u.c7 

dif~icultiu wi tb thh particular proponl. I t 

uemed pretty hsreh, ninety percent on all gains 

on a u ett purchaaed after January 1, 1945 and 

sol d within a certain time. 'l'he economic effectl 

eee!ltd t o clear. The affect on reconversion 

!ina.nclng, And ao torth, had to be t "'an into 

cons ider ation, and those problema that ban dia­

appeared, Of COUI'U 1 in the laat folelr. Ot' ho. 

So you hue on the one nand, how ltl·ioua h this 

matter, and on the othtl' , wh&.t would be the 

effects of a propou.l of' this kind? And there 

tt.re a lot of inter'ltedinte things lbttt m.icht be 

done , I noticed the stock exchange itself has 

eliminated care:in trading for stock aelline; tor 
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leu t han ten dollars . Vther credit r utrictiona 

c ::~uld be i ntroduced or strengthened. In the capital 

gains field ilseH you have the fact that in 

194~ the Cone reu shortened the period t or l one 

term capital gaint from eighteen montha t o six 

•on the because , l argely , I believe, the floor 

trading and pricu were at s uch a low ebb and 
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thlnl a aee.med so det~d . It has been pointed out 

to U! by people who are fudlier with these 
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thlnra that a ~o1uch mora mild ana l of lCal approach 

l'iollld be to conaiuer the pon i bilit y of cxtendinfP 

that period • .,,.. in in viev. ol tne fact thrt the 

situation whicn r:ave rhe to the anortening 

b.aa now been ret:laced oy an apparent fear tnat 

there dll be a apeculati ve ooon. Other ailoer 

ll!ta&urea of tnat cnartcler t re aho under atuoy. 

\1bat h tha t parioa? 

H t he present time H J'OU buy capital uaet a 

and you are not a oea.ler , you u•e juct an ora.inary 

fellow, buainefltltan, corf.flration, or inctlvidual, 

and you bu7 a ahara of stocK for, SIJ' , one nundred 

dollars and f OU r;all 1 t wi t nin six montur at a 

hi:>ber Drice, ltuil ia considered u part of )'OUr 

orc.i nar7 lnc~XDe , and "J e lever tu rate ie applied 

to ordinary incowe is appliea to tn11 t. If , on 

the other h&nd, you holn that shere of block 

more ther ilix montns , the ~in you ret fra:~~ tbe 

sale of it fs conu dersd 1 lon; - tern capi tal 

gain, a.nd 1 t is put into 1our income at one- hal! 
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of its nlut . For inetance, if tne ,..dn is 

ten dollau , it h put in your i ncome a t five 

dollara, and then the tax rate can' t be so 

hi~ t hat t ha t t ain of ten aollara iP aubjeot 

to more tnan ho uollan and one- half tax, In 

otner Y<orda, the eft active rate on lonv- tel'll. 
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capi bl ~ir.a cannot exceed Lwent y- flve per cent . 

liow aix • ontha h the dividing line hetuen lon; ­

term a nd snort- term. Rack 1:1 tne ' 20 ' a i t YoU 

ho years, tnd in t ne ' SO ' a it wu h o ,vea r a. 

In 19~ f or t h.e !ir at tl~re it v.u !lllo!'t cned t o 

ei JF)lteen wonUus, a nd in J.'tJ42 it r.u nnol'tened 

t o aix mont hs. 'fher e have been a ru.t 111any 

exaapl ea in recent E..ontna cO;;Un .- to our at ten-

tion of t be ny in •hich an or ci.int rr bueineu 

i ncooe can oe trar.d11.ted l nto • capital ain, 

a.nd t hat. has been unde r obeerva ti on for acme 

time, 

H . .. . Jh.: \jtell, t hat ie aort of ba C' kr round on lllh • 

..:H. 'lL1JfltiH: Oh, yea. 

\oL You .. JCun that perioa sJtOuld be enortened'l 

Put it b-.ck &f"tin to two years . 



l'l( , r Ah'lVI : 

J.'.H . RLOU\.ih : 

H •• Jtt: 

_., _ 

In other word1 , ther• .are cart. in 1tepa that 

can J,_ ta~en outlide tne 'fr euury that han 

nothing to d.o wi ttl Luation t it&t you t Jiink 

would eue the o..tter and ailould be taken, 

pernapa, be fore aroy tax--

I u not augp~etinp thlil , but I aa au~F'ntin£ 

ther e ar e other muna t hat coul d be ttken that 

a r e other people' s budnu:a; pr imarily t~ueh 

t hlnr-e ee cr eoit contr ol are in that rOUJ- • 

But i n the tax f iel d wuch milner J.leuurea could 

alao be eonaidcred, and tnat -­

Isn' t i t Eccl u ' Droposal ? 

. .• th11 len'itheninr of t he pe r iod of capi h l 

raine hnim·- - t he shor teninv hnin been put 

in under entirely different cir·cUIIIebncea--

.cl )lt be considered a lo, -l eal step . 

1J'. ~ocretary, coul d M use tna t pu•t on t he 

record thut you a re studyi ng the ot her purpoeea 

before t he ditficul t llle&aur e--

t·o, r don' t nnt to et int o a conlr•overa;. 
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Thia h ! or background purposes? 

He s ta r ted oft b:y saying he was off the r ecor d. 

iiR. BLOUGH: I di d say off the r ecord, t hat 1a r i ght , but 

to t he extent to which these gentlemen think 

it can aern u background. 

J,!R, GJ..S'J'Oll: It aee•a to •• there ia no objection for all 

this being used u background with no direct 

attribution to anybody. 

H.~. JR That' s right . You were WJ>Oog. 

I always check. 

That ' s dl ri,IQ\t . 

llr . Secreta.rr, what do f OU think about a law 
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that would require peopl e to s tate or make a 

statement of a u ets and liabilities in conjunc· 

tion with inco:le tu returna u a r:.eana ot further 

cutting down on tax evasi on? 

1-:R. BLOUGH: I noticed aomething in t he paper the other day 

to the effect that that was being seriously con~ 

aidered. I hadn' t heard of it, frankl.J . Some 

years ago--quite a long time ago--a s ta tement of 

I 

l 
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aueh and liabilities was asked one yee.r 

in the cu e o! incomes abou one hundred 

thousand dollars . Tbere was a t r eaendous 

outcry againiSt it , t.nd it was not repeated • 
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. Vall, what about --I mean, to get it down t o the 

man in the street ? Apparently this was what they 

were talking about. Nouldn' t that han the 

effect of greatly cutting down tax enaion? 

It he didn't :dutate his assets and liabilities. 

But there ia no question when you try t o take-­

t r y t o get the i ncome o! a busi nees organization, 

for exampl e, you always get assets and liabilities 

stat"e~:~.ents. ~.all , almost always you do. You 

try to get it ahaya . You use that aaaets 

and liabilities s tattment at t he beginning 

and the end of the ye&r as one method of checking 

:fOW' income. There h no question but t hat it 

would help in checking the inco:::u of individuals 

f r om ;year to year, but there are other concider a­

tions besides that invol ved here, and one h t he 

attitude of the American r eople for r eveeling their 

fi nancial condition. 
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Yes, but ahouldn' t they do that? I mean, in 

the i ntereat of making their just contribution? 

I mean, every person that ie on a salary that 

is subject to withholding practically has hie 

whole aoul bared when he makes his income tax 

return. Of course , there are thin~a he could 

bur and hide out, I suppose , but on the other 

hand, don ' t you think that this would be the way 

ot practically uncovering all of t hia money 

that .ia being s towed away? 

I wouldn 1 t want to go farther , aa fe.r as I 1.11. 

concerned, than I did go, but that undoubtedly 

would be an auhtinr;~ctor in measuring lneoce 

fr~ year to year. Ther a are, ot course, other 

things to be considered beaidea that . 

I understand the British have done 1t tor some 

tb:e , and it has proved very sati sfactory. 

I have SOClt doubts about whether the Britiah 

have done it , 

~was told that, anywa7. 
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I would want t o check on tha_t . 

Y.r . Eccles made that atatement on the Hill. 

I ' d 111ce to check and lalk to you aboul that 

l ater. 
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He also told, W. Secretary, about the su~~:teation 

he had aade to the Treasury on that money 

propos! tlon. he let tnat story out. 

That ' s right, it wu l..r . Eccles . 

I a.c. in a very good humor and I am not euaplcioua 

of anybody today, and ever ything is ver y nice . 

The presa gave me good, straic;ht stories yeater~ 

Qay. 

I see l.r. Bueh!ield did the aiU!le thine, but he 

beat 1& . Eccles to it . 

No. I! I had any suspicions, I ' d say e:o. I 

know 1.1-. Eccles did that, and he is 141ing a lot 

of things . ,Je t ry to keep up \Yitb him. 

Is there o.nythina: further on what the Treasury 

has done on that study? 

No. 

(Diaeuuion ott the record.) 
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Off the recor d , I lllll sa tisfied to leave the 

thinp; alone , and J have seen t he r eaction or 
the press t o what t.:.r . Eccles said. I t hink we 

better leave it alone. 

!low, we hna ~t another big case which h 
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about to break which we never would have found 

out about it it. ha.dn ' t bean for the thousand 

dollar bills , and the thousand dollar bilh aeem 

to be~-

... helpin~. 

They seem to be holpin~. 'nler e is a very big 

case where a per 11on deposited four hundred one 

thousand dollar bills that ran successive serial 

numbers. The bank was suspicious and told us 

about it. Now we are lookim; into it, where he 

P'Ot them. If they had been twenty dollar billa , 

the bank wouldn ' t hne bothered, but he comes 

alan., with four hundred one t housand dollar bills . 

You can ' t use thia, but I think that h a sort of 

red signal , and tor the time being I think we'll 
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leave i t alone. 

It hu its advantages then? 

.h tar as helrinl'l' our entorceunt people goes, 

yu . They seem to give us a lead. 

Lir . Secr etary, you J;"tmember before- - eeveral 

weeka a~o--you said that you would kind of like 
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to lay o!f until you aaw what he-opened in Sri tain. 

Yes . 

Have they.alree.dy called in ever:;thing over five 

pound notea, or ar e t hey going to? 

The only thing 1 know- -7ou can ' t use this unless 

we check it--1 have been told that the British 

t ried and it ;.rae ino!Cect1ve, but I would have 

to check tho.t. 

nuy already tried it? 

I understand they already t r ied it and it was 

no use. .~'e spent a lot of tice on this thlnrr, 

a:1d we cac.e to the tinal conclusion, really, 

that it wouldn't be 11ny more helpful than La­

Guar dia ' s tryine t o et us not to pr int the 

balance we pave i n uainrt those fi~re:s . It we 

don ' t use those, it will be so::1ebody else . It 
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will be just as effective as stoppi~ the 

nUDiber racket to atop the thou&and dollar billa. 

The two thint;s ~ould be about equal. 

(Dbcussion resumed on the record . ) 

JlAy I ask the Under Secretary a question? 

Sure. 

In your speech in rlew York yesterda;y you had 

& rather thorOUI?,h diacussion o! stabilization. 

You add thia country has done a remarkable 

job in economic stabiliu.tion a nd described the 

vn.rious meas11res tha t have been taken to hold 

do;m intlation, but you u.id nothin" about 

riaing nlues of real utate and stocks, and I 

IJa just wondorinP' whether you aid that deliber-ately 

or whether you don' t think that ia an in!lationary 

tact that has &Ilf pTeat seeds of disaater in it , 

or whether you just deliberately steered o!f 

that part of it. 

Jlo, I didn' t even think about the real estate 

end o! it. I wns ua:in~ the re~lar indicea , 
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ll'boleaale pricu and production indices . Those 

are the ones that are used generally, and those 

ar e the onea I took . I thought I better atay 

out of the r eal utate market, stock market, 

But they are not the indices that ar e generally 

used on the inflation f ront. 

Thank you, Ur , ~cretary. 

Thank you. 

l 
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SECRET.L1Y kCftGENTHAU' S PRE.>S AND RADIO COilFERENCE 

10 :30 a . m. , Uaroh 15, 1945 

Good morning, llr. S.cr etarr. 

How do you do? 

I au :your auiatant has r ecovered now, 

She' s not taking on any fights . (Laughter ) 
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Ia there anything on maturities, Vr. Secr eh.ry? 

No. 

JJJ.f ideas? 

No. 

Wall Street is getting tired o! answering some 

ot the dopesters around this town, 

Jlo, You can' t get an,y help. 

).!r , Secretaror, 70u are preparing reeOtt:lendations 

!or capital gains tax revision to take care o! 

thh infla tionary rise1 

IVa have nothine new on that from nhat I add a 

couple o! weeka ago. 

I unders tood !rom varloua people you a re getting 

readJ' to sulmd t something to the 1fulte lfouae, 

I read that in t he !!!.!.!. ~ Journal, too. 
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I t wun't i n the!{!!!~ Journal. I t mie;ht 

have been in t he rumor ca tegory i n one of the 

ooltmns. 

He doesn't belint the rwor a. 

Under "Washington Cablt . " 

Via London. 

Via- - yes. But t here ia not binp, new beyond- ­

llotblne; new froa what I said a couple weeks ago. 

I don' t know bow I put it . I said we have a 

aympat hetic a ttitude. Isn't that what I said , 

Roy? 

la. BLOUGH: Yea. You pointed out that you felt strongly 

that the inflation of capital values especially 
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in aericultural real estate had been very du.aging 

after the war and you had a very sympathetic 

attitude toward measures to pr event iL , but your 

attitude t oward thia particular meaeura u far 

aa I lcnow. h entirelr neutral. It is under 

atud,y. 

1nd you also recalled what &OQCI of your exper iences 

ware with that sort of thing after the iaat war, 

= 
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With Fara Credit. 

Would you m&ke a lit tle prediction !or ua, Jlr . 

Secretary, u to whetner you think that will be 

enacted? 

He wants to make good the rllltor column ot the 

~~Journal. 

Jlo. I'd lih to know definl tely whether friJ. 

think there h going to be a tax or not. 

I can' t . I can't be helptul to the ~~ 

~rumor tao tory. 

That' s a good answer . (l.&ughter) That will 

scare. the devil out ot l'lall Street, The1 know 

damn well what' II cominr;. 

Did you aay you were not ~ing to be helpful? 

To tu~ , 

To the i\'all ~ ~ rumor factory. 
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Now, havinc said that , I hne completel,y pr otected 

myself, becauu you will all s tick together and 

won't write it , (Laughter) 

Ia there anything you could add to thia announcement 



Q 

Q 

. 
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on J.!r. Bartel t ? 

no. 
i1bat h l'r , Bell' s position? I thought he waa 

sort ot a nacal Under Secr e tary-. 

J.!r, Bell hu been doing that and all elae, and 

he and I both !eel that he nhda additional 

assistance. He will gin a lot of the thinga 

that he hu been doing to lr . Bartelt which ·.till 

lena l.r. Bell a ore tiJII.e to be Under Secretary, 

and will give hlm mora t ime to be of au i otanoe 

to me . lie will be able to devote himself more 

to general policy and less to detail and acm!nia-

tratin ma.tters . 

I t is really helplnt ~. Bell out t hen'{ 

It certainly will. The main thi ng h to help 

Ur. Bell so he can in turn hel p me. 

1)> . Secretary, would you care to co:::01ent t his 

morni ng on the stand or the Epiacopal Church 

on the monetary agreements and t he Dumbarton 

Oaks plan, etc? The Board of Bia~ops, I belina 

it h ca.lled, urged the people of the church to 

s tand behind both of these aeasuru and to push 

.:..=.. 
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1 t in tnr7 wt.7 they posa1bl7 could, beoauae 

they aaid it meana peace or lack of peace a!ttr 

the war, and so forth, and the end ot all wara , 

and so on all down the line. In other worde 

they agree that Bretton Wooda agreer:~enta are 

the thing• that ahould be pasaed u tut u 

posaible, and ao forth. Didn't rou know 

about that ttate111ent? 

No. 

It was read in every church in the countr7 last 

Sunday. 

This ia the tirtt I heard about it. 

I 'Te nt nr soan anything published on the thill£. 

llaybe I better go to work on it. 

flb,y don't you dig it up? 

I was a!raid .ayba it was old stuff, becauae 

it wu agreed upon in ltontgomery, Alabl.n".a, t hrn 

weeks ago. 

No. This h the !!rat I've heard about it . 

It took the Director about thirt;y-fha ainutea 

to read the report to the Board on that done. 
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Charlie, aee 1t you can't get a cop1 of it. 

How wu the trip over to W.nneapol h'i' 
tJ 

Vei'y good, very succeuful. 

How waa the grandchild? 

7londer tul! 

It's a P,randd&Uf"hter. 

Jlr , Secretary , 1a there anythin~ on one~and-one-

half naturitr datu ret? 

No , \le are watching a nd waiting. 

Are you still w&itl.ne for tho market to uttle'/ 

Well, just put it we a r e still waiting. 

l.!r. Secretary, could you tell us what prororeu 

you are making toward giving Italy ih financial 

independence, ao to t1peak? 
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11un•t that wound up here? I know the Italian 

ld.!ision ci.Lle in to aay r,ood-by. ..a~n't tJu:1 .:.tate 

Dep!. rtment r oing to P;ive out a joi nt ste.tecent 

with them? 

I don ' t knOll' . 

That was c:y impression. 

-
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I • • not terribly familiar with the subject , 

but I understood it wu· etill up in the air. 

Tha1 came in here at leaat ten days ago to aay 

~ood-b7. My ispreuion wu--Shaef!er, f ind out-­

that the Sh.te Depart ment and t he Italians wer e 

ttoing to p;ive out a joint statement - - the ltalian 

Miulon, about ten daya ago. I didn 't au it, 

but Charlie Shaeffer will pet it . 

.11.1 • • ""liAEFHJt: I'll get it . 

H. L!. JH : b far as I &ll concerned, they have gone. 

Q. Ia t here an &&reecent, then, that Italy wlll- ­

The atatecent waa ~oi~ to be a joint one beheen 

State and the ltalian li.iuion. .fe shall see 

what we can lind out for you . 

\'1hen will your a iuion to Switzerland retur n? 

It ia not my mission • 

. /ell , it h t he Foreign Funds &roup. 

-.'i'ell, ~. Schmidt acco::apanied .lo.J', CW'rie. I 

think they are due back any time, 

1 understand that actually Schmidt did the job 

on r t here and did 1t up brllliantl,. , and so on, 

but naturall7--
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What soul p column have you been reading? 

Pardon? 

\'!hat gossi p oolu:nn have rou been r eading ? 

No, no, that it being un!air t o l.r, Currh. 

I don' t want to detract t rom--

r;o. Jbo. Schmidt went to assist CUrrie . Currie 

waa the head ot the c lsaion by all accounta . 

Currie did a line job. 

All right. ..hat else? 

That ' s all I have, !.~ . Secr etary. Thank you 

very much. 
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POR D l EDIAJ.E RELFASE, Dress '1erv1c e 
Thur adny, l1arch 15, 1945 . No . 45- 52 

::ieerctary l.orsent.tmu t.o<ay a nnounced the a 'lpotntLt"nt or 
.dwt~rt1 P. Bartelt, Coz::mtsaionar of Accounts , 89 P1'1C01 ASP1at.­
E~nt Secretary of the Treasur y , ef1eot1ve lar ch 1€ , lr:'45 . 

The Office or Pillcal As2istant Secr e t ary "aa aet. u. unc.er 
Rcorcnni zntton Plon !!umber III, a pproved J une 4, 1940, •nd 
l' r . Dortalt wi l l b e ita !1r9t eneumbent . Tt.is Plnn n·,nlded 
that the appointee be nomad by the Sec reu ry or tre 'I'rerL-"r Y i n 
aecordnnca 'ffith the Civil Service l aws a nd woul d recehe ll 
solar:: o r ,lO, COO per y oor. In o t her words , the .,>o"'iticn 1a 
c~nract.erialica1ly known a9 a "care er J ob• . 

Un(1er the Di rection of the Secretary of the 'J'ronm•rY , t he 
Ficc;Jl Assio t ont Secr etar y 'fill !lUpervi ae the adr:~inist ~tion of 
and coordinnt o t he nmet1ono and (1Ct1vi t 1es eonsoli~!'ltr. · int o 
the Pillcnl Service, end t o per~ol'r sue~ other t'uties .1a t;•e 
Socrl'lt ·ry st.81ll M r ect . In eGdi .ion, he is responoiblc for the 
tns~ollntion of occountinf'; :procedures in all bu!"f"'U {ln offices 
of t ;c . ron::ury !>ei'&rtnent . 

The Pineal ::>er vice or 'he Del)llrtru:nt erbrecee t!'lr Ofrtce or 
the Corrr:.t.ostoner o! Accountc , tho Division of Book r.e:-"it' and 
'•·81'l"ln1:s1 the Div131on of Di abur:Jcment , the Divitlion of Vcjlooi t.s , 
t:-e Section of Su1ety Uon<l~ , t.h e CJ f rtee or the Cor·1o~ioner of 
t~ e I"ubl1c Deb1. , the Divi!'J ·on of Loans and Currenc.,. , he Office 
of : e; ll;tcr of the Trorsurv, the - 1v1sion of Publ c .a.·eht AcMunts 
and A•·dit , the Divtston or ~nvtn s Bonde , "tt.e J..olvl.al m of Pnper 
C-.:stody, and tho 0rr1ce oft e Treasurer of the Unite" St.ete~ • 

.J' , Bortelt 1'189 born June 17, 1895 , in uin11 1 llltr:ois , ond 
he c •. lb!lrkad upon lis Governmen t. cvreer in 1917 , 11, on h" C'ltnC to 
t: e Treasury Doportr.:ent end v:as a::r!'i' ned to the office of the 
Aut'ttor for the NaV' . 

He has held several i"''portont pcslttono in the Ire sury , 
r.avtl'!l: been e,:.poin'ted to the position of Cor.:""it~~lin:tr Clf Accounts 
in 19~~ . Aa hell<l of the n· t1ono.1de e~ere:er:cy 8"COUI t r. nd ~ttl­

bur- inp; org· r:t:m ion entabltshed in 19:55 b." ..:xee• 1 ve Cr< er to 
han.le exof'nditures unt;er vnr1ous rel•ef nppro'). t1t>n BC':t5 , he 

~~~k:~~l~~~~i~~~e~~r t~~~~~j.ob U~~n°';.~~~~~~~,.~~~r. ·~~· ~·.~' ~L~i-~r~n 
of the treMiur:f 1 r . t.ortelt 1tas desi5nll'teri by Prll~·t•·e:lt ''ooecvdt 
to bend the Interde!)¥1rtr·ent11l ~.or Sovin a Bor:tl Coralttl'e H!11ch 
1ntrot't cell t e p.n.yroll sovirt_;s p1:~n 1n tt:e Gov<"1TI1Eint 11ervice in 
1942 . 

,, . o1tt>lt 1. J:Y>rried, h:ls tl ree cl.1J.<'ren , "'ncl "!'~aide~ at 
3017 S~rophonson Plsce, 14 , '/ , 
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